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V--^ *y V sew York 


Director, 


T>ear Sir: 

lllir-^fe^^^^^enaerod because .a ^^^^l^l. 
' - Tne report l» f4^rV,rarariaWeTeS.fig,„, 

to assemble aii Yorlc r^l^dtlj a^allajl 

•> -conducted, at any.^ . - , ^^.-^ 1 


very t^7 


JVC'S J 


'SAC 


FEDERAL BUREAU OF ^INVESTIGATION 


THIS CASE ORIGINATED AT f[jgf Jggg ^JJgJ 


I 


RSPOftTMADKAT 





CHARACTER OP CAS* 

MCSCSLLiQlSOUS 
3S7081UTIOM OOKCSRNIsa 


SYNOPSIS OP FACTS: 0&3T1LLQ |jl C«ljiMl>, II 




. _ I indicted at ,Ji«r I«rk City, 

18| 1926, on^iazii^ of ooasplney to Tlol*t« ?rohlbitioa 
JtaendMnti found hot gallt y JaooTy 20, 1927* H e later ' 
kiwim as alot aa^lne kli 



_ 008IBLZO indiei 

th HQBL SCAFPA and others, at Brar lork QLty on Jane 7» 1935t 
for Eolation of Rational Stolen Propertj Ast; Dol-proaaed 
iltone 3, 1937. 8e vas indioted at Hew Orlmma tieMbmr^, 1939 
fBI( EiSTBL and ether* ^ for Tlolation of^ laooM "ax laaai 
aoqnitted. Ih Ansust, 1943, JIagiatrate wm& A. IBBSUO 
prcadaed OOST KLLO his rmdylBg lojalf^ for OQSTEI£0*s asslstanoa 
in aecorlng A UHSLIO*s noBiaattoa for Jastloe of Snpreae Cou rt 
of BewTork. " 


I ; 1162-6257 


# . 0 


n 6:^-8257 


in Itanr Ibric Cltj £r«n 19^8 irntil 1933. ''^In 193L <Bd mL^^AatB. organisec 
. tlurlflDroWN JK>VBUn COHPtSI, ^« orilpea of thlt ecnpcto' irare located HO 
^ I8o0^ Broadway, Wew lopk Clty# COSTHXO «5>lain9d tho .oroorrtdp of tha'f 

,.;^-;rv--vr-' had a 50^ itttoraet in gASTSL*a < — i^^^^^^^^^™«««M«^.t- 



IT 63-8257 



'^-^ <JW it Mew Orle«M, Iwi^Kia; charged with Tielattng the ineene twc 
1^ to W«iw8tedihe'e«me date inlTeirlbrk City and w 
^' T.^** uMter 175,000.00 l»ail, >hich bond w eecared \j the tTnlted ;**tee 



■entioned _ 

^tantrr, wdA iOao for eonaplra*^. 


^-ate transportation of ildi^'*' 

9ie indictoents aa %9 JXiSWU) mtk^f. 



and Jtifigfeettte'^re rendered vgaintft"* 
Ob Jttly 3, 1942, jwlgiient for_»5#266;00 ^ 


I taxea » and ; 


retnmed atainatfi _ 
On *ay l3, 19-0^ ««lt 
tcKIBGlO/' to'reeoifer loeone 1 

ttlB in the follcNdng »u«it C , . , , ^ _ «^ 

against ISINK OOSTKLLO; on Ady 20, 19*3, Jodgaewtt fey »15*562»O0, 
bSng t«»s and interest against PRIOT COSTBLLO end ^^^MJ^^^i:- 
B?SWw*-*«l alio on ^ 20, 1943, ^ndgi^nt for J2,024.00 against 
Vkmi B. COSTHiO, for inec»e taxes and interest* Ihese Judgpento ^ 
stiU of record, alttiottiJi som of the unpaid taxes hare Ainoe be«a ,^ 


paid.off iB iBstalTjaents* ...v^ "'j: 



T.;;Vv^7^<''*?:.ri.it'£t toV noted that OOSTBEW has adri.tted he paid nelthir p 
fMeral nor SUte inoow taxes firo« 1919 «ntll 1932, *hen he arranj^^ ^ 
^ tTsStle bolJi of th«a- fe said he paid ♦3p5,OOO.OOto Mew lork SUte^J, 
i^k^r-^w* 4W «>^t Jlj(J,ose^owj»^ he paid the Federal^ ^^^h. 
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.»» ^--^'^ — l»e«rln|f:i?Malt«d la tlMr iigl 


ir«TooatloD'>of the Umom of the 
teiporaiy^e for 'mix maaVbM, tfa« Gbpa) 
Mj conMctidn thai 003TEEIO aa^ bar* " 
hoTOvar* that dozlBC the hearing it « 
^^-iBtereet la the Copaeabaaa «hatao«nr»r< 
at thlf hearing^ tmt he iwftteed to testl 


aad the ^aatihg oi^ a "«i>rv 
ma hliiding IteeU to^xHdoatt^g 
with the . eliib* - It i* ^ioted,-^^* 
^denied that CDSISZ£0 had ia V^^^p^ 
/> mm aabpeenaed to ippealp 

- Ob M«j 23, im, the propertieaXbton ai 7?-S9 WaU ^treet, -.'^ 
a52 ^azl Street, and 114^6 IMier StreWt were porduiaed hy the r>;C:iv& 
laLl Street CorporatieQ» a real aetata holding ooapaaj vlth m offlea 
a t 30 B roed Street, af ahldh OOSISLLO le preAdent and hie wife, ^i'^-f:^^ 
XglBSnk B*i CQSTEXLO v Vlee-presidettt. and eeeretM^. ^ Ihla property lil^^ 

lortgage ojf Jp? 


-/ST; 


4^: ... , . aeeeeaed A~|512,O00«OO aad aae parchaeed avbieat to a aorti 

-^.^^^ - OOSmiX) rieiderarns fint^^ Tork Olty;' 

and on May 13* 1944 > he purchased^ la hie irlfe'e nane, a tvelve rooa 
heuea on B«rker*e Point near Sands Point Road, Sande ?olnt« Long 
Xeland, as a auner residence* 
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' oeiiificat* of incorpor»tiott ii^ thft 79 Wall Stiwet" 
I • ' * Corporation vas m«§. ea A{>ril.JZL«. 1^ of StoU «f °~ 

V Vev Toric liprmaWGBB^ZFf JD Broid Btz«eti ^MBSai^^imSO, 2$L ^oiOan^} 


and OBOfiGl^f^klLF, .3C> Woad -Streat, jOl-lfeir Tork Pity> i 
as diroctora* ISDSOB IDUT^is JD03Tllii)*a prea»nt» atto] 


. , frtib irara Ustad -.^'sC^l 
■ preaent/attonu^^ and SLIRGSB 'l^^l^ 
VOIf ia fhe daui^-tar of CBOBOB VJLP. . JSAHK IX)6TELL0 if the pra^dent 
of tbia corporation, :aBd faia siifa, WOTETABi^^STIffiW Ifc the idoB- .ki/^ 
president and iecretaz7« Ibe coxpovatloo la « xeal aa^to holJaitiig 
caapsaj and has an office listed at 30 Broad Street^ addx«8# of ''''' "'^-^ 
GEOBOE: wolf* on May 23> 19^» the properties known as Wall 
Street, U8-152 Pearl Street, and 11416 Water Street Jlb «eir York Oitj 
«are portdiasad tgr this corporation. .Thla properly la assessed at 


»5«.aoo.oo^ 


5. %^ 


TaBiiBanar Hall 


_ "t^-^ 

On ibignst 23, ^943, Che Dsnocratic aadieUl Convention of %tm^^ 
IHstrtet. ecnni4.alBs the oenatlea ttf the Bronx ai^ilatf Tr i^ 


Irtt JndidA losttlct, cosprieing t he ce oatiea-af the Bronx and 
Tork, noRdnatad Ibgiatrate TBOMIS A*. ATSIBLIO^aa oaa of their candidataa 
for Ju8tloe/«f the Sc^reae 73o£r€ltt tlSaVTTlatriot. On the foUoatag " 


illoan Jhdlcla l Co wrention for that dlatriet aade a aSsllar^^^ 
of Xagiatrata MnUXO. T lbor daTS later District ittomqr >;i?^>^v;, 
KSAH of Vaa Tock Gooslj pa'blloly dlsolaaad that on the aonliHl 


.'-ri'^ day the 1 

, " noBlnatf 

> " «fter M^atrate MKBSO racaivad the Saoiooratio nonination, he tale- ^^^^ 

i'tV'-r^^t. phoned to mm (JWmSLIfi en ODSTHJO'a peitmUf waUatfd tol»pho^,^rf,^^ 
: .the.prUiclpal -^part of this «on»orsation inp aa Ml«wa* ^^^f^-^rr.-j^ 

is:^.'**-^^.^^ iimiCT.TOi 'ndood wrttng; mHCESOO, ho» are joa? . 

OQSTELLOt Goni^tl^QlHmif '^in %r«iA'~overiE»^ 

I tall you aoaathing la In the hti^, yoa can ^ : 


KT 62-8257 




id.ih tbe iBVMtlgAtloD Af tte 


It'is noted that the' ««nreilltttbft'oB 0OSBDSI2/)'»» til^^ionS'^^'C'^^ 
by the Plstrlct, Attoittay of »wr, Yorlr PwiBty iwis placed i» coBBectloB?^>^-^ 

he did Bbt icBOV iliat OOSimo «m ^ogifsd In.illieftiL «otl«itle«. ^^i^:^^; 
]^>116lviBg l&e TirdiUdDit^^^ 

had been ]^onred by OOSTBLIX). the eoMilttee on .vacandea of hotb lihe ; . ^ 
Benoerttie .and. the Bejnfilieaa Bftrties dedlared the aoalnatle n vac ant ^a: 
and attenp^ed to «oalnate~«ther.. candidal for .the iottLc»» ;2i!IBBXLIX> : 
: then appeiaad: ip Ih^. odorteV^ .'^ hla legal, xl^i to renain cm 

the b2ldt, and In Hoviwibsri 19^, AT——^ • " — 


of ^netlee of the Saprene C^ort; 


iSe*eEo^*tS Se'poiitlM 'l^' 


T r~ ' Daring the coarse of nnenoeesefol diabanent proceedings 
^^institiied againat 'inBBlIO^ OCSTBLLO adndttedhe had helped JUDBBLXO 
win the BBinocratic •OBdnatioB for the Sx^jrew <?ottrt/ and £L80 that 
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"^^^ nu CHECK 



Hew York 9 'S»Y» • 



TbA aMw of Frank C«8tel«.o arises 
fwheneTer ttiere is Vkj general oonTersatlon 
; «f the underworld of lew York City. He un- 
questionably is its Bost influential asaiber 
and his influenoe extends throu^^out fixe en- 
tire United States* SoastiBe past I had a 
report rendered to the Bureau on him, setting 
forth aill of his T>aokground that was avail- 
able to this office in order that same Bight 
be used for ready reference should sny occa- 
sion arise triaere he might be under investiga- 
tion by the Bureau* 

' Per your inf oraation there is be- 

ing a ttached hereto BOBoranduB of Special 
Agent^^HMBHIPdated Hoveaiber 2k» 19kk 
which sumaarlses the available Inf oraation 
about Costello, I thought you Bi^t.be in- 
terested in perusing it* 


oontoz 


DEC 14 1344 


Hvlkerat 8u»att of inoMti^afton 
Mttfieik States 9»|iartm«nt of MvmHte 
Smt Tork 7, New Toxfc 



SovemDer^^d^, 1944 


mi XBASE C0ST8LL0 




tease: COS!rSIXiO vae born In Calabria, Italy, in 1893, 
«8slble that Kli^'^Mii^^^ as for 

^^arriral' injHBpdlted Statt^s he used, the name 

0 t^g^^fgi ».f atberlf . , yfa e !■ tl 

I a pipefitter, and h e :^at|3 
^«apa^|BH«bLwwu* ~ A^H|»c^^^^^^»<k«DigHK^ the Vev^Tfijl^^^^^^^^ljI^^mi 
f;^s3Ee.,age of IC^^SsPBEp*' andjioWfr^' 
^^rftll^'<BA en ^our otlwr^^lMSi^ii^^ eonrletion was on ^ 

1916, when he was aeatenced to strre one jrear in the penitentiary en a 
charge ef possession of a rerolTer. ). ~ . ^ ^ 

During Frohibltlon.'COSTELLO was engaged In bootlagglag ani was 
knoim as one of lew Toxk's "Big 6", a group composed of the recognised lead^ 
Ing racketeers in the Sast* from bootlegging COSTSLXO branched into genb-' - 
ling, inelnding beekmaking and the slot stachlne radcet. He beeane known as 
the slot machine king of the United Stfttes, and admittedly operated fire i^.. 
hundred machines In H«w Tork City from 1928 tiatil 1933. ; ^k-i: 
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OOSmLO vat ladleted i& 1935 In the SOIL SCim eat« InveetigatM 
1)7 the Boreaix, i&TelTine the tranipertatlo& ef •t«l«a jewelzy, hut the tadlot&ent 
vat later nol^reseed. ^ 

OOS^LLO* ■ partner in hie rartoue entezprleee hae heen one PSIL . - 
X&STIL. It is interesting to note that OOSIULO's nsne nerer aicpears on reoori 
in eonnection vith these sntexprlsss* eOSSSLlO*s explanation of thie ownership 
arranesment is that he has a "^iece" of liSZIL, so thet he vill get a pereen- . 
tnse of tiSZILU. share of the profits. 

' W»T the calendar year 1943, OOSXSLZO reported only cpprexinatflljr 
$60,000*00 en hie Tederal income tax rettizn as total income. On his income 
tax returns for recent years examined, the only ^owi so urce of Inceae has been 
O OSTBItQ*! y , *" Orleans eaterprise.j'^ 

OOSmM has »a«i tted he paid 

neither 7ederal nor State Income taxes from 1919 until 1932. He said he later : 
paid 1305,000.00 to Vev Tork State in settlement, hut did not disclose how auoh 
he paid the federal &0Temment. In 1939 COSTELLO was In dicted for ▼iolatlon of . 
the income tax laws» hut he wae found not 


HoTealjer 24, 1944 



pexBit for ciz Bontlie bag "been- g rant ed , tbe Copaeabana 'blnling lts«lf to ^ ^ '_ \ 
torminate cooy eon&totlon tlutt OOSISLLO Bay baTo hai vlth the dlub* However, 
It is noted that during the hearing on thlc license rerebation it was denied 
that OOSTSLLO had any interest in the Oopaeahana vhatsoerer. 

■ -'^ i reeelTod a great deal of pohlieitj in *ine, 1944, in con- . ^ 
neetion vlth his leaving the stm of $27,2CX}.00 in a cah lAleh he bad taken froa 
the Vew Toxfcer Eotel to the Sherry Vetherland Betel. He later laid claim te : 
this aonqr at the Vew Tozk Oity ?eliee Department* vhere it had been taken by the 
oab drlTor. this claim was first refased, on the grounds that COSIFSLLO had not ^ 
proved the ftuds wore obtained legally. On appeal to the c<mrta, this aoniy C^r 
vas awarded to COSTBLLO, to be applied for a claim for «raprox^|at^|^^^^^^^-^, 
♦36.000.00 in hack taxes e%fed to the federal Qo I m^^^^^^^^^^^ 


OOSXSLU) resides at 115 Central Park Vest and also has a •Dunmer 
residenee on Sarker's Point Soad near Sands Point Soad, Sands Point, Long 
Island. Shreugh a eexporation known as the 79 Vail Street Oerporation, 
008CSLLO «ims real estate in downtown lew Torfc City assessed at $5X3,000.00. 




%iLggbfam ISm M «Bd^ U OMti«tl# 


4eTidLfls»»d ItaLI infonottlott, |l«inQ«p«r rmtU |a41<M|t« lhat OottaUo ^ilpad , 
IM^Ndi* «Uk tb* ailjM^ that li 4td MaUVH^iMil f jf|frft»rfr t»^ 

M hvit id W «at «r <^ MotaKei that Cc«tAlft trrfjlBanaad Iba* 
tiAlmAm Uftsiet Ijaadara daaexlbtd a» ild pamoiX Jzialodf ia voia tot Xaxxa^fi 
FanI f^J^ffiasvbU. of tfa« mat Uim^ filatxiet^ itka^pi/pSl'iix>t better Inoaa at 




t&^\ iSbOt pmmr wad laater of tha Sao6acl itawBtOjr Blsixlal 
Mnthai. jlaadar af the «i^th lAaapiOOj Sliitxi6t« aM ^azaao* ] 
_ >r of iha fvantLath Uat^ 0iattiai* CaatelXa haa tCLn i 
l»a uaed M.9 iaflwaaoa idth theaa r - - - - 
Bart Stand to aaoiua the aapnoa J 


I iOBa tftr Xaadtxt. n.Qbaal J« leimadtf. and 
r £oiiH Mmtiaii far jarAif^ ^ ^ _ * 

Li« ta fta 9««<i2 I^Mit €oatf31« la a Mload i 


a lamlt #f Ula inraiiriaast «dth tba Saitd^Sdailis Oaie* OoataUoi lifcmdaa. . 
ma al^aa fald to }m tean aoqoaiatad ajLth Toa •BoaffCi^(randwq|aat of ttam^ Hi^m ^ - 

hit 



mth Mf lacniig |a7i«» ia ii 
t^Mia amrxy Ba«aadaBiBatal^ 
i:Tailc Cltgr Polioa DapavtMOitj 
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of the Supreme Court In that district.: On the following 
day, the Republican Judicial Convention for that district 
made a similar nomination of Magistrate AUBELIO, Pour 
days later. District Attorney PRANK S. HOGAN of New York 
County publicly disclosed that on the morning -after 
Magistrate AI7RELI0 received the. Democratic nomination, 
he telephoned to PRANK COSTELLO on COSTELLO'a private, 
unlisted telephone. The principal part of this con versa- - 

■. ; . •■.i^svT"--.-.;, 

Good morning, FBANCESCO, how are 
you? And thanks for everything* 

Congratulations! It went over 
perfect* When I tell you something 
is in the bag, you can rest assured* 

It was perfect* Right now I want to 
assure you of my loyalty for all you 
have done* It is xandying* 

I know* 1*11 see' you soon* 

AIJHELIO subsequently admitted the above conversatioht 
but claimed he did not know that COSTELLO was engaged in 
illegal activities* Following the revelation that the 
Democratic nomination of AtlRELIO had been procured by COSTELLO, 
the committee on vacancies of both the Democratic and the 
Republican Parties declared the nomination vacant and attes^>ted 
to nominate other candidates for the office* AITHELIO then 1 
appealed to the courts, which upheld his legal ri^t to reznain 
on the ballot, and In November 19if3« AURBLIO was elected to 
the position of Justice of the Supreme Court* 

During the course of unsuccessful disbarment pro- 
ceedings instituted against ADRELIO, COSTELLO admitted he had 
helped ATJRELIO win the Democratic nomination for the Suprexae 
Court, and also that ha had assisted KLCEAEL J* KENNEDY to 
win the leadership of Tammany* 

Various accounts in New York City newspapers, ^^^^-^ V^^^ 
during the year l%k» reported that COSTELLO and JOE ADONIS 
ran the "Big Hall", a gambling establishment in Cliffside - 
Park, New Jersey, until the di^ before it was raided by 
representatives from the Bergen County, New Jersey Prosecutor's 
Office, and that the night before the raid, the paraphernalia 


- 10 - 


tlon was as followss 

AURELIO: 

- COSTELLO: 
AURELIO: 
COSTELLO: 


was moved, indicating a "tip off " had been given in advance 
of the r|ixk» It was further alleged that COSTELLO and 
ADONI^-^^ke/ Bergen County Headquarters for their gambling 
ac>tvit4^;8^ COSTELLO and ADONIS were reportedly together 

Duke's Restaurant, a notorious racketeer hangout in 
Palisades Park, New Jersey, around the time of this raid -■ S'-w-.' 
in 191+4- . - . ' ... 

The "New York Herald Tribune" tander dates of June 19» 
191+1*., and June 21, 19l44» and the"New Xork Mirror" of June 2kt 
19kk-» reflect that on June ll+, 191i4» EDWARD WATERS, & taxlcab 
driver, turned over to the New York City Police Department' 
the siUQ of $27,200«00, which had been left in his cab by a 
passenger he had driven from the New Yorker Hotel to the Sherry 
Netherland Hotel in New York City 'a short time prior to his 
finding of the money* On June 17, 19kk-» COSTELLO appeared at* 
the New York City Police Department and laid claim to this ' 
money, and he was identified by the taxlcab driver as the 
man who had left the money in his cab* COSTELLO at this time, 
called himself a real estate operator and said he was carrying 
the cash to close a deal. The New York City Police Department 
refused to return the money on the grounds that he had not 
proved the funds were obtained legally* Newspaper accounts . ^ 
stated that the sura of $27,200,00 represented the receipts 
for a day from bookmakers employed by COSTELLO to take bets 
at the Aqueduct Race Track in New York City, COSTELLO filed 
suit in the Supreme Court of the State of New York to recover ' 
this money, but the Government entered a claim for the amount, 
to apply on approximately |36,000,00 in back taxes owed : ? ~ 
COSTELLO, COSTELLO did finally secure the return of this 
money through court action* ~ 

The "New York Times" of February 21+ , 191+5, reflected 
that on February 23, 191+5* Police Commissioner LEWIS J, 
VALENTINE of New Yoric City named PRANK COSTELLO as one of the 
three individuals in control of bigtlme gambling in New York - 
City,^ the other two being JOE ADONIS and PRANK ERICKS ON. . ' V 

• ( • According to various' newspaper accounts in New York 
City newspapers, FRANK COSTELLO sponsored a dinner at the 
Copacaban^Night Club, New_Xo,rk City, on JanuagL-^^— 19li9 . ; 

BHHHHMHHBHHHHHHPBHHHHHilllH 

was for the benefit of the Salvation Army. COSTELLO had been 
appointed a Vice-Chairman of the Men's Division of a fund- 
raising campaign of the Salvation Army, It was reported lA 


1 


these newspapers that COSTELLO and his attorney, OEOBGE VOLP, 
announced that one hundred and /fifty persons each contributed 
*3L00«00 to attend this dinner, (-^t was disclosed by the 
aivatlon Army in advance of . tl^e dinner* .Reporters and 
photographers were prevented from entering the dining room at ' 
the Copacabana Night Club to see who was attending the dinner;!, 
however, GEORGE VOIF gave out a partial list of guests* , 

V Among the officials present at this dinner, according 
to the newspaper aocoxints, were HUGO BOGBRS, the Borough Presi- 
dent of Manhattan, and leader of Tammany Hall; Supreme Court 
Justice THOmS AURELIOJ Supreme Court Justice MORRIS EDER; '■ 
Supreme Court Justice ALGERNON I. NOVA; Supreme Court Justice . 
ANTHOHY J. DI 6I0VAWNA; Supreme Court Justice SAM3EL DI PALCO; 
County Judge THOMAS DOWNS; Special Sessions Justice JOSEPH V, 
,LOSCALZOj City Coxirt Justice LOUIS J, CAPOZZOLI; Commissioner 
of Elections CARMINE G« DE SAPIO; General Sessions Judge FRANK 
X. MANCUSO; CLARENCE NEAL; Representative ARTHUR KLEIN, of the 
19th Manhattan District; and JAMES BRANIGAN, President of ^ 
the National Democratic Club. "''^ - * " 


1 that there were 1 


Newspaper accounts also reflected that there^wei^e in 
attendance at this dinner members of the underworld from 
Chicago, Illinois; Cleveland, Ohio; Newai^icl-Nftw Jersey; and 
New York City, Among those spec if ic ally '^toown^ have attended 
the dinner were PHILIP KASTEL, COSTELLO* 5 partner in New Orleans 
Louisiana; FRANK ERICKSON the outstanding New York City gambler; 
and VITO GBNOVESB, an outstanding New York City racketeer* ^-^^ 



Various newspapers report that the activities of 
f PRANK COSTELLO in Nassau County, New York, are centered about 
the Roosevelt Raceway at Westbury, New York* The races are run 
Newspaper *; by the Long Island Trotting Association and the Old Country 
Reports i Trotting Association. A prominent figure in the latter associa- 
tion is GEORGE MORTON lEVY, attorney for COSTELLO in Nassau 
' County* The newspapers reported further that COSTELLO »S money 
financed the Old Country Trotting Association and that LEVY is 
the go-between* 


^12* 


0 ' 0 


on August 23, 1950'in the New Yorlc Press, CO STEIiO ' 
announced ?SroSg his attorney, GEOR(^ TOLF the sale of ^ 
buildings In thi Wall Street area, a thirteen-story o^f«f 
£«ndlnl at 79 Wall Street, and two four-story business build- 

to the t>ress, COSTELLO was the president of the 79 Wall Street^ 
JSrporatlon^tnd his wife, LORETTA COSTELLO;. was ylce-presldeht, 
SSS^Se SS?hT explained that Instant sale represented all of 
COSTELLO' a real estate holdings in New York City. 
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,1, The "World !felegram and Sun" newspaper, on March 1$, 

*195l» Identified JOSEPH S CHOEIIBA DM as having he.en a Treasury * 
man for twenty-five years, and indicated that idiea his relation-, 
ship with COSTELLO became known to the Treasury Department, he 
was called before the Intelligence Unit to face, charges ^ich . 
' concerned itself generally with "consorting with criminals aaad - 
others of ill repute," When questioned concerning his activities 
with COSTELLO, SCHOENBAUM refused to "answer any questions, and;;^^j: 
shortly thereafter resigned from, the Treasury Department. "-f 

On March 31 » 1951 the Senate without debate voted 
contempt citations against PRANK COSTELLO, JOE ADONIS and . 
FRANK ERICKSON, \ftio had appeared before liie Kefauver Committee 
irtien it was in session in Hew York City, jti. 

On September 10, 1951 Federal Judge THOMAS P, v ^- 

MTOPHT, Southern District of New York, scheduled trials for 
PRANK COSTELLO, JOE ADONIS and FRANK ERICKSOH on November 12, ^l/V. 
1951 in connection with their Indictment for contempt of the i^^^^^^ 
Ttaited States Senate, , , , ' A> „ -^^r/ 

The indictmemts were based on refusals of the 
above three individuals to answer questions put to them by the 
Senate Crime Investigative Committee, 

The following is a brief summary of testimony . v 
furnished by witnesses >Aio appeared before the Senate Crime 
Investigative Coaonittee while it was in session in New York: . 

On March 12, 1951 OEORdE MORTON LEVY was the •; - . 

first witness who appeared before the Committee, He described 
himself as being a lawyer and President of the Hassau County V 
Trotting Association, Inc. Under questioning by RUDOLPH HALLEY, 
the Committee's Chief Counsel, LEVST traced Ifae organization of' 
the corporation operating the Roosevelt Raceway at Westbury, 
Long Island, giving financial details and the names of its 
owners and employees. ^ - - - - 

Mr. LEVY testified that In 19^6 the late BEN JAOT r^^-r- 
DOWNING, i*io was at that time <!halrman of the New York State ~ 
Harness Racing Commission, threatened to revoke the track' s . T : 
license unless bookmaking on the premises was stoppled. In ' . 
response to this LEVY stated that he suggested to Commissioner 
DOWNING that possibly PRANK COSTELLO could keeptthe track free - 
of bookmakers. LEVY further stated that he would be the one 
to contact to rid the track of bootanakers, since he understood 
that COSTELLO had a reputation of having Influence with 
gamblers. He added that he did contact COSTELLO, and an 
agreement was made that COSTELLO would "see tdiat he could do" 
about getting the bookmakers out of tiie track. 

. ' . •< . -11^ - 
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LEVY testified that he paid COSTELLO ^15,000 a year, 
or a total of $60,000 from I9I4.6 to 1914-9 inclusive. He added - 
that he did not consider himself to be a close friend of 
COSTELLO; however, did admit that on occasions he had played u 
golf with him, FRXBK ERICKSOH and JOSEPH SCHOENBAUM in 19itlf 
or 19l|.5.' , . / . 

He described SCHOENBAUM being an employee of ; ^ 
the Bureau of Internal Revenue at that time, « 

He also stated that the only other business he had 
ever had with COSTELLO was about fifteen or e ighteen years ago, 
at which time Jhe, as an attorney, handled an income tax matter 
for COSTELLO In Washington, D. C. He recalled that he went to 
Washington to see some representative of some Bureau concerning 
this matter. He added that Hie only other business dealing 
he had with COSTELLO was about four o^ five years ago vtien 
COSTELLO purchased a home in Nassau County, at which time "v>f 
LEVY'S law f ix»m searched the title. . 

LEVY testified that diortly after he had talked " 
with COSTELLO to aid him In getting rid of the gamblers, he 
noticed that the park was free of gamblers. He further testlfiec 
that he had not paid COSTELLO the |l5,000 due him in 1950 in 
view of the fact that during the summer of 19l49, vbi&n the " 
Treasury Department made its routine examination of the books 
of the track for the years 19k^ and 19l+7» they noted the 
payments which appeared on the books 'to COSTELLO, and the -v 
Treasury Department thought that it *ias against pxtolic 
policy, or not a necessary and deductible item under the 
tax laws and tiierefore refused to make the allowance. 

On March 13» 19$1 COSTELLO testified and gave 
his home address as 115 Central Park West. However, Immed- . 
lately after azuwering .the question as to his residence, his : 
attorney, GEORGE WOLP, received permission to read a prepared 
statement, , . ^ . ^ .ri . -'^^ " ■ " ■ = 

After the reading of the statement, COSTELLO admitted 
that when he was a boy, he was sometimes known by his mother's 
maiden name, "SEVERIO", and that he might have used that name 
in later life. He admitted that in 1950 he was arrested in . 
Tfew York State for possession of a revolver, and that he : v. 
probably used the name FRANK SEVERIO at that time, COSTELLO 
then advised that he was unable to recall whether or not he 
had used ary other names. 
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HALLEY thereupon jproduced an application for 
naturalization on .which COSTELLO used the name FRANCISCO 
CASTIGLIA. 

COSTELLO advised that he was at the present time , 
in the real estate business. However, he stated he did not 
heliere he was in the liquor business at the time he executed * 
his application for naturalization. He testified ttiat an 
c indlvidua^^ by the name of SATTSSER and PRANK, QOSS had witnessed 
his naturalization application? however, denied that either 
of these two individuals were at that time engaged in boot- 
legging. He stated that he had later bought liquor which was 
smuggled into the United States from Canada, and that he had 
sold it illegally and that he had purchased this liquor from a 
man named HARRY SAUSSER. However, he denied that this HARRY 
SAUSSER was in any way connected with the SAUSSER who witnessed 
his naturalization application, COSTELLO testified that he , 
was engaged in bi;iylng liquor Imported from Canada in approxim- 
ately 1927, 1928 or 1929. However, he felt quite certain 
that it could not have been as early as 1922 or 1923, He 
stated that to the best of his recollection he did not think 
it was any earlier than 1927. 

Chief Counsel RUDOLPH HALLEY pointed out that 
COSTELLO' 8 first declaration of naturalization was made in 
1923, and that the date of the filing of these papers was 
May 1, 1925. HARRY SAUSSER, whose name appeared on his 
naturalization papers, gave his employment as being in the ; 
real estate business in Huntington, Long Island, and PRANK ' 
GOSS, tiho also witnessed his naturalization pEpers, listed 
his business as being real estate* 

Senator TOBEY then remarked that if in fact tiaere 
were a conspiracy between the parties involved to break the 
laws, and if at a later date COSTELLO were made a citizen, 
there would be a good possibility of deporting COSTELLO, 
since he had falsified the records, " ' 

COSTELLO then admitted that he had been indicted 
in 1925 for conspiracy to smuggle liquor into the United States 
Mr, HALLEY established that GOSS and SAUSSER were among 62 
co-defendants and that the case against COSTELLO was later 
dismissed by the ^ te Federal Judge FRANCIS A. WINSLOW. 
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It was then brought out that COS TELLO was admitted 
to citizenship on September 10, 1925. COSTELLO denied that . 
he ever engaged in the business of selling, purchasingf 
transporting or processing alcoholic beverages, within the 
United States prior to that time, COSTELLO admitted that he 
had been a bootlegger for some ilme and that he had operated . ^ 
from an office located at kO$ Lexington Avenue, Hew York City. ™ 

Mr« HALLEY then read from a statement of Interro- 
gation of COSTELLO In I9I1.7 before the New York State Liquor 
Authority, In which he testified that he had been engaged in 
bootlegging from 1923 to 1926. COSTELLO admitted that he had 
made this statement; hwever, stated that after thinking it 
over, to the best of his recollection, he had never engaged in 
the bootlegging business prior to 1926 or 1927. 

COSTELLO also denied that at the time he became a 
citizen and swore to uphold the Constitution of the United 
States, he was violating any of the laws of the United States. 
COSTELLO then refused to answer a direct question ias to his 
current financial position on the grounds. that it might : . 
Incriminate him. He was asked ispeclfically as to his net 
worth and refused to answer the question. 

COSTELLO named the following associates with whom 
he was connected in the Louisiana Mint Company in New Orleans. 
He described this company as being a slot machine company and 
his associates were as follows: PHIL KASTEL, New Orleans, part 
owner; CHARLES MURPHJT, lawyer and certified public accountant 
who acted for COSTELLO in New Orleans; FRED RICKERPORD, part 
owner; DUDLEY GEI6ERMAN, manager,. 

COSTELLO then stated that he had been invited to 
go into the slot machine business in New Orleans in 1935 by 
the iBi te Governor HUEY LONG. He stated that LONG had 
approached him to make a sxirvey of New Orleans and determine 
how many locations could be had, since LONG wanted to pass 
legislation permitting slot machines so that the state could 
obtain revenue for an old age pensloxj. COSTELLO admit te^L,*!*< 
that the use of slot machines at that time in Loulslana^^^e^ • 
illegal. COSTELLO then stated that he was "retired" from the 
slot na chine business In New Orleans. 
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COSTELLO further testified tiiat PHIL KASTEL, 

RICHARDFORD and CARLOJS MARCELLA were all In partnership in 
the ownership and management of the Beverly CountiT' Club in 
New Orleans, He said that he held a twenty per cent interest.^ 
He refused to answer* the question as to whether or not the - - 
Beverly Clxib had a gambling casino attached to it, 

BALLET then read from another Senate Sub-Committee' s 
records before which COSTELLO had testified in April, 1950, 
at which time COSTELLO stated in answer to the same question,'*.- 
that the Beverly Country Club "just to make it clear; roulette 
and dice" were played there. He at that time testified that - 
he received #18,000 in salary in 1950 from the club. 

When confronted with his former testimony, COSTELLO 
stated that his duties with the club were merely to solicit dif- 
ferent acts to appear at the club, and act as a good will man. :; 

COSTELLO testified that in 1950 he sold the 79 Wall . 
Street Corporation, at which time he realized a net profit of, 
#119*756. i|2. He also admitted that during 1950 he had earnings 
of 126,800 as gambling wlnnlnes, and that during 1950 his total 
income was 1168,357.23, plus #lj.»500 salary from the Beverly Club. 
COSTELLO then testified that In connection with another business'" 
deal he at two times borrowed |;25,000 from FRANK ERICKSON. 

COSTELLO admitted Idiat he was acquainted with W. * ' ' 
H. GALLAGHER, Chairman of the Board of the Pennsylvania Exchange 

Bank, but denied any knowledge of the fact that GALLAGHER 

had made a $100,000 loan to ERICKSON. .\ ; V;... 

COSTELLO then admitted that he had received $60,000 , 
from GEORGE MORTON lEVY for assisting in getting tiie book- 
makers out of Roosevelt Raceway. He stated that the only thing 
he did to earn this money was to spread propaganda aroimd 
that bookmakers wo\:tld be arrested if they appeared at the park. 

COSTELLO then admitted that he was friendly with 
WILLIE HORETTI, a New Jersey gambler, and admitted that 
MORETTI had telephoned him 130 times in 19l|:3 while MORETTI 
was recuperating from' an illness In Calif ornia^ ^J 
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At the close of the session on this date^ Senator 
0* CONOR pointed out that COSTELBO had answered many questions 
throughout the day and had only refused to answer the questlonT 
as to his net worth. He pointed out that COSTELLO and his ' ~ 
attorney should consider this fact, since it would be necessary 
to propose a citation for contempt toiless COSTELLO saw fit to 
answer teat question on the following day. 

COSTELLO continued his testimony on March 11]. and 
at first denied detailed knowledge of the slot machine business 
conducted in Louisiana by "DANEY PHIL KASTEL", at which time 
Chief Counsel HALLEST read to him wiretap recordings^ that showed 
that COSTELLO was setting a price on the machines, ' 

HALLEY" then asked COSTELLO whe ther or not ' he had 
heard of an individual named JAIIES MCLAUGHLIN, to which COSTELJX) 
replied he had never heard of anyone by that name, COSTELLO 
then denied that IRVING SHERMA.N had introduced JAMES McLATTaHLIH, 
who worked for the telephone company, to him. He also denied 
that Mclaughlin had checked his telephone wires at his request 
and stated he had never given anyone a contract to check his 
wires. COSTELLO also denied having given anyone any money 
to check his telephone wires, 

COSTELLO admitted that he at one time endorsed 
a note for $325,000 for PHIL KASTEL, In order to assist him " • 
in obtaining the Vfhitely Distributorship in this country, 
COSTELLO denied that he had ever received anything for endorsing 
this note from KASTEL, . 

At that point Mr, HALLEY brought out testimony 
which COSTELLO in 1939 had given to a Treasury Agent, At that 
time COSTELLO stated that he had an Interest In the Whitely 
Distillery, ^ \.- ' 

" '■ COSTELLO advised that he had a bank accoimt of ; *- 
$90,000 to #100,000, but stated that he did not have an ' ; 
opportunity to check his bank blance recently and thiat he had 
received his bank statement, - . / — - ' • . 

On January 5, 1952 COSTELLO «S trial for Contempt 
in connection with his appe arance before tba Senate Investigative 
Coimaittee* in New York City began at the United States Court 
House In New York City. 
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On January^'^lJj., 1952 the ease was given to tiie Jury 
and they reported back to the Judge at 3:55 PfM. on January 15 
that they were hopelessly deadlocked and could not reach a ;r 
decision* Judge SYLVESTER ff. HYAN discharged the Jury and 
the case was set to be retried on January 18, 1952, / 

On April 8, 1952 COSTELLO was entenced by Federal V^., 
Judge RYAH to 16 months inprisonment and fined $5*000.00. ^ • 

The "Hew Ycxrk Times" newspaper on October 31 » 1951 
/^contained an article^ ^ich described a meeting between 
/^COSTELLO and RTTOOLPH HALLE7 at an East Side res taxirant* 

HALLEY explained in the article that he was having . 
dinner at a restaurant with some friends and that COSTELLO v; ^ 
apparently was having dinner with friends, at the same 
^ restaiirant and that they happened to leave simultaneously 
and when they reached the sidewalk COSTELLO grabbed his hand , 
and shook hands with him. , , . ^ 

JOSEPH T. SHARKEY, Acting City Council", President, 
/ <Jho was opposing HAixY in the campaign for the Council Presid- 
V ency at tiiat time had charged that HALLEY had said at this 
meeting, "PRAM, I»ra sorry, I hope there are _ no hard feelings," 

HALLEY explained the meeting at the restaurant but 
stated he did not recall COSTELLO shaking his hand and also 
^den^ed that he had spoken to COSTELLO. _ r,-' 

The "New York World Telegram and Sun", on i ■ . 

Septem ber 10, 1952, indicated that Attorney General JAMES P., • 
HC (tRAKEHY had decided to Institute denaturalisation proceedings 
against COSTELLO. The article further indicated that de- - 
naturalization proceedings would be based on the fact that 
COSTELLO concealed t^e fact taiat under the alias of FRANK 
SAVERIO, he had been convicted of carrying a concealed weapon, 
and had been sentenced to a year in Jail, The article further 
continued that if COSTELLO obtained his citizenship yjxAwT??^^^ 
false pretences, his citizenahip should be immediately revoked, 
and he should be deported, ■ ^^v 

The "New York Journal American" newspaper, on 
September 30, 1952, quoted Senator WILLIAMS of Delaware as 
saying that he had written a letter to Attorney General 
McGRANERY, requesting that any Justice Department case of 
denaturalization against COSTELLO be held in abeyance until 
the Government was certain that all of his tax assessments 
had been collected, and that he was no longer a necessary 
witness at trials which may come up in the future concerning 
former key Government officials. 



On Ap? 11 23. 1953, COSTELLO pleaded not guilty , 
indictment charging he evaded more than $73,000 Income 
taxes. COSTELLO had been brovight by car from Milan to New 
York. Judge JOHN W. CLANCY released him on $5,000.00 ball 
and he was remanded to the Federal House of Detention in 
New Yorjt-sending COSTELLO* S plea to remain in a New York 
japr--TSlaiming he should have been incarcerated in "common 


^f^^Sil", Federal Judge SYLVESTER RYAN denied his plea 
^T\on May 27. and COSTELLO was returned to Milan, Michigan, 


The following is a description of FRANK COSTELLO: 
Name 


Age 

Height- 
Weight 
Build - 
Hair ^ 
Eyes 

CcHsplexion 
Residencas ; 


eitizen 
M^ital Status 



Born 18^3, Calabria, Italy 
5'7" 

170 pounds 
Mediiam 

Dark Chestnut 
Dark brown 

Medium . ' . 

115 Central Park West 

New York, New York (City address) 

Barkers Point Road 

Sands Point, Long Island (country 
. address) ; 
, Naturalised 

Married 



Jlev York, l^T^ 


!#28331 41. : - to •rade 


Oetol>er«: 
^0, 1939 



and Sactldn^'t^Mttiilll 
Southam 


tfaltad^H^Wa 
Marshal ^ 

Vev Tor] 


WavTork pljf J^;.^ ^^^r^^^ ^..ri:^"- ' JJ'i.^ Sanata ?»aa aota« 


Vaw Tork 
Ihiltad Stati% 
Panltantiarj. 
Lavlaburg 
FaxmsylTanla 


Coonalttaa tlmia . 
jraf ualng ^ rjtarC 
t,o anawar 6'nQBth8 
%%rtain :Oatrt>ii^ 5 
|:;qua8tloa»yL952#'=^« 
*afaP«u:;;;^Jta»An8f«rr 
:t|ana^ 
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To advise that the April 12 and April 19, editions of Collier's 
Ifeigazine contain articles entitled "America's Number Osxe I^stery l^n" by 
Herbert Asbury. The two articles set forth in detail the activities . of 
Frank Costello, the notorious underworld hoodltm.of New York City. The 
articles state that the New Tork Police and the FBI have periodically tap] 
the telephone of Costello and have kept him more or less under surveillance. 
The Bureau's file^reflect/thatCostello was investigated in connecti on with 
the caselgay^ed^BBBBMMBfc-ltal, National Stolen Property Act' 



The April 12, 1947' issue of the Collier's Ifegazine published an articls' 
entitled "Aneriea'a Hiaiber iOne VS^tery: Vm)!' by Herbert Asbury. Ibis article sets? 
• forth that Frank Costello is the nunber one iiQrstery nan of the Aoisrioan underworld 
and of the American political scene. It states that for years the liew Tork Police 
and the FBI have periodically tapped his telephone and kept 1^ more or less under 
surveillance. The article states that Costello is the real big shot of the underr. 
world and is knoim as the *?rlm lUnister." The article sets forth In detail the^ 
connection between Costello and his underworld associates and political friends. T^:, 

The first article appearing in the April 12 issue states that the 
telephone of Rrank Costello at his apartment in Central Bark Ifest has been tapped v 
for almost four years by the Sew Tork pity ToUce Department. Ihe article sets 
forth the exact conversation between Costello and l&gistrate Thomas A. Aurelio, . 
who was appointed in 1943 as ^Justice of the New Tork Sqpreme Court. The article 
states that Aurelio called Costello one morning to express "undying loyalty* to m 
. Costello. Costello iil' return replied *I know, when I tell you something is. in ,f 
the bag, you can rest assured." As' a result of the above conversation which -mA^'t'^] 
later extensively publicized, it is stated that very little information is v: /-fi'" 
furnished by Costello over the telephone since the above incident, ^^^fe?-! -kM^j: 

The April 12 issue of Collier's further states "Costello 's telephone | 
wires were tapped by the FBI as early as 1935 when a Federal Grand Jury indicted I 
him and several others in cdinection with |185,000 Jewel robbezy in Florida and | 
transportation of the stolen property to New Tork. Be was not tried >on ihis charge 
but the two men who actmlly stole the jewelry, '^^lBrftgfe5^<y^«^tte<*^ " 

were sent to prison. T5ie article further states -tSffc^nL se^»2*^o'cca^ 

this case Costello has been trailed and investigated G-3fenr^p^ ' 

In connection wit^^^abov^statement, a revi^r/Si'^tlie"fe^ltt'»l files 
reflects in a case entitledf|||HBi^HHii^^^^» Natilnal Stolen Property Act"^ v 
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THE WHITE HOUSE 
WASHINGTON 


J E Hoover 

Agtoii_ 

Tele. Room 

Mr. Nease, 

Mi«« Holmes. 

in the files on Frank Costello Hint Gandy 


; Mr. Rosen t>^v> 

' Mr. CarBon_ 

Mr. Eg an 



»%at does the Dep't have 


the well known gambler P 


Vaughan 


^ & vy ■.. ■■■■■ ' ■: - 

0 


fr^^^^ piinwmt to m«»«t Pt ^ »•» 

m7. > S^^?^^^^> ^ 
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AooordUaC to WM^opor i«po^^ It w mto o qu o n tay i r mg tul bttsMB 
awfttor Uk^ md Ooatollo to paoeo dot aMbloos ta finr Orloono^ loQi«lam» 
At the tlai it «m Sinitor Iokme*« «3ntooti«D tiaat ))• to smUt ofaotd 

€25«O0O to e3O«O0O meb ywn- to dirvoto to • twad tor tht hltftl, auitar XaE« 
41^ baforo ihl« mitmm ma plaood Iste opezmtlou l!o«ai«*« • ^t^^ oxdiaBciee 
«M lator launod Is liav Qr laipa ractdite tb» ptymeat of C30 oo oacfc alot . 

■«&io» ! iiiiih ■■MBMMaMMMMMMMMifc ^1 

' C 

Cootallo appaara to poaa a at acoal^San&da poUtlaal po«ar« atx! aacoon^i^ 
to Bawjjapat aooouota on Jn^wt 24» ^ ^ TboMa A« Anralle . 
laeaifad tha Qaooostitio mSoatico for the poaltiflo of #iiatlea of tha Sopr^em' 
CooH of t)« ritvt ^oUcial matrtei 0(f U« ^ 
I!T;Btei«pbonad to CoataUo on tba Utt«r«a wOSmUA taSajAioiia JSm aod pladeod 
o^acJSBlfix^ Ifl^tr to CoataUo fOr tba Sattar'a aaa ia U n oa So aaoaoriag Aaralio** 
»^I^^^EiDatio&» ttta ISlatrict Attonagrta Offiea of 8»v Xoric Cooctj taA lOaGod a 
g ^'^CHwy yalllaaoa ob Coato3Llo*a t al a itoa Sa aooiaetloa a anrder SmsticftUoa 
^^^^7 aata aooaaota&e aad daaalepad tlda lafoimtSacw 



suaoEU- 


1. 


Wmmptptt MporU IndLeaUd tttti Ocwttillo htiptA Aur^Uo via tb* mtiKilOB sad 
also that he did aaaiat VLebMl a« Jj&ao»^ to via tfa» iMdtnfaSp «r Taanuaer tUl v ; 
afi«r Ma lint aalaetieB^ leprMMUtiva JtuMs B. ftqr aas fband to U oiit of 
tho rmminBS that Ooat^o inflMoeod tha holloaing diatriet laadna daaeribad 
aa old parsoxMl AAanda to veU for laanaftn HxH W, San^hL of tha FLrat . 
AaaeaVly datrlet* Mm OaSalvlo^ hatter kaoaa aa Mm^ UUj, Might elidb ovnar 
and leader of the Saeond Aaaeahlj ttLatrict, JOaahiB BoBonthaly leader of tha 
Ughth AaaadtOy I&atrlet and Clareaoa B. Ieal« A>.» leader of the «n»Btiath Aa-. ,S 
ae^lj Slatrlei. CoattiOo alao atated that ha aeed hla inflaatiea aith theee aaMnr- 
foxnr leadera» dehsal 4* feiaMdr <Bkd Bert Stand to »9Gnf tta S Hiir aw Court «o«iaa-> 
Uoa for Awr*Uo. Ul^^'i U V ^^^vf^ 

.Vmpaper acoosnts aleo reported that CosttUo la a f!ri«od of Jeaea "JESjny 
Bines 9 taaugr Ball politician mbo vaa oocnrieted in Xev York aa a result of hie ' 
iBvolTaBent alth the Dutch SehvCLts Oaog* Oostello likeeiae aaa also aaid to hare 
heen acquainted alth 1l» •Boss* Pendergast of bnsas dtj, e^souri and to hsra 
■et hia on varioQa pcoasiooe. 


_ Haas at< 
Cozporation ahieh oaai 


rael 


hare atated that CosUllo eontrola the 79 
astata ataesaed at won then |500,000^(S>(^ 

Costello raeeiTad owisiderable poblidLtT^ in 19Ur, in connection - 

vith his lasTing >27,200 in a tazieab vtaile going firoa the Sea Torkar Ifotel to 
the SberzT- letherland Hotel. . Iben he atteapted to elaia tbie aonsj at the lev 
Tork Citj Police fliipartaenty he aas denied it, according to press accounts, on 
the groands that it had been originaUj obtained illegally hia. On appeal to 
the cotarte, the aonsT- aas avarded to Costello «lth the proriao that it aas to be 
ai^lied to a e^aia of approziaataly $36,000 in back taxes oaad to the FOderal . 
OoTemawrt. fieeent inforaation indicates that this aattar is still ander litigatio: 




tello resides at U5 Central Park last and i 
dance an Barker'a Point Boad. Sands Raint, Loflg frlaad. | 



In addStloa to tha arrest prarloaslj «8ntioned, Costello aas 
hgr the PoUoe B^partaent of Mm loxk Citgr on Wkt 31» 1935* and charged 
apiracy. On June 3« 1937« tULa eharga aas diaaissed. On Septaaber 9, 
f^raak Oostallo aas raeeiTad at the Federsl 9efe«ation Ssadqnartars, lev 
and ehargad aith oooapinuT' to avade p^jMsit of tax. On Sapteaber lOj 
aas relasaed on hail. 
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conducted ^ S'^J?"^ concerning the denat«,^i«tion of Costello has been' 
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Ifemo to Ur. Rosen 

. . ^ SA^^^fcadvised that from the New York indices it appears that 
the above data is the only pertin ent available info rmai^inr. in the New loric 

^ the inquiry of He pointed out, hoiiBver, 

that there are numerous references to Frank Bostello in the Crime Survey and 
other files of the Mew loik Office, 



• UNITED GOVERNMENT 


SUBJECT: FRANK COSTEUO 

mscmjmfos 
CRIME soRvsa: 



To advjg^that the Los Angeles Mirror has- published a statement 
lyor DeLesseps^porrison of New Orelans has asked, the FBI to investigate 
•ank Costello Gambling Indicate. 



BACKGROUND : 

Becent news releases relating to the meeting of the members of the America 
Municipal Association at Chicago last week have contained statements attributiat- ; 
to iisyoT Morrison of New Orleans and Uayor Boiiron of Los Angeles to the effect that 
Frank Costello, the notorious tmde'r world character, heads nationwide gambling ^ ^ 
syndicates which dominate rackets in Los Angeles, New York, New Orleans and Mlasii.^ 

The Los Angeles larror of September 14, 1949, carried a statement that 
Mayor Fletcher Bowron of Los Angeles on September I3, last, called Mayor Morriso] 
of New Orleans and verified that Morrison had asked the FBI to investigS!^ the 
Frank Costello Gambling Syndicate. According to the news release, Bowron> 
asked if he intended to request the FBI to entsr the investigation and he ie^ 
quoted as replying that he would "Have a statement on that later." 

Other news releases in this connection indicated that Mayor llfe^ison is 
running for re-election as Mayor of New Orleans and at "Uie recent meeting of the 
American l&inlcipal Association he mads charges that the Costello machine which is . 
allegedly represented locally in New Orleans by Costello* 8 Lieutenant Phil Kastel-^: 
is attempting to prevent his re-election.- 

No record can be located in the Bureau files of a request from Mayor 
Morrison for investigation of Frank Costello by the FBI. 

RBCOMMENDATIOHi . - $ 

^ -^^ ■ '. ■ . ,» r^'.^,[\\/^r ■ ■-.-.-;v-:- 

That it be ascertained from the New Orleans Office whether Mayor Morrison 
has mads a request to that office for an .investigation of Costello. .^rX ^ 
^. ■■• - . .1 ■■■■ ' - ■ ' . ^-nv^ . i*- ' ' ' 

If you approve, 4iin appropriate teletype is attached. Pi 


tf^if^ If you approve, < 


'» 2 ^ .SEP 5i6 
t 5 I 

HEccMcn-rtri 




FBI WASHINGTON DC 9-22-49 ■ y^. S-29 PM FEJ 

SAci NEW ORLEANS '" '-.^r.' URGENT ^ , ^ . . 

FRANK COSTELLO, MISCELLANEOUS, CRIME SURVEY. ^ LOS ANGELES MIRROR 0] 

SEPTEMBER "fourteen LAST INDICATED THAT A XXX MAYOR FLETCHER e-'^V 

BOWRON OF LOS ANGELES HAD TELEPHONICALLY CONTACTED MAYOR MORRISON 

AND VERIFIED THAT MORRISON HAD ASKED THE FBI TO INVESTIGATE 

THE 'frank COSTELLO GAMBLING SYNDICATE. RO RECORD OF SUCH REQUEST 

LOCATED IN BUREAU FILES. ADVISE WHETHER MAYOR MORRISON HAS * : 

CONTACTED YOUR OFFICE IN THIS CONNECTION AND FURNISH DETAILS. ■ 


[RECTOR, FBI-: 


URGENT Jv-^ 2 /^'^'^-j * 



FRANK tOSTEiloy MISC^ Cr"iME"sURVEY.^ . REBUTEL JEPT^ 
LASt7tATING LOs'aNGELES MIRROR OF SEPT. FOURTEoT INDICATED MAYORX 
FLETCHER BOWRON OF LOS ANGELES .TEliPHONVcALLYVoNTACTED MAYOR 
MORRISON AND VERIFIED MORRISON HAD ASKED FBI TO INVESTIGATE 
•THE FRANK COSTCLLO GAMBLiNG SYNDICATE. 'nO REQUEST HAS BEEN REj 
THIS OFFICE FROM MAYOR MORRISON . MAYOR MO RRISON MADE 
SHORT TIME AGO PERTAINING TO COSTELLO-S ACTIVITIES AN 


HAD ASKED FEDERAL GOVE_RN MENT TO INVESTIGATE^ (50|T^L02^ INgRESX.?^: 
InToUI?IANA POLITICS. 
RELEASE as" HAVING BEEN 


LR .FEDERAL .AGENCY MENTIONED IN PR 



" TAKEN UNLESS ADVISED TO CONTRARY BY aBJ^^W' ^ '^9*9 

' wyIy- 

END. 

PM OK VbI^VASH DC EJC 


(CTION BEING 


fAKEN UNLLbb fli;vi:3tu iw uv/win-n^v* «*.-«ivn- - 


9% \ 


Office M. ..wtbfrtUUm • UNITED STATES GOVERNMENT 

P : MR. UDD r\j' 
ROM Eoflen V 

UBJECT: ' FRAN/SoSTEaiD 


TO : MR. U11D qI)^ DATE: Septenitjer 26, )L949 

FROM MA. Rosen ^ 

SUBJECT:' FRANK-SoSTEaiD ,.J>^°^ 


MISCELLAMIDUS 
CRSIE SDRVZX - 


■ " ^' ■ -^^ ;.-/;"-^v.i , mis ikii*C 

- r-.-x- ■ , .. HUB OunU;^ 

To advise that in connection irith a recent statement in the 

Los Angeles Uirror to the effect that Mayor DeLesseps S. Morrison had 
requested the FBI to investigate the Frank CosteHo gambling syndicate the 
1 New Orleans Office has now advised that no such request has been received 
from Mayor Morrison although he recently issued a news release stating that 
he had asked the Federal Ck>vexnment to investigate Costello's interest in 
[ Louisiana politics, , _ - 1 iy-v i> - -t^^i . 

BACKGROUND ^ ^ ' - , - - * 

As 70U will recall, there have been several recent news releases ""^'^ 
relating to a meeting of the American Municipal Association at Chicago week % 
before last which was attended by mayors of various cities* Some of these ^4,, 
releases reflect charges made l«r Mayor Morrison of New Orleans and Mayor Bowron^ 
of Los Angeles to the effect that Frank Costello, the notorious underworld \ ^ 
character, directs a nation-wide gambling syndicate which dominates rackets in L 
Los Angeles, New York, New Orleans and Miami* I\ 

In this same connection, the Los Angeles Mirrq* September 14, 1949, ;? '^. 
quoted Mayor Bowron as saying that be had telephonically^bntacted Mayor Morrison ''*:; 
of New Orlsans and verified that Morrison had asked the FBI to investigate the 
Frank Costello gambling syndicate. Bowron was asked if he would request the FBI r^^- 
to enter the investigation in Los Angeles and was quoted as saying that "Be would ' ~ 
have a stateiaent on that later ^- * : . - » 

other newspaper publicity in the same connection indicated that Morrison :t - 
is a candidate for re-election as Mayor of New Orleans and that he has made charges'-" 
that thch^CostSHo machine controls the rackets In New Orleans through Costello's ■ "v 
Lieutenant i%d^ .Kastel'and that these interests were opposing his re-election* -^ -C 

The Bureau files reflected no record ^f 'a request from Mayor MorrisorT ~t^^ 
for ixqgpst^tibn of Frank Costello by the FBI and, accordingly, the New Orleans ""^^S, 
Of f ice was ^requested to advise whether soeh a request had been jreceived there* ' 

'\ • . - i ' - ■ - - " ' 

DETAILS " - ; ^^^Sj' ~ ' . ^'-^ - 

The New Orleans ,9ff ice ha^ ^S^^^advised that no request for investigation^^ 
of Costello has been received -$rom Mayor'Moi-rison* Morriagn fesuaiii^t|^fi|4B release 
a short time ago concerning Cosjiejio'S, activities in whic^'^ne^itatfed that he had 
asked the Federal Ooyernrofilbft:;td~^i^^tigai*i Costello's inte;rjpatL in Louisiana politics 
This release did not name any j^rtiw^-ar Federal agency as -t&viijg teeij contacted by - 
the mayor* - . - = 'Oih c,.t • 

Fur«ier developmiBnts off intrfWstjHjjS^e*^ this matter will be ' ... 

^^Ltj^brou ght to your jatten $lo n ...- ~,. — - 



1^ 

- — Director 


ladd 
Clegg 
Clavin 
Harbo 
Nichols 
Bosen . 
Tracy 
Fletcher 
Mohr 
Carlson 
Nease 
Jiss Candy 
'ersonnel Files Section 
tecorde Section 
Skillman 



See Ife 
Send File 


For Appropriate Action 
Note and Beturn 


Clyde Tolson 
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rashlpgton, 2). c. 

Edgar HooY^r, y, B. !• Chi^f^ 


^ J*»V5<*«»^Ung Racketeer* 
country, to thefe SSi^rf?a.lf aSl^S^^^^^^ 

for our Gover^'«nt%*£jS^^^^ •r^ ' ' 

en«oar8«e other Htobster. in theJj ^JStloS? 
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DmcE OF Oi'^^JOR ^ 

>F It^TIGATION 
UNITED STATSS DEP*J?TMEMT OF 


- 

^ Record of Telephone Ca!l or Visi 




Phone No;: 


"thru operator /row T«ie. Room_ 
Seva TorTs City Mr. Nene — 

. >; Mils Holme»_ 


" Hottrj££f£!LD.tei:!^l4L_»9i?- 



REHARKS J^^ _ 

JTften in/omed of the Director 


the ci-ty, 
an assistant 
f erred to 
division. 


^ nee /rom 

_ consented to speak with 
"r checrAng, he loos re- 
in Mr, Uiohols* 

advises t^o-^,....—™—. 
/le "toos Yrom (7incinncti, Ohio, and that he 
ferred to ana rticle on the first page 
Neio forlc Herald Tribune, which he had just 
seen} Viherein FranTTCosi sllo wa^ivina^, 
answers to certain questions. IBHHI^* 
thought this article^ was outraaeou^i^ 
he is "sore as hell" about it, Wgg/KL,_^ 
is Che cluing into the matte^r and preparing 

^ <^ FEB 231950 f^. . 

J;;,. n^,.. — J!^r\rr^. . , , ^ 






4-750 (Rev. 4-17-85) 


FEDERAL BUREAU OF INVESTIGATION 
FOlPA DELETED PAGE INFORMATION SHEET 


s 


Page(8) withheld eatiiely at this locati<m in (he file. One or more of the following statements, where 
indicated, e]q;>lain this deletion. 

Deleted under exemption(s) ^ ^ "° segregaUe 

material available for release to you. 

CH Infonnation pertaiaed only to a third party with no reference to you or the subject of your request 

HH Informaticm pertained only to a third party. Your name is listed in the title only. 

ED Documents originated with anotiier Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

Pages contain infonnation furnished by another Government agenc^ies). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agency(ies). 


Page(s) withheld for the following reason(s): 


O For your information: 


The following number is to be used for reference regarding these pages: 


xxxxxx 
xxxxxx 
xxxxxx 


xxxxxxxxxxxxxxxxxxx 

X DELETED PAGE(S) X 
JtNO DUPUCATION FEE y 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXX 


1/ 


^ 


r 



» 

' "I • 


HOUSE OF REPRESENTATIVES, U. S. 


WASHINGTON. D. C. 


November 

Ifr. J, Edgar Hoover 
Director 

federal Bureau of Investigation 
Washington 25« C» 


The attached communication is sub- 
mitted for your consideration, and 
to ask that the request made therein 
be complied with, if possible. 

If you will advise me of your 
action in the natter and have the 
letter returned to oe with your 
reply, I will an>reciate it. 


,L::r^ 



Very truly yours, 

■ ■•■ -•• - laurie C. Battle 


1 


JIOV 7 «59 
e 




TRUE COPT 


October 30^~ .193(0* 


Eonorable Laurie Battle^ 
Congressman to House of Representatives, 
Washington, D, C, 

Dear Sir: 

Recently it has come to my attention that 
the Federal Bureau of Investigation has enough evidence 
against Frank Costello, the gambler, to deport him, but 
canHi, because of the influence of some of the men in 
W^ashington, As a- strong candidate for good, clean, and 
honest government, I think this is a deplorable situation, 
and if possible should be remedied as soon as possible, 

I realise that the affairs of state are 
heavy upon your shoulders, but this to, I think, is also 
of upmost importance. 

If you are not to busy, I would appreciate 
a prompt answer to this letter, statinathe possibilities 
of either jailing, or deporting JL'r. Co&ello, 




th« Jxirisdletlon of thlt 



■ natter which ii not vlthln th« Jxxrladletlon of thU 

I f*. Bureau but la within the authority of the Immigration v> 

^>^.%JJr^.^. and Jiaturallaatlon Serrlce. I have, therefore, taken \^(^ 
.7*3^^ . liberty of referring a copy of AfllBBP^ letter J(|V 
' A ^ ^ to Aetlng Coauftia8lon#r A. KaokeyTiEn^ation »nd^/^C: 


iio ietihg Coauftiaalon^r A. B, Itaokey* liBaagra^i^ 
Baturalltatlon Serrief, United Statet Department of '>?| 
\^ *, ^ Jtittloo for attention. The orlglnaJL of hia letter 14 1 
' ' returned herowith^in aoeo3p4*nco wltt* ^our re<^eat* 


raf erring thla aatter to »e- le very auoh appreciated, 
. Vi«i oapreeeiona 


NOV 1 


'omcTMetJandum • unxtbd sI^es govbknment 

„o» . • call, iOi35a.mi^ 

CT^ the united States Courthouse .«™pi^ ^ United V» 


^1 


^ 3-""/ 


. If you are really on the level about digging up idiere the 
« Coetell o mob has its dough buried, herea a 1 1 
•^ -getigate the tie up bet ween Coetello a 

ywfao frqnta tw 

liimtelB^^agS^ apfa^^ mostly in 
that part of the state* 



italnt iMltby biit tbls Up aur* la. 



\ 


AUS29J195I 


ROJORDEO -ll^ ^ 


'd;; 
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4-312 


DATE OP M m. ^yy<^ / 


HAS Bm REMOVED FOII^^^^^BtO BE KEPI FERMANENTLI IN HIS 
OFFICE, ROOM 1736 


SEE FILE 66-2554-7530 FOR ADTHORITI. 


SUBJECT JDSE MAIL 

BacvEDBT 60UL'I^ ^a>.y 

FILE HOMBE R^^ - 7^/^ S" '^^3 - f^-^ 


PERMANENT SERIAL CSARGBODT 


;> 


p. 


his petition for Mtur*llui 


* 


^^^^ . - i^jig^^iyij^ i^nd iJ*«ttar7.26, i«96V^^ 

y.r H« is r«portMid to hrnvt •tAt«d Jln ^:^:^ 

petition for wtur*llHitlon that he eabarked froei ' ''^^ 

liaplea, Italy, on April K, IB95. fle U »al4 to hare filed \^ 
m Declaration of Intent at Hew Tork, Sew lork, on Haroh 26, z--*^ 
1923. and to have been eranted hie eitlsenshlp on September 10,^, 
1925. Certificate of llatur&liKation number 2136470* file ^ '\ 
residence has been reported to be 115 Central Park Vest, ^jy-^^p 
Kew York City *<here he has resided idth^is irife, >lrs. J^P^^ 


torttta Oeisensan Costelld* 



Cos telle is alleeed to haTO en^ged in bootlesgins 
actlYlties in 1923 and is allesed to haTo branched froa that ^ 
into saabling and slot jiachlne activities. He is characterised 
in the press as one of the most proainent underworld figuref 
in the countiTtf ' * - ^ - ~ ...-P'^A 

There Is attached ah arrest record for Costelle* --r 


Attachment 



58 OCT3-1952 
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CONTRIBUTOR OP 


NAME AND NUMBER 


AllWCfal bU OR 


DISPOSITION 


He^- yos»k .-.-AVI.. • 
Hsw York 
F@^pel tension 

Be«y York Cifcy 


mm 


3X 
1935 


J«si» 3 :^937 


M^y 31 1935 ooihspS^aey 
Nptsty llsiite^ S«&tcit KS^'eh^l. -lper 
' fr6B 1^ Yeyk HStf Yo^>l:) 
Octoboir eenepipcd t6 Oetober 10 19. 

1939 of tftMc 


SSiitM Sfeate/r 


Atlanta 


/ 


^C*1TS0-51 


Prank Coetello 
^136 . 


rpftnk GoateXlo 
F20X85 


P)wik GoeteXXo 


Oetobep 
9 

^^39 


Jt&ly 
1951 

15 V 
1952 

>2 

E952 % 


of t&«»s aitd 
^tX6«l lOlit 

LcTJAielftDa 
eoataapt!; , ' 


r«)Xe&jt«a on 
QfiiEober 10 19: 
o<«splaint 

Mo^^fi^r 8 19: 

• 


10 1952 
In 

St&tes 


z*ofvs0i»e to 
anwer 

Senate Co«sitte« 


raf axing to 
asswnr tfeptain" 
^8t40fi« ■ . 
bofer». 5et!ate 
Sub-CoaaitteiB 
In^efitigatlng 
zvlm 

kveetlg^tlon 
[Xoft CdQteiapt 
ifa?a Semite 
BUb-Comittee 


i yee»* . 
6 nonf^ha 
Aizguet 22 X93S 
{^ited Statdfi 
Penitentiary 

i year 

C^tobe? 9 X952 
Atlanta' ^ " 


X8 Btoath9 


Penitent l«u?y' 
Morttieas 


Notations indicated by * ARE NOT BASED ON FINGERPRINTS IN FBI files. The notations are based on data 
famished this Bureau CDnceming individuals of the aame or omilar names or aliases and ARE LISTED ONLY AS 
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;d states department of 

FEDERAL BimEAU OF INVESTIGATION 

SS,D.C 


The followng FBI record, NUMBER 


^36 217 


, is fomiBbed FOR OFFICIAL USE ONLY. 


FINGERPRINTS 


NAME AND NUMBER 


ARRESTED OR 


DISPOSITION 


Federal Corz«etiona: L 
Institution. Milan 
Hiehigan 


Frank Coatello 
#16433 


2^,1952 

trsns- 

farred 


eonteiDpt Senate 
Sub-Conalttae 


18 months 


Atlanta 


\ 


V- 


Notations indicated by * ARE NOT 
famished this Bureau concc ' ' 
INVESTIGATIVE LEAD! 


ON FINGERPRINTS IN FBI files. The notations are based on d&ta 
of the same or similar names or aliases and ARE LISTED ONLY AS 


STATES DEPARTMENT OF^InCE 
FEDERAL BUREAU OF INVESTIGATION 

VASBINGTDN'aVD. C 


The IbUowing FBI lecord, NUMBER 


936 217 


Director. 

, is fomished FOR OFFICIAL USE ONLY. 


I 


Frank Cos tello 
assault and 
Frank Saverio Kair 
revolver; April 
Prank Cos <?«5llo 1 
Kaw York April 
April 1952 
4, 5 and 8; 
to run concurren' 
and il to run 
actual coE^jletioii 
and 7} 30 days eich 
served concurren 
slOO on counts 6 


NAME AND NUMBER. '^"^^Tvi^"' 


robTji ry; 


filled 


sentenced 6 mmbhs 
lyi 1 year 


cojieurrentlsr 


York 

May 
York " 
1915 
• United 
1952 
1 


of the 

on 
ly with 
7. 9,. 


York May 6, 19 d8 
1908 discharge^ 
York March 12, 
Penitentiary 
S^;ate8 Karshal Mbw York 
of congreBis 
each on counts 
on counts % 
on counts 8, 
and to t>e eerveid 
months on countjs 
1, 3 and 4 
counts 3, 6 and 
and 11, but 


coitsnipt I 


00) 


CO ants 


30 ( 


1915 


1. 3, 
, 6, 7 

10 

after 
5s 6 
be 

fined 


to 


7; 


rec Itted 


DISPOSITION 


NolatioiiB indicated by * ARE NOT BASED ON nNGERPRBSlTS IN FBI files. The notations are based on data 
famished this Biirean Gtmceroing indiTidoals of the same or similar names or aliases and ARE LISTED ONLY AS 
INVESTIGATIVE LEADS. 


1 


;d states department O^WS-flCE 

FEDERAL BUREAU OF INVESTIGATION 

WASBINGTON'tS, ». C. 


The following FBI record, NUMBER 


936 217 


Director. 


, is furnished FOR OFFICIAL USE ONLY. 


CONTRIBUTOR OF 
FINGERPRINTS 


NAME AND NUMBER 


Race: i4hlte 
Sex: mle 
Height t 5-9 

Build i Efidltea 
3is?thc 1-25-93, I^aly 

llepldence: ia 193 113 O^^tvaX Faark w. m 


Notations indicated by * ARE NOT BASED ON FINGERPRINTS IN FBI files. The notations are based on data 
fbmished tins Bureau concerning individuals of the same or similar names or aliases and ARE LISTED ONLY AS 
INVESTIGATIVE LEADS. i.-i5mm 


STATES DEPARTMENT OF J 
FEDERAL BUREAU OF INYESTIGATION 

WASHINGTON 25, D. C. 


The following FBI record, NUMBER 


, is famished FOR OFFICIAL USE ONLY. 


NAME AND NUMB^ 


DISPOSITION 


yaplr 
mas York . 


He«r YflPk 

Yes'k City 
^ YoPk • 


tmit«4 Stetes 
Penitent 1327 


tmit®4 state* 
Fenitcntiarr 
Atlanta 


i4i Pvank O^telle 
I Federal esea} 
j fif es>iBSitlon 

ITSLCOC Q09tsUo 


Jusas 3 X937- 


935 

|l&Cth£,tt8 I 


my 31 1935 oonbpirdey 
DeisAty t^itkd StGt«8 laarchsX (jtfr 
Fceoined ff>oB estf Yopk iietf Ycspb). 

( ictoter mnepijpecl t» ^t&ber 10 19. 
<i pdysoiit jbetl 

: 939 taxM 


1 ipeuk CostdllQ 


imnk Coetello 
156*136 


B?m»k Qoetello 
20125 


Prank Costello 
iF78866 


4etobsr 

I 

939 


^rtaiy 


iiugtiBt 

15 

:.95a 


iftSiBet 
3952 


»f tases sad 
SeatM lOlU 

3 tfi S9tttliss>a 
>i0tpiet «f 

scciteoapt 


fettBias to 
)6«tftt« OcMLtte® 


!>«fe8£zig to 

• Ecsstioofi 

}ii&-Coasi!itte«r 
Lnvestisatlne ' 


tetot^ 10 19: 

KIE^lftiflt 

•Si^P 8 19 
ending 


year • 
S isonthe - 
^i^sst 22 195' 
^£tM Stait«e 
^@fiit«atlaffy 

yfiar 

OdtobCip 9 195^' 
if^mtmeA t( 
Atlanta 


)etobep 
10 1952 
in 

Shited 
States 
Penitents ary 


lAveatigsttlon 
CPioa» centGn^t 
before Seoste 
Sub«Coia9lttee 


18 s&ttths 


Notations indicated liy * ARE NOT BASED ON FINGERPRINl^ JN FBI files. The notations are based on daU 
fu rnish ed this Borean concerning individuals of iba same or ramilar names or aliases and ARE LISTED ONLY AS 

INVESTIGATIYE LEADS. - ■ , ?. i»-wi«hi •...«.«»«r..nn^. Wne. 


NT OF jutric 


UNITED STATES DEPARTMENT OF JUKTICE 
IDDERAL BUREAU OF INVESTIGATION 
WAsamcTON ss, D. a 


Hie following FBI leoord, NUMBER 


936 217 


, is famished FOR OFFICIAL USE ONLY 


CONTRIBUTOR OF 


NAME AND NUMBER 


ARRESTED OR 


IT; 


I Tank Cosfcello list 

I 'rank Saverio Kci? 
I'cvolycrj April 5. 
]^anlc Costello #- 
iresr York April 8, 
April 8, 1952 fin^ 

i 5 and 8 J eenteuced 6 isojaths 

0 run concurrsat Ly; 1 year 

md 11 to run con 

actual cosiplGtion 

MiS 7j 30 day» eash 

served eonourrently 

UpO on counts 6, ~ 


York He' 
t^ay 8 
York Kavf 
1915 Pe 
United 

1952 COR 

' |l,000 
6 

1 

L}3urreiitl; 
of the 
on 

t7ith 
7, 9, 


1903 


1915 


I York tlay 6, *^ 
, 1908 diEchaE»g€a 
York Iferch IS, 
. litontiary • 

States Karshal Kqj York 
jSEipt of congress 
each on coimts r 
;h9 on counts 3t 
on counts 8, 9 
ari-5 to "b'S eer^rec 
months on count£ 
eovlnto If 3 and k t( 
<oimts 3» 6 &nd 7 
and 11, but - 


iC 


r&Bi.tts 


,3, 
6, 7 
IP 

after 
5, 6 
be 

finad 

id . 


Notations indicated by * ARE NOT BASED ON FINGERPRINTS IN FBI files. The notations are based oii data 
furnished this Bureau concerning individuals of the same or eimilar names or aliases and ARE LISTED ONLY AS 
INVESTIGATIVE LEADS. ' ^„,^ . 1.. 


SAC. X«itirork (94-ifl9) 


Octobtr 15, 1953 



^,^T:..^.r Tb» Biirtau hac &o objection |« jot* fu»lihlak - .'i'^C-'^^^ 

«Mt«ilj to A»«i«t«Qt Ttoit^a Aftdrnty McWiiionj ^ 

mrr it i» 4««irf d tltiAt «i# follwlnjt •hangti b« wida prior 


1^ 


; filaead on Bttrosu iettdSb«ad, 
, delettd and tb» folloyja 


should bo Aatod and t 
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ft A , ^«r. ftAT^ GOVERNMENT 


' ' ' Re UY alr-tel ao/lO/53v, . ^ ^c-^ . / ;^-'^^tng FRANK «^ , 

■;4 




FRAWVCOSTELLO 

Borng ^jTanuary 26^ IBQ^ 

^Cal abria. Iti ~ 
Arrived lii U.S.: Apr: 
Naturalized: 
Besides: 


... , 1895 • 
September 10, 1925 
115 Central Park West* 
New York City 
(Also resides at country estate at 
Barkers Point Road, 3ands Point, L* X*} 
Presently incarcerated at Federal House ^ 
of Correction at Milein, Michigan : 


The following information concerning PRANK 
COSTELLO is a result of a review of all the information 
pertaining to the subject maintained in the files of this 
office, the pertinent portions of which are set forth below: 

Collier's magazine of April 12, 19k7 reflects that ;■ 
irtien he was married and when he was arrested in New York Cityi 
as well as during his examination by a U. S« Attorney in 1935f 
COSTELLO claimed he had been born in New York City, exact date, 
not given. However, according to this magazine, in his peti^" 
tlon for final nattirallzatlon, COSTELIj 
January 26, I89I 


'New York News" of June 

19W* is stated COSTELLO was bom in Calabria, Italy, in " 
1893» This newspaper indicates his mother's maiden name was 
SA VERIO and his father's name was STELLO or CASTELLANO* 

The records of Selective Service Board 2lj., New York . 
City, reflect COSTELLO was bom January 26, 1893 in Calabria, 
Italy.. •. 

In Collier's magazine of April 12, 19l4.7» it is ^ 
reflected that In his petition for final naturalization papers, 
COSTELLO said he had embarked from Naples, Italy, on March 1,. 
I895f and had arrived in the United States on April 2, 1695* 
This magazine further indicates COSTELLO was granted his 
citizenship pspers on September 10, 1925*. COSTELLO filed his' 
declaration of intent on March 26, 1923, and he gave his 
residence as 23k £&st 108th Street, New York City* 


iim rtci XBfP ' 


ENCLOSURE 


This magazlire article furttier shows that, at the 
tine of his arrest on March 12, 191$, in New York City, 
COSTELLO said he was a steamfitter by occupation and that he 
had lived at 222 East 108th Street, New York City, for twenty- 
three years. The "New York News" of June 2$, 19kk indicates 
it was pointed out in court at this time that COSTELLO had not — 
worked at the above mentioned occupation for a couple of years, 
having been engaged in the operation of a saloon* 
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The records of the County Beglster's Office, New 
York County, reflect that on May 23, 19lt4# the properties V 
known as 79-89 WalJ. Street, ll|8-l52 Pearl Street and Ilft-16 
Water Street, New York City, were purchased by the 79 Wall 
Street Corporation, a real estate holding company with an 
^^flce at 30 Broad street. New York City, of which COSTELLO - 
/ ^'President and his wife, LORETTA B. COSOELLO, Vice President 
Secretary* Ihls property Is assessed at £512,000.00 and ' 
purchased aubjeci; to a mortgage of $2^9ti|^o3*00«. 


^ Nihd 1 


!Bie records of the Secretary of State's Office, 
State of New York, reflect a certificate of incorporation for 
the 79 Wall street Corporation was filed on April 21, 19Ml. 
with the Secretary of State by BLANCHE WOLF, 30 Broad Street; 
HARRY SHAPIRO, 261 Broadway and GEOBGE WOLF, 30 Broad Street;, 
all New York City, who were listed as directors^., BLANCHE WOLP 0 
is the daughter of GEOBCtE WOLF* COS !IELLO < S v^Vesen^ attorney. 


Collier's magazine of April 12, 19^7 indicates 
COSTELLO pays f3,600.00 a year rent^for__an^£2£iBaili^4-il5 

Central Park West, New York Cit 




^ « HQ 

Q^c^ Msn.^. ^ )m • united — . 


_ TO t Director, FBI - 
(JofeiOM » SAC, Kiami (6a-;?358) 


SUBJECT: FRitNlC^tiglXLLO, Was 
6IIF 

(TOP HOGDLOM COTERAGB) 


OVERNMENT 

DATE: October 16, 1953 


F~1 


S« SilC Letter No. 53-5d dated August 25, 1953. 

FRANK COSCELLO, FMNo«J22621Z, is often referred to as the 
top ranking criminal in the Ifoited States* His permanent address is 
in New York. He is presently incarcerated in the Federal Reformatory 
at Milan, Hiohigaa, having been convicted of eontenq>t of Congress in 
eonneetion with his ^pearance before the Kefauver Committee. 

Althou^ FRANK COSTELLO makes his headquarters in New York 
City, he was a regular visitor to South Flori d a each win ter prior to . 
his convict ioi 



In Aprilj 1951 COSTEUX) began construction of a home at 11th 
Avenue and HollywDod Boulevard, Hollywood, Plpxlda, on a lot ovned 
by his wife, KKtETTA B. C0ST2LU), After sose unfavorable publicity 
construction was diseontinuad and it has never been ccnqpleted. 



53 OCT 30 1953 


miTBD STATES KEPABIIIEEMT OF JUSTICE Mr. Cle?? ^ 

Mr. Gl.-.vin,^ 
Mr. Hrrbo - 

HEW TORK, 

Transmit the following Tolotype aessage to: x^UREAU 

PRANlFcOSTELLO, INFORMATION CONCERNING. HBMSLET lO/f jliAST. 
MEMORANDUM CONCERNING COSTELLO BEING REVISED AND PIN^^ 
COPY WILL BE FORWARDED BUREAU 10/l2 NEXT. 


BOABDHAH 



3) BUREAU (REGULAR) 


RECORDED. J(B -lA-y^l^sJ^ 


Approved: 


^eial Agent in Charge 


jltr. Rosen] 
^ Per 


m 62-235e 



In riw of the above, and since C0STELL0»5 sentence is soon 
to expire, he is being carried as a "top hoodlum" of the Ittani Field 
Division. Ho dotibt the New loric Office has also classified hia as 
such. It idll be predated if Hev Tork idll in the future f^^Yi 
Miami >dth copies of any correspondence tAich it directs to the Bweau 
reBarding FRiWK COSTEILO. Miand would partictilarly like to be advised 
promptly in the event New Toric receives Infomation relative to COS- 
TSLLO or his wife proceeding to Florida. 


- 2 - 


*6ffice 


DATE: 10/5/53 


TO ! director, IBI 


of this otfio«* 


States AtSiJey UPyd l^^^SiiSSSTmO. This reqne-fjms-^^' 
oTSooM tax case against ^l^'^^iSSiElle h« and SAC 
^rsing CD . another »att€r> 




^^^^^^^^^ETis polntea ouv J^^obtain^'^ < 

■■■■■^IgJKioa and iiherever ^^^T^^^^moB ,o f tb^ 
public source i'»^'*r~^*^ _jti m no Tiay endanger -ww ■ , tiin i " 
SSor»ant such disaosure idJl » -*^-*!Si^'S ^Ai-^S^ 

^ . ^.««ended that Bureau approval be grante| V) inr^ 
It is recoaaenoea w» UQiiahm* . cb ^ . 

eopy of ^ ~«^o^^ i^acrandum t<^ Meyan 


z Bac* (1) 


•2 0CT29ig53l 



i,£bi ot -"n^i-*^^ 


4-750 (Rev. 4-17-85) 

XXXXXX 

xxxxxx 
•xxxxxx 


FEDERAL BUREAU OF INVESTIGATION 
FOlPA DELETED PAGE INFORMATION SHEET 


i Page(s) withheld entirely at this location in the file. One or moie of the following statements, where 

indicated, explain this deletion. 

tfi^^eleted under exemption(s) ^ ^.^^ segregable 

material available for release to you. 

O Information pertained only to a third party with no reference to you at the subject of your request 

□ Informaticaj pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agency(ies). 

Page(s) withheld fat the following reasonCs): 


□ For your infonnation: 


following number is to be used for reference regarding these pages: 


xxxxxxxxxxxxxxxxxxx 

X DELETED PAGE(S) X 
XNO DUPUCATION FEE x 

XXXXXX X FOR THIS PAGE X 

XXXXXXXXXXXXXXXXXXX 

xxxxxx 



4-750 (Rev. 4-17-85) 

XXXXXX 

xxxxxx 
•xxxxxx 


FEDERAL BUREAU OF INVESTIGATION 
FOlPA DELETED PAGE INFORMATION SHEET 


1 PageCs) withheld entirely at this location in the file. One or more of the following statements, where 

indjpelted, explain this deletion. 

La Deleted under exemption(8) _ with no segregable 

material available for release to you. ' 

0 Information pertained only to a third party with no reference to you at the subject of your request 

1 I Information pertained only to a third party. Your name is listed in the titie only. 

C] Documents originated with another Government agency(ies). These documents were referred to that 

agency(ies) for review and direct response to you. 

Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agency(ies). 


Page(8) withheld tcx the following reason(8): 


□ For yow, information: 


The following number is to be used for reference regarding thesepages: / f / r 


XXXXXXXXXXXXXXXXXXX 
X DELETED PAGE(S) \ 
5iN0 DUPLICATION FEE x 

XXXXXX X FOR THIS PAGE X 

jjjjjQQQj^ xxxxxxxxxjkxxxxxxxx 
xxxxxx 



4-750 (Rev. 4-17-85) 

"~ XXXXXX 


xxxxxx 

FEDERAL BUREAU OF INVESTIGATION 
FOlPA DELETED PAGE INFORMATION SHEET 


Page(s) withheld entirely at this location in the file. One or more of the following statements, where 
indicated, explain this deletion. 


Deleted under exemption(s) ^ ^ with no segregable 


material available for release to you. 


7^ 


CH Information pertained only to a third party with no reference to you or the subject of your request. 

□ Informatics pertained only to a third party. Your name is listed in the tifle only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agency(ies). 

Page(s) withheld fat the following reason(s): 


□ For your information: 


The following number is to be used for reference regajrding these 


xxxxxxxxxxxxxxxxxxx 

\ DELETED PAGE(S) X 
5tN0 DUPLICATION FEE x 

xxxxxx X FOR THIS PAGE X 

^^^^^^^ xxxxxxxxxxxxxxxxxxx 


xxxxxx 


0' i ^ S ^ 
UNITED , >VERNMENT 




X^-- . r ■ It is noted g 
'^Wref erences concernxng COSTELLO comiaiii^ 

Office indices. ^ " 

;X . ■■ I, accord with the TOP Hoo4i™^~^f-.,^^^^ 

- |???lliltlt°a,fofla?es<^"^^^^^^^^ -5--°=^^** - f 

, *f .the Albany office because Indicates in ^^^^^ 

Vjfin HevTork Pol"!"*'. "tliltlfs ^nd associations W - -, 

'I TV Offices because ■jOJT'i.lLO s^c^x because it covers 



^^-^^JSnes. (2) , 

3. i Altany (Enc 1) . 
r Little -Bock C^nc. 
^i^:-:^ lir Miami tBnc^ O j 
1^ Newark (Enc; 1) 
1 - Sffw Orleans (Eq^p. 


5 5 APR 



JiEMO New York, New York 


FI(A.NK was: 
Francesct^ostaglla, 
Francesc<»^e verio 
FranllSeas telle, Fran 
FBI Number 936217 


'1 r The -^following information concerning FRANK COStELlO - f;^;; 
is a result of a review of all the Informs tion. pertaining. to^'^^^:■Ti^^ 
the subject maintained in the files of this tff ice. ' 

BftCKgROTT^TD ' ~ ' ..-..^w...-^*. 

FR'iin^ COSTELLO has furnished various inf ornp tion as 
to his origin. "Colliers" magazine of April 12, 19^7 reflects 
that when he'was married, and when he was arrested - ^n f^^j vrt-yv-^ 


Tir~lris petition for final natural! zatii 
born January 26. 1891 in Cosenza> Ital 


on, ^COSTELLO said he was 



In the 

New York "News" of Jtme 25, 19*^*»-,- it is stated that COSTELlO 
was bom in Calabria,' Italy, in 1893» This newspaper liidiAAffess 
his mother's maiden name was _§^L2SBIflLand his father's name 
was STELLO or CASTELLANO. ; - ^ 

»' \ The recdrds of Seiective SerVice Bp^d^^V. Ke w York'\'-^-V 
6ity, Teflect COSTELLO^was" .ijiorn' Jei mary <i6, . in Calabria, 
Italy. - • ' - ■ - : . 


9V-lfl9 Sub 2? 


BiacsuR^ 


9o 


NY 9lf-lfl9 Sub 22 

ThP "Golli-rs" magazine article reflected that in 

'i%nt^ took IScf^n ^Se - g^ ^M\ tl\et.^se 

Iresumed this naturalization S^«n COSTELLO filed:^ife: 

„ the ahave mentioned magazine ^^jJJ^lJ^JSl^/he gave^his residence 
his declaration of intent on March 2e, IV^J, ne ^ . 

as 23V East 108th Street, Hew York City. , / 



# 


4-750 (Rct.4-17«) 

XXXXXX 


xxxxxx 

FEDERAL BUREAU OF INVESTIGATION 
FOlPA DELETED PAGE INFORMATION SHEET 


Page(8) withheld entirely at this location in the file. One or more of the following statements, where 
indicated, e}q;>lain this deletion. 


La Deleted under exemption(8) o f ^ ^jjjj „q segregaUe 

material available for release to you. 

O Information pertained only to a third party with no reference to you at the subject of your request. 

O Infonnatiin pertained only to a third party. Your name is listed in the title cmly. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

Pages contain information fiimished by another Government agency(ies). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agency(ies). 

Page(s) withheld for the following reaBon(s): 


□ For your infoimatton: 


"The following number is to be used for reference regarding these pages: 


xxxxxx 
xxxxxx 
xxxxxx 


xxxxxxxxxxxxxxxxxxx 

\ DELETED PAGE(S) \ 
XNO DUPUCATION FEE \ 
FOR THIS PAGE 


4-750 (Rev. 4-17-85) 


FEDERAL BUREAU OF INVESTIGATION 
FOlPA DELETED PAGE INFORMATION SHEET 


Page(8) wiiliheld entifely at this locaticm in tiie file. One or more of the following statements, where 

indicated, explain this deletion. 

Q Deleted under exemption(s) with no segregaUe 

material available for release to you, 

C] Information pertained only to a third party with no reference to you or the subject of your request 

Q Information pertamed only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

J— Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 
to the releasability of this information following our consultation with the other agency(ies). 


Page(s) withheld fcs the following rea8on(s): 


EH For your information: 


The following number is to be used for reference regarding tl 

^g-745-y3' 61 ^. S 


xxxxxx 
xxxxxx 
xxxxxx 


xxxxxxxxxxxxxxxxxxx 

S DELETED PAGE(S) K 
^NO DUPUCATION FEE § 
FOR THIS PAGE 


uu 




It' is noted that BUNCHE W©!!" i'^' the dWghteV of 
GEOEGE WOLF, COSTBLLO's attorney. - - ^ 

In V artous 

T^P!^0StIlL0's attorr^foxa^ period j4,.time^^4 



Tt has" been" ascertained tha't GOSTELLO resides at 7 

a year fo ^hl^partg^ ■ 

The "New" York Herald Trihime" of June 22.^19^41^ ^^^f 
. vr??r i:i iquS GOSTELLO purchased in his wife's name a 
that on May 13, .19h^v Tload near Sand Point Road, : 

twelve room house 2^,^^f^^;\^°^er re science! GOSTELLO paid . 

|^^^Soo!oS'j.srfor^thfi£^2i^^^^^™i 



- 6 - 



NY 9^-Vl9 Sub 22 



The records of the State Supreme Court, New ^ojk CitTv 

^^^i^i ^^^^^^^^ 

; notorious famh^er wio was. murdered. . ,^ 1-^ 

' i?<,ft '^o^ A^^^ Judgment for 

w«« .nterei lL?nstCOSTEiLO in favor of the estete of AB*OED 
]Sy?Eir/whfchlidiS^^^ was satisfied of record on; 
December 3, 19^3- 

The records of the United States J^t^orneyVs ^Office, » 
« *v,«.U^ T;?«t;iet of New York, reflect that from bootlegging 
ISsmS SrfS^hed ?ntf gambliAgf engaged ^og^^fgg^nd^ 
V - slot inachines.:. He hpcamft Imown a s tne_si nT mpnning h 
. United States, t 
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Various accoijnts in N-w York City newspapers reported 

the following information:^ ^ 

on ^-iist 23, 19^3, Democratic micial C (invention , 

S^Ss?^ ?llephone? ?Srprlnoip«l p.rt of this conversation 
was as follows: 


'\ AIJBEL^O: 


. COSTELLO: ..: 


"X Good 'doming , FMNCESCaV' liow are)r 
f you? jAnd tha^ks/fo^ Jeverymngl; 

- cbngratulatlonsl ; It went" over per 
" ' When I tellfyou somethin'g is In tW: 
"bagj Toxi can rest assured. - 


- 22 - 


uO 



November ^ 

of the Supreme oourx, i^^^^MM^^M 
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"stated he^lmowp HENBY GO0DMAN/-.f6riiiter Mpgisw 
of New -York an^ ' ^^^^i-^ 


Various accounts in New York City newspapers during - 
the year 19Mf , reported that COSTELLO and JOE ADONIS, the well- 
known racketeer, ran the "Big Hall", a gambling establishment ■ 
In Cliff side Park, New Jersey, until the dky before It was • 
raided by representatives from the Bergen County, New Jersey ? 
"l>ro,secutor'S -Qffice^ and that: thfe flight l?ef6rje the taid^ %he 
paraphernalia was moved , Hndl^atlngVa •*tip of il"' had been^ given 
In iidvance, of - the raid. It Vas further alleged *fcha.t COSTELLO . 
and ADONIS m ake' Bergen County llea d qu arters' for their" "^gmfelln g , 
act 



The "New iforic Her? Id Trib'-ine" under dates of -June 19,19^ 
and June 21, 19^, and the "New York Mirror" ..of JT.une 2^, 19^4-, 
reflect that on June 1^, 19^^* EDWARD WATERS, a taxicab driver, . 
turned over to the New York City Police Department the sum of 
$27j2Q6,00, which had been lef t ,in his cab. by a passe;ager he 
had driven ;from ^he New Yorker Hotel io the Sherfy Netherland 
Hotel In New York City a short time prior to hls\flndi.ng of the^;;; 
money* . On June 17", 19^, COSTELIO appe&red at th^ New York City 
Police Department and laid claim to this money, and he was 
identified by the taxicab driver as the man Vho had left the 
money in his cab, COSTELLO at this time, called himself a real , 
estate operator and said he was carrying the cash to close a 
deal. . The New York City Police Department refused to rettim 
the money on the g rounds that he' had not proved the fund s were 
obtained legally. 



25 



• 


xxxxxx 
xxxxxx 


FEDERAL BUREAU OF INVESTIGATION 
FOlPA DELETED PAGE INFORMATION SHEET 


-l — Page(s) withheld entirely at this locatim in the file. One or more of the following statements, v^ere 
indicated, explain this deletion. 


CB"^ Deleted under exemption(s) / 


. with no segregable 


material available for release to you. 

C] Information pertained only to a third party with no reference to you or the subject of your request 

O Information pertained only to a third party. Your name is listed in the titie only. 

CD Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agenc^ies). 

Page(8) withheld for the following rea8on(8): 


l~l For your information: 


DB'^^^hefo] 


The following number is to be used for reference regarding these pages: 


% DELETED PAGE(S) \ 
\m DUPUCATION FEE \ 
FOR THIS PAGE 



^0 %S 


NY 9lf_Ifl9 Sub 22 


^ When BENJAMIN "BUGS". SIEGEL, - the latelrackeieer , was 

■under surveillance by agents of the New' York Office in October 
19^6, It was noted; that he frequently met with COSTELLa at the - 
Copacabana Night Ciub In New York City. As a, result of spot 
surveillances which had been maintained on COSTELiO In October . 
19lf6/'T:t vas asceijtained -thatSeOST|X3^^^^ the-^obby of.,-th^ j 

Wa?.dorfr^stoi:ia Hotel pj'acti^lly #veryiday an|l: makes, many 
contacts and'tondubts some of his busin^ ]&hysloal h 

surveillances reflected thatXat appro±imatply 6:00 IPM each day . 
he visits the Copacabany Night Club, where he conduct^nore^ 
- busiAess . COSTELLO was .observed In the comp " 
well- known hoodlum who resides at^ 
CQSTELLO was chauffeur 



29 - 


4-750 (Rw. 4-17-85) 


FEDERAL BUREAU OF INVESTIGATION 
FOlPA DELETED PAGE INFORMATION SHEET 


Page(s)witfaheld entirely at this location in ffae file. One or more of the following statanents, where 
indipcrtM, explain this deletion. 



Deleted under exemptionCs) K? / *^ with no segregable 

material available for release to you. ^ 

Q Information pertained only to a third party with no reference to you <x the subject of your request. 

O Informaticm pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

Pages contain information furnished by another Government agenc^Oes). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agency(ies). 

Page(s) withheld fac the following rea8on(s): 


□ For your information: 


. Qtf The fo: 


The following number is to be used for reference regarding these pages: 


xxxxxxxxxxxxxxxxxxx 

\ DELETED PAGE(S) X 
XNO DUPLICATION FEE x 

XXXXXX X FOR THIS PAGE X 

XXXXXXXXXXXXXXXXXXX 


XXXXXX 


oo 


. 4 J 





Afccbrding to - '^^ 

tiev8papera» exact dates not known* VRAKK COSTELLG sponsored 
s dinner at the Gopaeabana Vt^tod^^b, mo» on l/2k/k9» i^ich, 
aooordlng to. information elseidiepe in this ■enorandum, has f^:^: ;v:' 
.,been ailege<d to be nnder^ control of CQS13SLL0* : This..4inher vaii'^M^ 
for the benefit of the Salrati^^^ 1 C36STELLO Jj*d been 

appointed i Tiee-CdEiairBMtn of the 9en«s i>iVis.lon of a fnhd- .; . • A; 
« raising eaapaigh of .the 8alTs:tioii' Ar«7«;)S It was reported in -Zj- 
these newspapers thatlCOSTSLLO and his ITttorney, QEORQE VOlFj; ri. .5^ 
announced that one hundred and fifty pej^iions each contributed 
i^lOO.dO to attend this dinnerv'^tt was disclosed by the ^ -* ' ' 
salvation Army that COSTEIiLO had personally donated flOf 000*00 
to the salvation Army in advance of the dinner* Reporters and 
photographers were prevented f^on entering the dining room at 
the Gopaeabana Hight Club to see who was attending the dlnneri 
however* SEORQE VOLP gave put a partial list of guests* . ' 

Among thb offieialtf' pi^eVenit it this dl^ruiW according 


to^;he nOwspsper accounts, were HUO^fiOCxERS* the Borough Presldmi 
of ig^attan* and leader of Tiuiknany Sbilli, Supreme Court J^ist ice vt^i^ 
VE0i/(KSykSSEL10$ who is referred to previously in this 
menorancliiia as having admitted C08TELL0*s help in securing ADRELIO's 
nomination' for this judgeship; Supreme Court justice MORRls^DER; 
Supreme Court Justice ALOERHOH TkHSOVXt Supreme Coui^tiJustice 
ANTHONY -3T5^TOi07AKNA} Supreme Cburt Justice SAMDEV5w'ALC0| 
County Judge THOMAMJOWNS; Special Sessi ons Justice J^i^H Y, 
^jnbQSCAIiZO; City Court Justice LOUIS JXSlPOZZOLI; CommisSltrner 
\of Elections CAEMIHE Bijra^SAPIO; Oeniral Sessions Judge JEJIAHK 
'X.'JwAlJCmO, presently Mnarfahy lefider of the l6th Assembly 
ISlVtrlct and Chairman of the Tammany Elections' Committee 


^ 

T Representative ARTHXraASI£IN» of the i9th Manhattan 

District; and JAI4ES B^VfiRANIOAN, President of the National 
Democratic Club* \ 

S3 


-Ui.) 


- ) o 


'V'-?} - Newspaper a^toimtl also reflected .wt thar* wera 
ill attendance at vtlils dinner j»B>ber« of the trnderworld^f rpM ^ - 
r€hicago# Illinois j Cleveland^ IShlo; Newark, WJ; and mtC. Among" 
: those specifically known to ha'fe attended the dinner were THILIP 
KASTEL, COSTELIjO»s partner in Hew Orleans, Louisiana; PRANK . > 
£RICKSON» the outstanding NIC ganbler| and VITOaENOVESE* an ' 
outstanding NIC racketeer* % > 

• ■ ■ ^ . . -I .-f ■ 

, Y»rio\ia OBvaptLipeTM in KYC In JaLoaupj, 1949# reported i^^^^^^^ 
that SAMDEL J. DI PALCO took office at that time as Ju^tlce^^ . 
of the Supreme Court of the State of ^ew York and that ' DI^ALCO J# 
Immediately appointed as his secretary VINCENT VIOGIASO, > i^'N -. 
brothei»-in-law of JOSEPH "^ocks" liANZ^, well-known NIC racketeer^^v 



i Accordlxig to Various accounts in NYC newspapers^ i ' . i 

exact dates jiot known, Dr« RZC32I3»hOFFMANIif has been asberta^iiAd V 
to be COSTELLOts personal psychialfrYst* According to. these //// 
newspapers^ I>r. HOFFMANN, said COSTELLO had cone to him in the , ^' 
early part of 1947 because he did not sleep well and his mind 
was .troubled* ' . v' V.. •■ -■i''-.: ■ - ^^^v: 

According to further newspaper accounts, in the early 
part of 1914.9, RICHARMtoPMAHN,.JE«, the son of COSTELLO' s 
psychiatrist, was appointed secretary of the Department of 
Marine Navigation of the City of Hew XOffk* y. r f 


various accounts In FK5 newspapers,'^ exact dates not 
known, indicated that in the early part of 1949^ the name of 
Dr. CHARIES L/1WINGER, a dentist, 677 West Bnid Avenue, with H 
of flees At l6l9VBroadway, ygc. and a member of the Tammany — 
organisation of the Second Assembly District, was submitted 
to the United States Senate as a nominee for Director of the 
united States Assay Office In NYC* 

According to these newspapers, when it became 
apparent that Dr* SINGER was COSTELLO* s dentist, his name was 
withdrawn by the Uhlte House* 
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„ . . , . 

Los Angiies also'adyised that tfae Sitata Monica 
Independent newspaper was runni&g a series of articles 

ooncemlng gambling and bobknaklng* The newspaper stated * 

that local gambling in Santa Monica was organized Into that 
syndicate, which was controlled hj one man wiio In the case 
of gambling In Santa Monica had been residing In that city* 

The paper had alleged that this Individual, In tiirn, is - - - 

Just one scene at the base of another pjr^aiiild moving fftpward 
dvirlng the master control of the nation-wide syndicate described 
as the MAFIA run by eharacters iBUch as PRANK COSTELLO, FRANK x;?" 
ERICKSON, PHIL KASTEL knd others* f ' t i 


Lip 
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MEMO 

HT 9l4.-li.i9 Sub 22 

"Tli« ^OTld Telfgram and Sun* newspaper on 3/15/51 
identified JOSEFS SCHOEMBADM as having been t^® *?^y, "J**^ 
t9T t$ years, and lndlc£t«d;'tliat taien i4t Relationship ' . 
COSTBn.O l»*caae known *o ^fraasury *^partipietitr>e wa««^J<v 

"ealled^efore th6 Intelllgt^nca -pSiV^ .^aee-'feliargJi^ itol^ 

concernrfi^ ^iitelf generally viXh %hM.t of -c<?ns<irtiag wltttj^i — . 

an4 ©thejps/low repmt»9iT: Vheii «u^stione4'«on«iernln0 hlwC . "f'f-^^^ 
activities with coSTELI.0;vsctiOE:iiBAIlH^ refused to answer any *\ 

V questions and sh6rtiy thereafter resigned from the Treasury 
"Bepartment. , ^^'-i, r-'" 4 . v - % . ^ ^ s 

- , ^^'-v". " " ' ' 

"^^ On 3/19/51 the "Dally Hews* aswspapsr carried an editoria: 

which c6ncerned Itself with C0STELLO»» activities. The article 
aaser^^' that crime was on a syndicatad level« but stated , 
we 40 not have criqiinal nobs pulling gun battles in the streets v 
-or bombing one anokkera be adquarters the ^ay the CA^QNBS and ^^^- v:^.^ 
their competitors used to do .4n Chieago#V 'j^''/, . C 

/ Ji' '7 ^- " ^ ' ^ f ^ If ^' * 

The article stated that if organltad crime Jiare "rifehedf? 
out" hvmdreds of thousands of so called "little people" on the 
payrolls of many of the /legltiraata enterprises owned by 
racketeers wbiad be out'of Jobs* It said i;hat if the crime 
syndicate were wiped out they woula also wreck a majority of ^ 
legitimate businesses* 



the 


The "Herald Tribune" newspaper of 3/27/51 (sarHed 
an article which Indicated that Attorney <^neral j; HOWARD 
MC GRATH told a Senate Crime Investigating Committee on that 
date that there is no federal law under which the Justice 


48 


%0 


MEMO ^ ■ ^ 

HY 9I4.-I1I9 sub 22 I d 

Wartment could Report PRAKK COSTEL^^^^^ 



In session in NYC. 

Joom^Snervedhim, 55*^^^?* ^J^J^Sf g'^^St^ f , 

as a result. He told WIHCHBIi^J was^oj ^^^^^^ ^'^.^ 

he added he can ^^^^l^^***? '5 JKi^s political influence was 
all of his life. He Interest in politics at one time 4. 

practicaUy nil ^SiJiJjS^Jo see Italian-Americans get 

itemed from a •^•1^8^^?; JlliJtbuUon of good political ^obs 

time* ' ' V ■ -'-^r-., 

„ .1 A^.A Vhnt the only possible solution for .curing 


i*how many laws were 
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People gambled In Bond form than dpioic# cOT^ 
that that particula*,.qu»8ti6n wa» Iwrolyed 
proceedinga* ''I]" • \ *- ' - - ' - 


-1 
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MEMO 


Wkt Prsfi of*the Virgin 'Itlftaaf* b»<i carrl«d^Jitorii»a 
iSaclosing that LOQIS POKRASS, Prasidant 'ot .JteW-tinE <;oj*pop*.^ 
atlon of Haw York, was opaning an alectronTes coanpany in 
tlM Virgin Xaland. Tha San Juan Off ica datarminad that tha > f : 
eoBipany was to vb> known as tha Bobbins Elactronics Corporation ^ 
and that SYDK^ldcEBSLER and BENjzAIKE, oparatora of tha Virgin 
lala Hotal and^wious other ajrfCbrprisaa in tha Islands wara - 
to ba associated with tha business*' . 

. It was brought out, in/racant press report pn^^i :- 

the inTastigation by the Kefauver .Conmlttaa,. that FBASK^ '\- 
COSTELLO and KEISR LAHSJCT were, at one Jtlae,^^ inVestara " 
in Tele-King and that POKBASS was Identified aa an a8Sociata'^'*v 

of COSTELLO^and JCE ADOHIS during Prohibition Days and a_ 

partner. 



The "Herald Tribune* newspaper^f i|/30/5l 
contained an article indicating that LIONEU^IARKS, an associate^ 
of PRANK COSTELLO, offered to buy vithin a year the nultl ^■ 
Billion dollar Vacation ▼illage on Grand gg bama laland, aixty ' 
ailea 5aat of Palm Beach Florida for a reported four million 
aixty .^thousand dpllara to be paid In cash* The plans of MARES 
and his assobiatea called for an additional expenditure' of aeven 
million dollars oh improvements to property including a race 
track and club house. . — - V " . 
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r . \'j^<- ;'^^*'on March IS. 1951 COSTELLO -tMtlfiid *nd gftv» X^;/,- 
hli l^ome addpeas as 115 Central Park West;, However rslmaed-*'-^ X . 
lately af tar answering the ^question as to ^s resldeitifte, his 
attorney, GEORGE ¥OLP, received pemlsslon to read a prepared 
■tatement. ^ - • v - ^ V i-'*" 

T^ls stsLtement concerned Itself with alleged 
public stetemenls nade by members of the Conmlttee to the 
effect that COSTELLO was the leader of a national crime syndicate. 

After the reading of the statement, COSTELLO 
Admitted that »dien he wa s a boy, he was sometimes known by his ^^>. 
mother's ttalden- name, "SBVERIO", and that he might have used . 
•that name in later life. He admitted that In 1950 he was/ ,5/ 
arrested in Hew York State for possession of a revolver, and > 
that he probably used the n&ma yRAWK»sEVERlo at that time. v. 
COSTELLO then advised that he was unable to recall whether or | 
not he had used any other names.' 

\ HALLET thereupon produced an application for 

naturalisation on which COSTELLO used the name frawctsco 
CASTAQLIA^ : - • 

n1, , . COSTELLO advised that he was at the present time . . 
in the real estate business.. However,' he stated he did not ''^^^^^ 
believe he was in the liquor business |£t the time/he eieeuted : 
his application for natizrallzation. He testified that an 
indiiddual by the name of SAUSSER and PRANK GOiSS had witnessed 
his naturalization application; however, denied tl^t- either 
of these two individuals were at that time engaged in boot- 
legging. He stated that he had later bought liq^ior which was 
snuggled into the United States tvrm Canada ^ and that he had ^ 
sold it illegally-and that he had purchased this liquor from a 
man named HARRY128&17SSER. HoWever, he denied that this HARRY 
SAUSSER was ir^ny way connected with the -SAUSSER who witnessed^ 
his natural ization application. COSTESXO testified that he 
was engaged in buying liquor imported from Canada in approxlmatel 
1927» 1928 or 1929. However, he felt quite certaih that it 
could not have been as early as 1922 or 1923. He stated that 
to the best of his recollection he. did not think It . was any ^.iL 
earlier than 1927^ 


55 


'-5^^V'^^.;^'Ari. J * Ci{|ef Counsel BUDOLPH ^aOUEf polhted «ut tl)at,*f+^^ 
'S: -hcsiECLO^ B first Sieclaration of naturalisation was, wide in 

1923, /ind thai: the' date of the filing ,of i;hese papers na^^ ^^'J/^r^ 
^^ay 1, 1925. HARRY SAUSSER, lAiose name appeared on his ^ ^- 
naturalization papers* gave his enployiaent as being in the'^ ; 
..r^al estate business in Huntington, liong Island, andJ^ABK- ^^y -- 
JkfiCLS£L« who also witnessed his naturalisation papers* listed .,7 ' 
'^his business as being real estate* V"%-1' 

Senator TOBEJf then reaarked that if In fact there 
were a conspiracy between the parties involTed to break the : . ^ 
• at a later, date COSTELLO.were aade ajsititen ,t i^^ 

Idkiere would be a good possibility ^of deporting COSTELLO^ .1 
since he had falsif ied the records'* *'?>^ . 

COSTEILO then admitted 'ttiat he had been indicted > 
in 1925 for epiisplracy to snuggle liquor into the United Stat'es* ^ 
Mr. HALLSar established that GOSS and SAUSSER were among 62 
co-defendants and that the case against COSTELLO was later 
dismissed by the late Federal Judge FRANCIS A. VINSLOtf. 


It was then brought out that COSTELIiO was admitted 
to citisenship on September 10, 1925* COSTELLO denied that 
he ever engaged in the business of sellingi purchaslng,v ) Vr' " 
transporting or processing alcoholic beverages withiii the ITnited 
States >rior to that time. COSTELLC adaittsd that he had been 
a bootlegger for some time and that he had operated from an . 
office located at l^-OS Lexington Avenue, Hew York City. 

Mr. HALLEY then read from a statement of interro— - 

fat ion of CCSTELLO in 19l|.7 before the New York State Liquor 
uthority, in which he testified that he had been engaged in 
bootlegging from 1923 to 1926. CCSTELLO admitted that he had 
made this statement; however* stated that after thinking it 
over,' to the best of his reeollBctibn» he had never engaged in 
the bootlegging business prior to;i926ior 1927. / / ; 

COSTELLO also denied that at the time he bercame a ^ 
eltisen and swore to uphold the Constitution of ttie United 
States, he was violating any of the laws of the United States. 
COSTELLO then refused to answer a direct question as to his 
current financial position on the grounds that it might incriminate 
him. He was asked specifically as to his net worth and refused 
to answer the question* 
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^ h« was Vonnected V Loulflana, Mint ^cB5>Rfiy In lew iar2Ban|». 

. He described .thls^-pompany as 'being a «X«t «aohine company a i%a , 
his associates. were as followss PHIL KASTEL, lew Orleans, part - 
owner'; CHARLEaMTORPHy, lawyer and certified public accountant , 
who acted f oi'^STELLO in Hew Orleans; PREDjurfCKERPOBD, part -rrr" 

- owner; PUDLBT 0BIGSRM4K, sMmager* ; ' ' ; 

• ' COSTEELO then stated that he had been invited to • 
go into the slot jsaehine business in Vew Orleans in 1935 by 
the late GoVemop HDET L(HG« He stated that LONG had J^L 
Upproaehiid hln to sHukt a sarT«y>f Nev Oi>liMins and deterjaine;""^*;- 
h^w nany locktlons ecu3^ be fiad, Unee 'JXm Imntea to pass , 
legislation jsermiitiniB slot Machines so .jUiat the state ^eduld v 
bbtain retenue for ah old age pension* GOSTELLO adad.tted 
that the use of slot sAchines at that tine in Louisiana were 
illegal.. ..COSIELLO. then atated that he was ^retired*^- from ^e* — 
slot nachine business in New Orleans. 

.yy GOSTELLO further testified that PHIL KASTEL, 

.j£XmfiCKC£il and CARLOS MARCELLA were all in partnership in - CA- 
>^\the ownership and aanagenisnt of the Beverly Country Club in ■.■■■'^ ■. ~ 
New Orleans. He said that he held a twenty percent interest* . ' 

- He refused^to answer the question as to whether ^ hot the ^^^^^ 
Beverly Club had % gambling^ casino attached to it. V i 

\ : ' ■ "^Z ■ / X. • ■ ■ ; ;0Y 

* HALLEJf then read from another Senate Sub-Comaitteei 

records before »&ich GOSTELLO had testified in April, 1950, 
at which time COSTELLO stated in answer to the same question, 
that the Beverly Country Club "just to wake it clear; roulette 
and dice* were played there. He at that time testified that 
he received tl8, 000 in salary in 1950 from the club. 

When confronted with his former testimony, C0STELL( 
stated that his duties with the club, were aiirely to solicit . ^^^-^ ' --^ 
different acts to appear at the club, and act as a good will man;' 
.V / • \ y \ >*" '.■ V. y ' ■■ r:f:'- -:^A^X■ 

~ GOSTEILO i98tlfleA 1950 he sold the 79 Wal] 

Street Corporation, at which tiiae he realised a net profit of Y >• 
— 4ll9,756.1<2. He also admitted ^;hat during 1950 he had earnings 
of 126,600 as gambling winnings, and that during 1950 his total 
income was *168,357.23» plus fl4.,500 salary from the Beverly Club. 


57 


^7c 



MEMO 

MY 91^-1^9- tub 22 

_ qbsTEIJjO then testified that *ln connection with anbther busineas 
deal .he at two tlmea borrowed #25,000 f r^om ERAHK JKICKSOIT*; -^X^ 


i <?0STELL0" admitted tliat £e waaT acqttftfcnted with 
W^HJTOAlMGHiR^^^haiPaan -^he^ Board 4>f ,^he yAnna-y^vania v^^v 
ExcMliige Bank but 'denied ahy knowledge of the fact ithat ■ ■IKf^ 
GALLAGHER &ad made a #100p900 loan to ERICKSCH. k^f 

CCSTELLO then admitted that he had received ; v 
#60,000 from GEORGE MORTON LEVY for assisting in getting the. , 
bookmakers out of Roosevelt Raceway, He stated that the only ..^ 
thing he did to earn this money was to spread propaganda » v 
around that bookmakera would be arreated if they Appeared at the 
/ark:;^^ ^ : i ' * \ ^ ' t: ' '^'i"- 

COSTELLO then admitted that he wfts friendly with,' 
VflLLIE HORETTI* a Hew Jersey gambler, and admitted that 
MORETTl had telephoned him 130 tlmea in 19lt-3 While MORETTI ifaa 
-recuperating from an illness in California, 

At the close of the session on this date, Senator 
0* CONOR point :jd out that &OSTELLO had answered many questions 
throughout the day and had only refused to^aniBwer the question' 
as to his net worth. He pointed out that COSTELLO and hia 
attorney should consider this fact, alnce it would be necessary 
to propose a citation for contempt dtileas €OSTELLO saw fit to -^t 
answer that question on the following day, r,i . v ^ v : ^ 

\:. / , ^. ^: ^ A'-''::' \.,^>-...S^-< -- ^^^--J^^:: r^'j:'^:^- 

'~ ' . COSTEELO continued his testimony on March 11^ and ' 
at first denied detailed knowledge of >JH&e slot machine business 
conducted lii Louia^ana by llDANPy PfflJi^gASTEL ''^ at which time 
Chief Counsel EALLET read to him wb^AVip reeordlnga that showed 
that CCSTELLO was setting a price on the machines* 

EALLEY then asked 0^!^kLLO idiether or not he had 
heard of an Individual named JAH^^C. lAUGflLIN, ^to tdilch COSTELLO 
replied he had never heard of axiyone by that na&e. COSTELLO ^ 
. then denied that IRVING BHERMAH had Introduced JAMES MG LAUGHLIN ' 
who worked for the til.ephatte j?6mpanyr-tb him. He also denied 
that MC LAUGHLIN had checked his telephone wires at his request; 
and stated that he had never given ainyone a contract to eheck.his 
wires. COSTELLO also denied having elven anyone any money to 
check his telephone wires* 
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i^ :,-'.. vi^'^ ' COSTELUO itoltted that W at oBe.lJlJW endopsed . ,>;uU 
ii note for ♦32^,000 for , PHIL JLASTEL, ^ In. order .to aaslat him 
In obtaining the IfoiteXy Distribiitorship In- this Country. ^ "k 
COSTELLO denied that he. liad ^mt XPc^XreA anything for ^hdoj^sing 
- this note l-rom KASTBL»' ^ * ^ * 

\ ■ ■ At that point Mr. HALLEI brought out testimony 

which CCSTBLLO In 1939 had given to a Treasury Xgentr At that 
time COSTELLO stated that he had an interest In the Mhitely 
Distillery. 

> COSTELLO advised that he had a bank account of 
$90,000 to #100,000, but stated that he did not have an^^ / 
opportunity to check his bank balance' recently end that :he had ,%r 
received his bank statement*'- f ^ ■ * v . * I 



. , . ■ Hhen COSTELLO was recalled to the Stand his attorney, 
GEORGE VOLP informed the Committee that COSTELLO was ill and 
in view of the klug light heat and frequent interruptions, 
COSTELLO could not reply properly to questions put to him. -~ 
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' undergoing tr^atmen . ^.^Va'Jbat COSTBLU) testify,^. 

^ ceasitwe«i»a asked OT^^^^^ . V 

for a short time. nueatlcne saying* 

M aid not f«l \, W COSTBLLO would 

would examine HVA* 


MEMO 


the'w^^Jaily lews* ofiApril 10/1^51 'i^fleeted ^^";^^. 
^tate»^ Seriate' contempt 'citattSna' of f SMnL,;ri^-^,^% 


that the"trnited"„ — . ^ i^^-..- 

vCOSTEpLOyXFRAMK JnilCKSON a:^ JOB ADOms~«ere tur'hed "<«rer td!-v#-|^ . 
TJnlte'd Stataa Attorney, IRVIHG SAYPOL; for prosecution^ '^:?^"?^.' 
yesterday. ^ V , ' » ' 

SAYPOL said that he^ would study the record ; - 
before presenting the ease to a Federal Grand Jury, He - 
could not fix a date for the beginning of the presentation.; 


CGSTELLO faces oonteiBpt punishment chiefly 
^ for his refusal to tell the KefauTcr Cria» Investigation . v 
^Committee his net financial worth. . / \ „ k " 

; ' , / . , ^ ' 5- 

r \ .,-.>: It was noted that CGSTELLO claimed the - 

constitutional privilege in that he said his comments would, 
tend to incriminate him and he refused to testify. 

On September 10, 1951 # Federal Judge THOMAS 
P. MaRPHI, Southern D:-8trlct of New York, scheduled a 
$rial for PRAMK COSTELLO, JCE ADCNIS and PRANK ERICKSON 
on November 12, 1951 in connection with their indictment 
for contempt of the United States Senate. 

:' V ^ "^ihe indictments were^pa88ed on refusals of , - ^ 
xthe above three/ individuals to answer ques't ions ;put to them by^ 
the Senate Crime Investigative Commiitee* "v-~,,^v^^^^ . ^ 

On January 5» 1952 COSTELLO 'S trial for 
Contempt in connection with his appearance before the Senate 
Investigative Committee in New York City began at the United 
States Court House in Hew York City. 

United States Attorney MYLES J. LANE presented 
the Grovernment * s case against COSTELLO vAiich concex^a^ed itself 
• geneifally >rith his refusal to testify before the Senate 
Investigative Cbiamlttee. :Jj.r^; V i 

COSTELLO* a attorney claimed that QOSTELLO was ' . 
in no physical condition t^b, testify and JTurtheXTaor^ that he 
did not feel that the atmospher of television, et cetera, 
was conducive for his testimony for which reason he refused* 
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©f the Gpvernmejit 

. . ^ ... . .. . '^^"^ ' - 

- - -/<!bS!CELLO»i 'l^onatltutlonal righf» were not 4ifPinged by bi« having , 

the natter as to whether or not COSTELLO'S Constitutional - ."T^,, ,.-- 
and clTil rights were violated to the jury to determine^ ^- ; ' 
V idiether or not COSTELLO was unable to testify because of his 
nental or physical condition. 

On January lU, 1952 the case was given to the 
Jury and they reported back to the judge at 3:55 on 
January 15, 1952 that they were hopelessly deadlocked and 
' could not reach a decision. Judge ^VESTER J. .RYAN discharged 
4 the ' jury iand the eiise wasvaet to bejretrled on January 18, ) 
' 1952: ^ '-...^ -p 

The "Dally Mirror" newspaper on January 16, 1952 
indicated that 11 of the jurors had voted for conviction of • 
CCSTELLU and only one held out for acquittal which resulted 
In a hung jury. 

The "New York Post" newspaper on January 11, 

1952 reflected that the contempt trials o^ racketeers JOE 
ADONIS and FRANK ERXCKSCN were being postponed until after 

' . the retrial of mNK COSTELLO. \ . X • 

•{ .■ ■ -\ :. J I • & "■ ' • ■) v .-:. V ■ 

. ' / ' The retrial of FRAM. COSTELLO began on Marc 

1952 and on April U.$ 1952 the jury returned and found COSTELLO / 

< guilty on all counts of a ten-count indictment, charging him 

with refusing to answer questions before the Senate Crliae 
Investigative Committee. The jury deliberated five and 
one-half hours. 

COSTELO'S attorney filed a motion for retrial 
which nas baaed on a atory i^lch appeared in the "New York Post" 
newspaper wh ch related that'a r^ orter of thjat paper had gone 

\ . to the home of JOSEPH MONSCY, a juror,. and liad urged Mr. ; 

^- MONSKY, %ftxo was ill, to eome to court. MONSKY did come to ' 
court and served on the iory. i; . - ^ : 
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The "lew York Times" newspaper on October 31, 
1951 contained an article idiich described a meeting bistween 
• CCSTEIXO inl ;RTOC^ *n tot-Stde Teetaurantv - ' - - ■ 

in the article that he was 
halving dinner at^a restaurint with sci^e frieiids »nd that' > 
CCSTEli/0 apipareniily was having 4iiuer jwith friends at the sai 
restaiirant ithd that thisy happened to leave simultaneously rr^^-^... 
and idien they reached the aidewalk COSTBLLO grabbed his hand^^' 
and shook hands with him* 

JOSEPH SHARKET, Acting City Counil President, 
^o was opposing HATJiEY in the campaign for the Coohcil 
Presidency at that time, had charged that HALLEY h^d said 

" , "PRANK", Im sorry, I hope there are no hard ...v. 


at this meetings 
^feelings" 


... . . .."""^v f'^^'\ ^ ~) - 

\ ./ EALLEY explained ihe ms<9ting at tj^e restaurani; 
but stated that he did not recall COSTEUiO shaking his hand - 
and also denied that he had spoken to COSTBUiiO.. -a.,- .... '- --JV, 
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C i?« by the United State» Mstrlet Court. ByJ^e - j^ 
4S«r.il of the .bo^e couott. COSTBLLO'S lupplBonment to a tern 
""?^leSj ^ntSi lontlnu..: However, hi. 

^'^i^ T«i-r li?r Juiti^o ROBERT iS^'flACICStir,**.' J' 

Mandate, ordering the iMprlaoonent of COSTEliDV <^ > 

on July 16, 1952, petition was «ade 
States Court of Appeals, Second Circuit. -for a ^^J^^^^Tj^f - 
the appeal! This application for a rehearing automatically 
suspended the mandate, \ 

Oh August 13, -1952 COSTSLLC lost "hla Ust appeal 

Hhen Supreme Court Justic JACKSCH, for the »«|?'^2nJ^SV.il 
Sfused to pemlt QOSTELLO to remain free on 000. 00 ball 
v|hlle , awaiting appeal to th^ SupH^eme |purt.>^ \. \ -f 

J \ / COS^PBLLO surrendered to ih9. United 'states^Marshalj 
for the Southern District of Hew ^o^k^on August 15, 1952. to^ 
begin serving the ei^teen months sentence he received for ^ 
conteiupt of the Senate Crime Committee. . V^, 

After CCSTEELO surrendered himself , he was taken\ 
to Lewisburg Penitentiary to serve his sentence. ^ 

^ The "Hew York Times" newspaper, on October 15» 

1952 carried an artKile which indicated that COSTBLLO had been 
iemovaS fJom the Federal Pehitentiary^at Lewisburg. Permsylyanlt 
lo Atlanta Penitentiary. The article quoted^ Justice Departme^/ 
officials as saying that it was believed best to r««ip^^^^^ ■ 
CCSTSnXO to a_'*more secui?*" Institution. •; : ' ■■ ' v 
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If . - It' la noted Wiat In Da camber, 1952 pOSTEtLO 
■IIS 8 lijtervlewed *y Bureau Agenta jit the Atlanta ~ 
with a deportation caae against ^ 
CCSTELLO was an admitted associate o; 

ST ELLO waa queation concerning his 
r!ovM^l^g//gK/m he stated "I. w^ll only talk to 
my lawyer ana ay wire% . .. /.| . , ■ 

It is noted that tai>th of these individuals 
are privileged* , T - . 

^* / V The "Hew ^pTk. World Telegram\nd Sun*, on >( 
September 10, 1952, indicated that Attorney General JAMES P;. ^ 
HC GRANEFQT had decided to institute denaturalization proceedings 
against CCSTSLLO. The article further indicated that 
denaturaliEation proceedings would be based on the fact that - 
CCSTELLO concealed the fact that under the alias of PRANK 
SAVERIO, he had been convicted of carrying a concealed weapon, 
and had been sentenced to a year in ^ail. The article further 

continued that if CCST3LL0 obtained his citizenship under 

false pretences, his citizenship should be immediately revoked, 
and he should be deported* 


i V ^ ^® "New York Journal American" newspaper, on. 
September 30, 1952, quoted Senator WILLIAMS of Delaware as \ 
saying that he had written a letter to Attorney General \ 
MC GBANEHY, requesting that any Justice Department case of \ 
denaturalizatioo against COSTELLO be held in abeyance until \ 
the Government was certain that all of his tax assessments ) 
had been collected, and that he was no longer a necessary J 
witness at trials which may come up in the future coneerAing/ 
former key Government official ( 

The "Hew York' Times" newspaper of October ' 
8, 1952 quoted EUDCLPE HALLET, President of the City Council 
of New York, as aaying that,T5CMAS HJCHESB, wa: "Ihree Finger 
Brown" had aneceeded FRANK COSTSLLC as the "political back 
of the organized crime syndicate"*— -^^^^^ .^^^^^ 
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Tha article further quoted HALLSY as saying 
that the time has come to say that he Is the boy I mean 
who Is wearing the mantle of CCSTELLO, explaining that, 
although, LUCHJiSfi had been a threat to COSTELLO for the 
political leadership of the crime symdicate "the> had been 
kept together by the common cause*. 



The "New York Daily Mirror" on September 1$, 
1952 contained an article by DREW PEARSON which indicated 
that PRANK COSTELLO has not been deported because he has 
friends in high places. The article stated that COSTELLC'S 
friends in Congress have been revealed through a littl» 
black book carried by CCSSELLO»a Washington lobbyist, I-RTRHY p C 
- ^ , PP, who was actively working to defer the slot machine bill — — — 
' nd was fighting all legislation which would hamper gambling. 

PEARSON further stated that CCSTELLO'S lobbying 
tactics Included entertaining certain congressmen at dinner 
and parties anrf that OFF, an ex-convict and former prison 
mate of JAKaTClTZIKCwell known Chicago hoodlum) occupied a i.^ ■"""'^ 
suite at th^ Congressional Hotel *Aiere he held court for 
congressmen. OFF allegedly, picked up bar-taps, loans his 
telephone for long distance calls and threw parties every 
Friday, 

On February 2k, 1953» the United States Attorney 
for the Southern District of New York, MYLSS J. LANE, made 
an application before the court to have a receiver appointed 
and to enjoin COSTELLO and his wife, LCHETTA, from disposing 
of their property until a government Income lien totalling 
$486,722.00 was satisfied.. The government stated that an 
appointment of a receiver was the only means the government 
had to pry into any secret assets that COSTELLO may have* 


'68 





^^^mmmm^J^^^^^^^^ Pti'^la" for Wclx 12, 19^2 

- - ' The "Long Island piling up 
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The "New Yoric World Telegram and 
on December 9.T952\rinted an arU^^^^^ 
Crime CommiBsion was hunting ^^^S^J^SW^^ttSa said "lies ^^^^^^^^^ 
SSderworld dictator. JV^w.Jn'frfmrJnf pJll?lS5 In Kew York" 
the secret of the i*-?^. ^•^^^t^^f ^at in 19^^^ THOMAS 

miderirorld, — 



*i;\r7'tH^'^'*""^VV ^The »Rew tork J)ally\ieifB" «Jr-^'^^ctob»r^>, ^ 
1'953 reflected that COSTSLLO was re^leased froA Hilto Hichlgaix 

.iadiral Joxiitantiary on Octobar 29,^1953. This iartlcla f-J.-' 
indicated that COSTBLLO stepped from the :Pederal, Prison Into 
the back seat of a chauffeured liaousine and raced away at ^ , . 
speeds up to 100 miles per hoxir in an attempt to avoid reporters 
The newspaper article indicated that eigployeea of J^e Hew 
York Central Railroad had reported that COSTELLO boarded • • A 
the ■Detroiter", a train scheduled to arrive in Sew York at x: 
7t$$ ei*m* on OctdbBT 30, 1953* ^ 

~ -V'- ' The Hew Yoric j'Daily Jifews" of Hovember 2, . - 
1953 contained aa article indldatiiig that PRASK CO&TEELO " -^ *^ 
sought permission on Hoirember" 1, 1953 In Federal Court to j 
le&re the lurisdietion of United Statas t>istrict Court, ^ 
Southern District of Hew York for awhile* 

" It was libted that CCSTEILO -was scheduled to -"^ — 

gc to trial December 7» 1953 on charges of dodging payment 
of #73,l4.37» CO to the Federal Government in taxes between 
191i.fc and 19^9. CCSTEIXO was represented by JOSEPH L. DBLANEY, 
his attorney, who asked tJnited States District -Judge EDWARD - 
A. CONGER to direct the United States Attorneys Office 
to show cause why COSTELLO should iiot be allowed to leave 
Hew York City, . /' \ / '-^^ /"\ ■ / 

■. •, . j ■ } > v.r 

■ ' . DELANET told the court thit COSTELLO needed to ': 

Tlsit Hew Urieans and''possibly other places" where books 
relating to his income are kept* 

The "Hew York world Telegram and Sun" of Novefflber 
k, 1953 reflected that Federal Judge EDWARD J. DIMOCK ruled 
on that date that PRANK COSTELLO could visit his home in 
Sands Point* Loug Island but would not be allowed to go to Hew 
Orleans or other distant points, . 

.> \ Judge DIMOt^ toEd COSTELLO' S attcrney that 
CCSTELLC could reneiTElFlplea for permission to travel if he ' 
submitted sufficient evidence to warrant, such travel. . 
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1953 contained an associated press article datdlined' 
November 7 » 1953 «t Atlanta, Georgia, which indicated an 
anti-slot machine crusader declared that interests controlled ^ 
by Hew York gambler PBANK COSTELLO are sneaking gambling 
devices into Atlanta in a million dollar deal. This 
charge was made November 6, 1953 by Solicitor 3DHN I. KELLY , 
of Criminal Court lAio was seeking a court order for 
destruction of Ip. slot machines seized when they, wre/released. 
"by Federal "Authorities J. '\ . '^^.a., f " - - : ' 

KEIilT «aid a deal 'amounting to almost ♦ ^■'■^■'^^^-r. 
million dollars was recently eompl#ted here by a firm he said > 
is "fronting* for COSTELLO. KELLY charged that the" trans- 
action was the first step of a move to gain entry under the 
guise of a legal enterprise and then branch out into slot 
machines. KELLY charged that the next step should be an 
attempt to "fix" law enforcement officers. Only then, he 
added, would the underworld flow of gambling devices begin. 
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. ' . InrdBtigatlon In thi« W» aiflcontlnued upon 
the «pix4.on of the United States Attorney** Office Indicating 
that further InTeaitlgatlon is hot iiarranted wider 4rcw^ 
•et forth fthoTe, ' ' ' ■ ^'r^*'' i-^*'"-: .-^^ - 


■Y 62-11163 
EHTITLED 


tKANK COSTELLO; ET AL 
IKPORMATIOH CCICERHIHO, v .r. 
PRISON IRRBSULARITISS, 
U.S. PBISON LEWSBURS, PA.. 



HI 69-51 
EHTITLED 


FRANK ODSTSLLO, - 
CONTEMPT OP CONGRESS 


Investigation in this case was conducted 
during: the early part of 1952 at the requested of the United 
States Attorney's Office, SDNY» in connection with CCSTELLOtS 
trial f or. Conteag;>t of Congreas* 

Investigation ms terminated upon COSTELLO 'S 


conviction. 


5. 


EHTITLED 


ET AL 
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on the ' 

Tn^stlgation vas «»"?"S?ic. Ito* saec.sstul 


—The 
Aliases 


Age 

Height ' f 
Weight V 
Build 
Hair 
Syes 

Coinplo?^^^^ 
Residences 


- .. ^ status's^—- 

Miiiii|im "^''g^ ... 


PRANK COSTELLO ^^^^^ saverio, \ 

Francisco Co8taglia»__|^j^mpp^ . 
Francesco SyerlOf^l^M^^^^'';;';^^^^^ 

170 pounds ^ ? \ r< -5:-- 

Medium. /' / J -• ^ 

Daik Chestnut ... , - 

Dark brown 

Haturall»4 


J 


) 


i?7 
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Contributor ot 


\Vame and 


Arrested or 
Received 


Charge 


JDlsposltlon 


Police Dept* / 
Hew York Citj 


PBAKK COSTEII.O^': ^/31/3$.A cbnsplratiy -^/3/37j''' - 
.#B-3aUl2.*' -,V^-.%y .^-Hdismiasedct^^ 
'as PRANK ' Manhattan, May>3t, a935» Itsonaplracy' ? rr^ 
s 00STBLL6 ^ '.-'t^" " -.r' " - 

(Federal case) ; Deputy United Statea Marshal, tper/ 
information received from MYC)^ 


Federal Detention 
Headquarter 
NYC 


PRANK 

COSTELLO 

#28331 


10/9/39 


United' States 
grshal 


United States 
] Marshal 
NYC 

^s,7Pederal ' 
Detention 
Headquarters - 
NYC 

U.S. Penitenti- 
Ary, Lewisburg, 
Pa. 


U. S. / V 
Penitentiary 
Atlanta, Ga. 


' PRANK % 
CCSTELLO ' 
#0-23-463 


10/9/39 


conspired 
to evade 
payment of 
% taxes 

^ / 
evading \ 

. jpayment *" 

of taxes 

and Section 

lOlU USKS to' 


10/10/39 ball 


SD of Louisiana 


released on 
bail 10/10/39 
conplalnt • 
dismissed 

n/8/3r" 


PRANK 

COSTELLO • 
#C-1760-5l 


^PRANK COSTELLO •6/15/52 

.#61H36 ; : V vf 

PRANK COSTELLO B/22/S2 
#20125 


PRANK COSTELLO', lO/lb/52 


,£?P**™P * P®n4.1?6 _ 


refusing to vl year 
answer Senate /6 months . 
"Committee-"'' see no tat i( 


refusing to 
answer certain 
questions before 
Senate Sub- 
Cdomlttee 
investigating 
crime ■: , ., 


1 yr. 

6 months 
10/9/52 
trans • 
to Atlar 


, #72866 / In transfer investigation, 

' from U.S. . Crime Contempt l8 mcnthE 
Penitentiary before Senkte - ; ^ 
Northeast Sub-Committee 
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PA 


1) 


Assistant Attorney General T* Vincent Quinn 


*%rch 18, 19U8 



Seference' is made to youi* memorandum of *^arch ''^.^^^ 
19U8, your file TVQtmcm, in «hich you request to be W . - * 

furnished with complete information contained in the " " ^ ^ ^ -5 
Bureau* 8 files relating to some 73 individuals and ^ 
organizations.^ - - ^ " . ; ' i-" - 

An examination of.the Bureau* s files discloses that 
all information contained in the Bureau* s file's relating v " 

to any possible Tiolation of « Federal Statute on the part .v j 
of any of these indivldaala has been famished to the 
Division of Records of the Department from time tp time '^^'pi^^^"^ 
as this information was received in the Bureau i^^^,,: - . t^s^i-J^^^^^ 


The Bureau does not possess' any infonnation of an ' ^ 
evidentiary value which has not been previously furnished to 
the Department, 


V 


^4 


7' . : i 


2 mi 


# • 




3 FROM NTW YORK 
ilRICTOR --^ URGENT 


... _ «U Of WVE 

itti-'tEfrnm Of JUSTio g\ 
yCOMMUNIC/mONSSECnC 

APR 61954^ 


0: 


4 407 ? 


FRANK COSTELLO, INTERNAL REVENUE MATTER. BY LETTER DATED APRIlj 
FIFTH, FIFTYFOUR, LLOYD F. MAC MAHON, CHIEF ASSISTANT U» S. ATTORNEY, 


SDNY, ADVISEDI 


ilS AN ESSENTIAL WITNESS VHOH THEY 




HAVE BEEN UNABLE TO LOCATE, HAVING EXHAUSTED ALL MEANS AT '^EhR, .J 
DISPOSAL, AND THAT HE WOULD APPRECIATE ANY HELP ^■"^■■^■^^'^ 
AS SOON AS POSSIBLE. HE STATED THAT 
WAS LAST KNOWN TO HAVE RESIDED At 

AND HAD BEEN ENGAGED AS^ 
^^^^^TFROM NINETEEN FORTY TO FORTYTWO. ' HE WAS AN ASSOCIATI 
OF^^^^^^^^^^^^Hf ETAL, AND IN KEFAUVER TESTIMONY, VOLUME 
SEVEN, INFORMATION WAS DEVELOPED THAT^^^^^^^^^^^^^^ ]^ ^ 

AND FRANK COSTELLO HAD A FIFTY PERCENT 

INTEREST IN THIS VENTURE. MR. MAC MAHON, IN THIS LETTER, STATED 

THAT THERE WAS SOME DISPUTE AS TO COSTELLO-rS, PERCENTAGE AND THE BEST 

RECORDED-6 — - - - - 

INFO WAS THAT COSTELLO HAD NO DIRECT^NTERESTi 


WAS REPRESENTED IN THIS VEjgUldfRB^ aVS^iTTORNEY 

ADVISED THAT ANY ASSISTANCE WHICH COULD BE GIVEN 
BE APPRECIATED. REVIEW OF NYO 



iP^Qt two'' '#^-^3,1^ 


INDICES DISCLOSED NOTHING PEKTIMENT AS TO THE PRESENT LOCATIONH^H 
flimHBBi AND ON APRIL SIXTH, FIFTTFOtfS, VR* ^AC HAHON WAS 
V^^TELEPHONICALLY SO ADVISED. WR, MAC «AHON STATM THAT ME DID NOT 

ANTICIPATE THAT THERE WOULD BE ANY PERTINENT INFO IN OUR FILES ^v;^^?i^ 
BUT THAT HE WAS DESIftOUS OF HAVING INVESTIGATION CONDUCTED BY THE 
FBI LOOKING TOWARD THE LOCATION 


IT WAS POINTED OUT TO . 4- 
HI H THAT SUCH INVESTIGATION SHOULD BE CONDUCTED BY INTERNAL REVENUE PC 
AND NOT BY THE FBI SINCE INTERNAL REVENUE HAD JURISDICTION OVER THE 
INCOME TAX VIOLATION ON WHICH COSTELLO WAS BEING TRIED AND IN WHICH 

WAS CONSIDERED AN ESSENTIAL WITNESS. MR. MAC MAHON STATED 
HE BELIEVED THAT THIS HATTER SHOULD BE HANDLED BY THE FBI EVEN THOUGH 
IT WAS AN INCOME TAX TRIAL SINCE HE FELT THAT THE FBI WAS BETTER 
EQUIPPED TO LOCATE A WITNESS THAN WERE THE INTERNAL REVENUE 
JTACCOUNTANTS" AND THERE POSSIBLY WAS AN OBSTRUCTION OF JUSTICE ^ 
CASE PREDICATED SOLELY ON THE FACT THATfHBBHIBHt ^^^^^ 
NOT BE LOCATED. IT WAS POINTED OUT TO MR. MAC MAHON THAT THE 
RESPONSIBILITY FOR LOCATING THE WITNESS WAS THE INTERNAL REVENUE-S 
AND NOT THE FBI-S BUT THAT IF WE RECEIVED ANY INFO FROM OUR INFORMANTS 
|IT WOULD BE BROUGHT TO HIS ATTENTION. . 


AND SOURCES^ 

MR. MAC MAHON IN A RATHER SARCASTIC VEIN STATED "THANKS FOR THE 
COOPERATION'*. THIS APPARENTLY IS ANOTHER EFFORT BY THE USA-S 
\ OFFICE, SDNY, TO USE THIS OFFICE FOR INVESTIGATIONS NOT WITHIN ^UR 
JJURISDICTION. - . . y H,ri^ 

KELLY ' ^ "^"Sir^^^ Asfj 


END ACK PLS 
CJ^ WA NY R 3 WA FCH 



DIRECTOR^ TBI 
SAC, 


J^ril B, 1954 


UC, Mljm (68'1'873 Sub Section S) 
MIIUI FIELD DIVISION 

GENEBJO, INVESTIQJOUTE ISTELLiaENCE FILE 
TOP HOODLUM COVERAGE 


Re SAG Letter Number 53^56 • 

Enclosed will be found individual memoranda on 
each of the SO persons who are currently classified as top 
hoodlums by the Miami Field Division, which memoranda contain 
information that has been brought to our attention regarding 
these persons in the past six months, 

the memoranda pre pared on 
W FRANZ C03TELL0, ^papi 
eing forwarded herewitnt^tne new lorls Office 
inasmuch as those individuals have been classified as top 
hoodlums in the New York Field Divi sion, For the s ame reason, 

Ji 


the memor anda on 

f are being 

memoranda oi 
furni she d to 

i 


>ein^rurnT 
TTef^^ivT 


e cieveiandjOTvision^ 
""■"Tl^ are being 


Division; ana a' copy of the memorandum on 
is being furnished the Chicago Field DivisTon 

Enclosures SO 



sion; memoranda 
are being furnished the._ 


1 - Cleveland (Ends, 3) 
1 - Newark (Ends* 2) 
1 - New York (Ends, S) 
1 - Chicago (End, l) 
1 - Detroit (Ends, 2) 




Miami, Florida 
March 31, 1954 


RE: FRANK COSTELLO, WAS. 

GIIF (TOP HOODLUM COVERAGE) 


COSTELLO is not known to have been in Florida ■ 
since his release from prison at Milan, Michigan, October 
29, 1953. He still o\ms the lot at Hollywood Boulevard 
and 11th Avenue, Hollywood, Florida, where he originally- 
started construction of a home. However, this building 
was abandoned after adverse publicity and construction has 
not been resumed. 

No additional information has been received 
relative to any new interests he may have in Florida* 
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'urn • ONITEL 


0 


TO 


Director, FBI 

SUBJECT:^ 


} GOVERNMENT 

ITS:' 9/n/$k 


ReUyiet to Bureau, Z/2li/$k 



There is attached for the information of the. 
Bureau two copies of a memorandum prepared by t^is 
concerning captioned sub ject» - ^ ^ ' . - . 

i It is noted tihat . this la^a reView;of all reference 
and investigation concerning COBTELLO contained in the jf 
NYO indices subsequent to the ^memorandum submitted- by re^et. ^• 

^ In accord with the TOP HOODLUM COVERAGE PROGRAM, 

this file is being maintained in a pending status and 
additional investigation will be conducted to keep 
current with COSTELLU'b activities and associates. 

Copies of this m'eraoranduia 'are being designated- • 
for the Albany Office, the Little Rock Office, .The 
Ml^^Offic.e, the Newark Office,, and the New Orleans 
Ojn^l^or Masons as set forth in ref erenced , letter • • 


\S \J l-Albany 



(Enc. 1) 
1-Little Rock (Ens.l) 
1-Miami (Enc. 1) 
1-Newark (Enc-. 1) 
1-New Orleans (Bnc, 1) 


iSSEP29Ji|o 




New York, New York 
September 17, 


GENERAL INVESTIGATIVE INTELLIGEHCE FIIiE 

FRANK COSTELLO. TOP HOODLUM COVERAGE 
LO, was: 



FBI ^tmSer 93'5a.?' 


(,1D 


The following information concerning FRANK ■ 
COSTELLO is a result of a review of all information pertaining 
to the subject and of investigation conducted concerning 
the subject contained in the files of this office subsequent 
to February 21j.» 1954* 

BACKGROUND 

FRANK COSTELLO continues to reside at 11$ Central 
Park West and maintains a summer home at Sands Pointy Long 
Island. A^^giew of the backgro\ind data contained in the 
records of uSc Federal Detention Headquarters, New York, 
New York, where COSTELLO has been recently incarcerated 
in connection with an income tax evasion case in which he 
is the defendant, indicates that he is sixty-one years old, 
born in Calabria, Italy, a United States Citizen, retired 
and has five years education. His wife's name is LORETTA 
COSTELLO who resides with him. These records indicate his 
Central Park West telephone number to be TR i|.-2325. 

It is noted that COSTELLO is presently on 
f $0,000 bail pending his appeal on his conviction for evasion 
of income tax which will be set forth hereafter. The 
conditions of this bail allovj him to leave the Southern 
District of New York, which is the place of his conviction, 
only to travel to San* Point, Long Island, his summer home, 
which is located in the Eastern District of New York. 



MEMO 

Although COSTELLO has petitioned the cotirt to allow him to 
leave these two jurisdictions to travel to New Orleans, 
Miaiai, and other points in the United States for the pur- 
poses of business, and in order to raise the fines assessed 
against him in connection with his conviction, this petition 
has been denied by the court and his m;ovements are limited 
to the above two jurisdictions. 


CRIMINAL ACTIVITIES 
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The New York "Daily News" of January 28, 19$i|. 
contained an article by JAMES DESMONIK Staff Correspondent, 
indicating that while CHARLES (LUCKyjm was in State 

Prison serving time for "wnite slaver^"". Tour well known 
mobsters had free access, to visit him. These persons were 
named as FRAl^ COSTELLO, "^oknowledged as. the most important 
gangster in the country" g^ ^SEPH (SQCK&i^UZA. "the fish J 
market extortionist," lyiEYEI^i^SjmSKY , "receil^y released after • 
serving time for conspiracy mtiie"' Saratoga gamble scandalj* 
and the late ItflLLIE MOKETTI, the Jersey racketeer, who was . 
killed "after he talked too much to the Keafauver Committee" 



An article appearing in the New York "Daily 
Nevjs" of February 1^., 1954- reflected that FRANK COSTELLO, 
who was reportedly paid #65,000 to keep bookmakers away from 
the Roosevelt Raceway, was quizzed for \mo hours February 
3, 1954- Moreland Act Commission on harness racing. 


MEMO 


V The article stated that CGSTELLO was examined "' VV' 
on his past or present links with the troifcng tracks, dealings 
with labor l-ackets connected with the tracks and hidden 
ownership of stock in the racing tracks. ? ' 

The. article stated that COSTELLO'S piirported 
deal to keep bookies from Roosevelt had heen revealed by 
GEORGE MORTON LEVT, Roosevelt Bobs, at a Senate Criminal ■ 
Investigating Committee Hearing in 19^1. The article 
indicated that since that hearing, a ntimber of COSTELI>0»S 
associates had been linked with the operations of the - . 
track, COSTELLO refused to conment to reporters upon his . 
exit from the hearing. 



In March 1952 while COSTELLO was serving an 
eighteen month sentence at United States Federal i^ison 
in Milan, Michigan, a Federal Grand Jury in the Southern 


o 


MEMO * 

District of New York, New York, New York, returned a four, 
count indictment Charging COSTELLO with the evasion of 
$73*437 In income taxes during the years 19kh, 19il.7» 191|.8 
and 1949* According to the New York "Daily Mirror" of 
April 7* 1951*- the United States Government opened its 
income tax case against COSTELLO on April 6, 195i|- 

In his; opening statements Assistant United States 
Attorney F^OID MAC -mROS related that the Government 
had scheduled a large n\jmber of witnesses including notorious 
underworld characters which would prove the Government's 
charges that COSTELLO' S expenditures during the years I9I4.6 
through 19i|9 were far in access of the amount he returned 
as income during these years. MAC MAHON explained to the 
jury that the government needed a base year upon which to 
check COSTELLO 'S net worth and went back to its investiga- 
tion in 1937 when COSTELLO had stated under oath that he was 
worth some |?1|.0,000, 

MC l-iAHON revealed that a "net worth and expenditure" 
check had been made from 1937 throxigh 191j.9 and that it was 
upon this check that the Government was basing prosecution. 

follovjing article appeared in the New Ycrk 
"Herald Trit^" of May 111-, 195k' 

"PRANK COSTELLO was convicted last night on 
three of four counts of evading federal income tax. He will 
be sentenced Monday. The maximum penalty is five years 
in prison and a $10,000 fine of each aount. The jury of 
seven men and five women deliberated eight hours, ten 
minutes in the United States District Co\irt, before returning 
a verdict at 9:35 p.m. that the sixty- one year old gambler 
was guilfy of underpayment of taxes in 1947, 19^8 and 1949* 

"The governpent had offered evidence that the 
total evasion in four years 'was §52,239 although the 
indictment had charged a total cf ^73#i-37. The jury found 
COSTELLO innocent on the first count involving his 1946 
return in which the disparity charge was ^8,338 paid and 
^13,224 due. COSTELLO did not testify in the trial which 
began April 5» 

" "Judge JOHN P. X. MC GOHEY continued the defendant 
in $5»000 bail until 11:00 am. today "When it will be raised 


- 6 - 



MEMO 

to $25,000, the maxlmim rMuestM by^ Chief 
Defense Cooncil. LLOZD P. mc MAHON, Chief Assistant 
United States Attorney had suggested $50,0G0 but .conceded : 
under -^estiohlng by the judge that he had hb evidence 
that COSTELLO might hot be available for sentencing. 

"Mr. FElNNELLy announced that he will appeal the 
verdict. Pending the outcome of the appeal, COSTELLO 
would be limited in his freedom to the Southern District 
of Hew York except for travel to and from his home in 
Sands Point," Long Island. 

"The jury got the case at 11:25 a.m. after 
a forty minute charge by Judge MC GOHET which COSTELLO 
termed emminently fair. v • v 

"On three occasions yesterday the jury, which 
had listened to one hundred fifty prosecution witnesses 
and only one defense witness, called for exhibits 
dealing with COSTELLO«S returns. Then at i|.:05 p.m. the 
jurors asked to have read to them the entire cross- 
examination - some one hundred pages - of the sole 
defense witness, an accountant who was a former Federal 
Bureau of Investigation. Agent. The reading was completed 
at 5:U-0 p. 91. 

^^RCOSTELLO was released from prison in October 
after servihg fourteen months of an eighteen month term 
for contempt of the Keafauver Senate Crime Investigating 
Committee. He still faces ^enaturalizating proceedings, 
the first step in the Justice Department's attempt to 
deport him to his native Italy. In addition, a Civil 
Suit for back taxes is also hanging over his head." 

^ On May 17. iqt^k COSTELLO appeared before the 
Honorable "Judge JUHW i'. JL. MC GOHET, Southern District 
of New York, where he received a sentence of five years 
plus $10,000 fine on each of counts two, three and four ; 
in the indictment. Judge MC GOHEY Indicated that the 
five year sentences were to run concurrently and that 
In addition to the $30,000 total fine, COSTELLO was to 
be assessed the cost of prosecution. COSTELLO was 
immediately committed to the Federal Detention Head- 
quarters until payment of fines and a motion for bond 
pending appeal was denied. 

- 7 - 
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On May^ l8,"l9Sij- the New tprk' "World Tel %ram 
and Sun* contained an article indicating that a plea by 
COSTELLp for freedom on hail pending appeal from his in- 
coiae tax evasion conviction was scheduled for 'liearing 
June 7, 195i^■ hefore a three judge .panel of th^ United 
States CoTirt of Appeals. 

The article indicated that Appeals Court 
Judge H/CROLD R. MEDINA late May 17, 195^^. denied COSTELLO'S 
motion for his release on bail pending the J\ane 7 hearing. 

The New York "Daily Mirror" of June 8, 1954 
reported that Attorney ARTHUR GARFIELD HAYS presented 
COSTELLO'S plea for bail pending appeal of his conviction 
before the United States Court of Appeals. HAYS based 
his release application for COSTELLO on what he said were 
three substantial questions of law and contended that 
COSTELLO'S conviction was "based on the net worth - 
expenditures theory, which practically compels a defendant 
to prove his innocence." 

The New York "Daily News" of June 11, 195i|. 
reflected that FRANK COSTELLO iQst his plea to get out of 
the Federal House of Detention pending his appeal. The 
article stated that a t^ree-man United States Court of 
Appeals ^i^^nanlmously denied the appeal plea. 

Ah article in the New York "World Telegram and 
Sun" dated May 21, 195il- indicated that COSTELLO woxild be 
required to appear in Federal Court to answer questions 
concerning' his property which move was aimed on collecting 
his fine. 

On June 17, 19Sh tbe New York "Times" related 
that FRAIJK COSTELLO invoked the Fifth Amendment in 
refusing to answer seventeen of twenty-two questions 
about his assets. The article stated that Federal Judge 
EDWARD A, CONGER had scheduled a hearing for April 29, 
19^1]. on a Government motion to cite COSTELLO for contempt. 

■ The article related that the government was 
seeking to detenaine COSTELLO'S current assets to satisfy 
a $30,000 fine imposed upon him and "that on advice of his 
council COSTELLO refused to answer a series of questions. 
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DIRECTOR, FBI (Ends - 78) 
SAC. MIAMI (62-1273 Sub E) 
MIAMI FIELD. DIVISION; 

GENERAL INVESTIGATIVE INTELLIiENCE PILE; 
TOP HOODLUM COVERAGE. 


April 5, 19^5 


Re SAC letter 53-58. 

Erclosed herewl|i|(are Individual supplementary 
memoranda on each of the ^Hjf individuals who have been carried 
as top hoodlums residing within the territory of the Miami 
Division. . ^ 

Of theseJUB are being deleted from the list since 
their activities are not such that they can properly be 
regarded as top hoodlums or because they reside within the 
territories of other divisions and are inactive within the 
Miami Field Division. 

In the latter classlf Icatloi are: 


1,1'^ 


not warrant 
follows: 



.being deleted because their activities do 
Tr being carried as top hoodlums are as 


62-1273 Sub E^, ^-^CU 
Ends. - 78 * 

cc: Boston (End. - 1) 
Chicago (End. - 1) 
Cleveland (Ends - 1+} 
Minneapolis (End. - 1) 
Newark (Ends - 3) 
■ New York (Ends - 8) 

Salt Lake City (End. - 1) 


MM 62-1273 Sub E 


D 



i'l ^t®,^®" Office was furtiahed with copies of 

t|e suffplen|ntary memoranda prepared on the following indi- 
Y^iJea f ^""^^ *° ^® Greater New * 


MM 62-1273 SubQ 
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Miami, Florida 
March 31, 1955 


RE: FRANK COST ELLO, was. 
FBI Number 93621? 
GIIF (TOP HOODLM COVERAGE) 


PSRSOHAL HISTORY MP BAGPIGROUKD 

No new information has been learned during the 
past six months, liasmuch as COSTSLLO has not been within 
the territory of 'the Miami Division and as he is being 
carried as a top hoodlum Toy the New York Office, he is being 
deleted as same within the Miami Division* 


CRir-:iNAL ACTIVITIES 

No new information. 

ASSOCIATES 

^iHo new information. 

LEGIT B^ATE AI'ID ILLEGITIIIAT5 BUSIHESS ACTIVITIES 
No new data. 

HANGOUTS AND PLACES OF AlnUSEKEL^IT FRESUEHTED 
Nothing new to report. 


EJSGLOSUfiB 


^Office Mer, 


D 


-> ~ - \Um • UNITED 
Director* FBI 


"^'^ 'i'^^i"' " ' HOODLUM C07ERAGB ^K''^^ 

j-)^ ReNYlat to Bureau; 9/n/$k* * ' 


SAC, Hew York (9l<.-1^19j sub 22) 


GOVERNMENT 

DATE: 



There is attached for the InTormation of the^* 
Bureau two eoplea of a menorandum prepared by this office 
concerning captioned subject. ^"K^ 

It is noted that this memorandum is a result/ 
of the review of the references and investigation oon» f 
oerning COSTELLO subsequent to the xaemorandua submitted V y/j^i 

by relet. J ' i / ^ >^ ' 

Copies of this memorandum are being designated 
for the Albany Office, the Little Rock Offiee, the 
Miami Office, the Newark Office and the New Orleans Office 
because of the interest they might have in captioned 
subject* s activities. 


Encs« (2) 


1 - Albany (End) 

1 - Little Rock (End) 

1 «• Miami (End) 

1 - Hewark (End) 

1 New Orleans (Ene«l) 
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K«w York, New York 
April 15. 1955 - 


GENERAL INVESTIGATIVE IKTELLIGENCE FILE 


PRANK COSTELLO. TOP HOODLUM COVERAGE 


PRANK COS 3ELLO, WABt ^ 
Franc e ao o^C o s t aglia » Frank Say- 
Franc eaeo<3Saveriqjll 

FBI Uumber 935217 



The following inforraatlon concerning PRANK 
COSTELLO is a result of a review of all information pertaining 
to the subject and of investigation conducted concerning 
the subject contained in the files of this office subsequent 
to September 17 » 195i4-s 

BACKGROUND ' 

PRANK COSTELLO continues to reside at 115 Central 
Park Vest» New York, New Yortf^^^^ maintains a summer home 
at Sands Point « Long Island* 



MEMO ,^ , i .■- 

CRIMINAL ACTIVITIBS ' 

Th« October 28, 19$k» edition of the "New York 
Herald Tribune* contained an article indicating that in a 
pre-trial deposition preliminary to the deportation hearing 
of PRANK COSTELLO, the government sought answers to quest* 
ions dealing with COSTELLO^S activities prior to 1925* 

COSTELLO contended that if he answered these 
questions he might incriminate himself and cited the Fifth 
Amendment* The article indicated that on October 19> 19$k$ 
united States Federal judge JOHN W« CLANCY had re«erved 
opinion on a government motion to foroe COSTELLO to answer 
these questions* 

The »New York Daily News" of November 2, 
indicated that Federal judge JOHN W« CLANCY ruled on 
November 1, 195k-» that COSTELLO could not refuse to answer 
questions Involving his activities of more than a qusucter 
of a century ago on the grounds of self-incrimination^ 
Inasmuoh as crimes eoiQmittedt|^^25 or earlier would have 
jn>OBecution outlawed under the Si;atute of Limitations* 

The November 10, 1951l.» Issue of the "New York 
Daily News'* indicated that on November 9> 19$k» United 
States Government moved in Federal Court for the immediate 
denaturalization of FRANK COSTBLLO; A hearing was scheduled 
on the motion before judge JOHN F« X« McGOHEY, and the 
government noted that in spite of a court order directing 
\ { COSTELLO to answer questions concerning his activity prior 
W-^vx to 1925 > COSTELLO had persisted in refusing to answer any 
questions except to give his name in it pre-trial hearing 
on the denaturalizationaction» ^'^c^//^' :\ 

. The Novemberl?* '19$k» edltlbh of "Newsday* 
reflected that JACK/WASSERKAN, COSTELLO *S attorney bad 
requested JUdge JOHN F. X« McGOHEY to find COSTELLO guilty 
of contempt of court and fine hin $1,000 with a stay of 
execution pending appeal* 


- 2 - 


MEMO 

The article indicated that WASSSRMAN had filed 
an affidavit by COSTELLO, stating tl^* ^OSTEIIX) woul4 h^^^^ 
willing to anaier the questions the government asks If the - . 
court of Appeals upholds tbe contenqpt.cltation.^^^^^^ .- . 

"^i"^ , The late city edition of the "New York Jlmj*"* ■ 
dated December 2, 1951^, i"^^®***"^ ^??fl 1«- 

McGOHEY dismissed a government motion call J^S ^^^^ 
medlate- : denaturalization of PRANK COSTELLO, 

The article indicated that judge McGOHBY held 
that loss of citizenship was too severe a P^^J^^y V ; 

COSTELL0»S refusal on constitutional grounds to answer 

an appeal on the constitutional points. 
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The "New York Daily News" of Mai»fih Ph loct 
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ORIMIMAL RBSORD 


Contributor 
of 

yingerprlntg 


Nam* 

and 

Number 


ijrrested 
or 


Oharga 


Disposition 


Police Depart- 
aent 

New York 
Kew York 


PRANK COSTELLO 


5/31/35 aonaplracy 


6/3/37 
dismissed 


As PRANK COSTELLO Manhattan May 31# 1935 
oonsplraoy (Federal case) Deputy Ut^lflfeed 
States Marshal (per information x««|leived 
from New York New York), V^v 


Federal Deten- PRANK COSTELLO 
tlon Head- c #283^1 
quarters 
Kew York 

(few York ii.* ' 


10/9/39 


United States , 
Marshal 
New York 
New York 


United States 
Marshal 
New York 
New York 

Federal 
Detention 
Headquarters 
New York City 
New York 


?ANK COSTELLO 
i3^23-^63 ^ 

4^ 


10/9/39 


conspired to 
evade payment 
of taxes 


evading pay- 
ment of taxes 
and Section 
IOII4. U5KS to 
Southern 
District of 
Louisiana 


FRANK COSTELLO 7/25/51 
#0-1760-51 - 


PRANK COSTELLO 8/15/52 
#61^136 


Oontempt 


refusing to 
answer 
senate 
questions 


10/10/39 
bail 


released on 
bail 10/10/39 
complaint - 
dismissed 
11/8/39 


pending 


1 year 6 months 
8/22/52 united 
States 

penitentiary 
Lewisburg 


oo 


1 


MEMO 


Contributor 
of 

Fingerprints 


Nadie * 
and 

Nxamber 


Arrested - 

* or 

Received Charge 


Dlapoaltlon 


United States 
Penitentiary 
Lewlsburg 
Fennsylirania 


United States 
Fe&ltentlary 
Atlanta 
Georgia 


Federal * 

Correctional 

Institution 

Milan, 

Michigan 


Dauphin 

County 

Prison 

Harrisburg 

Pennsylvania 


FRANE COSTELLO 
#20125 


FRANK COSTELLO 
#72666 


PRANK COSTELLO 
33 


1 year 

6 months 
10/9/52 
transferred 
Atlanta 


8/15/52 refusing to 

answer certain 
questions before 
Senate Sub-. 
Committee 
investigating , . 
crime 


10/10/52 investigation 18 months 

in Crime Contenqpt 

transfer before Senate 

from Sub-Committee 

United 

States 

Penitentiary- 
Northeast 


FRANE COSTELLO 
#I)C,H)-5585 


22/26/52 Contempt 
trans- Senate Sub- 
ferred Committee 
from : 

Atlanta . 


1^/21/53 In transit 


18 months 

10/29/53 ' 

released on 

minlmam 

expiration 

on charge of 

contes^t 

(before Senate 

Sub-Coznmlttee 

investigating 

crime) 


I 


ContPilsutor 
of 

Fingerprints, 

Federal 
Detention 
Headquarteps 

MY 

Bureau Field 
Division 
Hew York* 
New York 


name 
and 

Number _ 


Arrested 
or 

paBsived . 


Charg 


PRATSIK COSTBtLO Vj. Evasion of 

^-2881v 5/lT/>*^ l^^onB taxes 

PRANK COSmi/) 5/31/35 conspiracy 


niapoaition 

< jvB Fine 
|30,000.00-Com 

Deputy united 
States Marshal 



Office Men J „ wm • united 


Director, FBI 



A GOVERNMENT 

^ DATB: 


Enclosed for the information of 
copies of a memorandum prepared by this ©ffice concerning 
captioned subject. -^"-^^v- 




^ the Albany, Little Rock, Nianl,^ ^^"'^i^^IJo^Sf^nU^als 
^, because of the interest they may have in captl^J^ 
• ■ activities • — • - >,..>. jj^^^-jiiSJiS 



Encs« 2 

1 - Albany (Enc. 1) 
1 - Little Bock (Enc, 1) 
1 - Miami (^iic. U ' 
1 - lJevark"<?nc*;.JL^ 

, Hew Orleafis (^c, 2J ' 




Nev York, New York 


GEMERAL II'IVESTIGATIVE IMTELLIGEKCE FILE 
PRAHK COSTELLO. TOP HOODLDM COVERAGE 


FRANK COST] 
tTpflnf.eprin 



The following information concerning PBAKK COSTELLC 
is a result of a review of information pertaining to the sub- 
ject and of investigation conducted concerning the subject, 
subsequent to April, 1955* 

BACKGROUMD 

FRANK COSTELLO continues to maintain his residence 

at 115 Central Park V;est, New York, Hew York. 


CRIMINAL ACTIVITIES 


tie? 


The "New York Dally Mirror" of April 6, 1955* reported 
that gambler HIAKK COSTELLO lost his fi^t to beat a five-year 
rap for income tax evasion, when the United States Court of Appeal 
unanimously upheld his conviction for Kay, 1955j but reduced 
COSTELLO »S fine from 030,000 to $20,000. It indicated that 
this review was made of COSTELLO 'S conviction during May, 1955» 
for evading payment of ^39,015 in income taxes for the years 
191J.7 through 19l|.9. 


The article Indicated that the court PO^P^ed out 

Indictnient years unless it was out; oj t^^* j vX^^ T^«««t veaj's." 
or uSss he had a cash reserve accumulated from past years. 

The court opinion* stated that evidence indicated thkt 

J^BlorSoSnes Lfjulc. bo«s. and gmbl.d on horses, oars, 
and fights* 

It was pointed out that the court dealing "^^^^^^^^^^ 

— i°?jrHei^ - 

TarSofbe^n'subi^Stiated by the ^acts. ^his however, 
while reducing the fine in the ainount of $10,000, did not 
effect the present sentence of five yea* s. 

The "Hew York Daily News" of Kay 11, 1955, ^JP^'^J®^ 
..V 4. TT;Vf*./states Court of Appeals unanimously affirmed 
f ^loo'^finf imposed' on Si COStIElo for oonte.pt in refusing 
So answer pre-trial questions In a suit to denaturalize him. 

At the same time, the court denied a motion by the 
goverment'^JorenlS judgment by default, which would cancel 
COSTELLO'S certificate of naturalization. 
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Bn32«M tor th9 Infomatton of^ki* Bar«»u%t*--M'^^''- 
two eopi48 of a amno prttpar«d by this of fide sonoamlas - -yW^^^a-t 
oaptlonod aubjoet* ^ -"sr i^: .-**.V'^ 

' - ' ' Tbla m»mo 1« the rotult of * rovlw of referanoea v f 
and Inveatlgation conduotad eonoamlng COSIELLO aabaaquant 
^^to refaranoad latliar. / , V ^, 4 ^i^^^-' i 

. Jii'' oopiaa of thla aamo ara balng. daalgnatad for tha ^v. "^^^ 
Albany, Llttla Rook, Klainl, Hawark and Haw Orlaaaa officaa 
^ baoauaa of tb# Intaraat thay nay hava in oaptlonad aub jaot ta 
aotlvltla?. " — — - — ' 


X^Buraau (Snola* ZJ^^ 
I-Albany (BnoX. 1) 
1-Uttla Rook (Enol. 1) 
1-Mlaml (Enol. 1) 
l-Hewark (Enol. 1) 
1-Naw Orleana (Snol. 1) 
.2-liaw York (9l|.-U19 aub 22) 
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March 28r'195^ - 
H«« York* irew York 


GENERAL IMVESTIQATIVE IHTELLIGEHCE FILE 
FRAMK COSOJELLO. TOP HOODLUM COVERAGE 


FRAM COSO^LO* wast 
prano « a o cjjc oat agl la, prank' 
pranc M c oi^averi o 
pranlsricaafallOa Fri 
FBI Nurabar 936217 


Tba f ollowiiig Infonnatien concerning PRAMK \ P / 
COSTELLO ia a result of a review of Information pertaining y^_^ / 
to the subject and of investigation conducted oonoeming \ 
the subject subsequent to September, 1955* \ 

BACKGROTOD 

FRANK COSTELLO continues to maintain his resi- 
dence at 115 jCentral park Vest^ Vew York, New York. 

^ COSTELLO further has a suqlmer home located at 
sands point, Xong island. New York. 

COSTEtliO has no known place of regular en^loy- 

ment. 

CRIMIKAL ACTIVITIES 



The "New York Daily News" of December 19, 1955, 
reflected that the New York state Tax ComaisBion on Decem- 
ber 16, 1955, presented COSTELLO with claims for fl90 , 982.211. 
in state income tax plus interest and penalties for the 


/ 


00 


the perlad 19kl9 tbreugh 19$0* This article reflected 

that numereuf tax warrants, one of which also named COSTELLO*S 

wife, lOREITA* were filed in the New York County Clerk >« 

©ffice. 

•n November 1, 19$$, the "New York Daily Times" 
reflected that FRANK COSTELLO, who was free on |50,000 
bail pending a review of his income tax evasion convicted 
by the! Ukxited states District court. Now York, Now York, 
had requested the Federal court to permit him to go to 
Bot Springs, Arkansas for his health. The article reflected 
that COSTELLOi whose appeal on the above question was 
pending before the united States Supreme court, had entered 
this motion before judge SIDNEY SUGARIIAN who had reserved 
deoisien on the motion. The article indicated that 
COSTELLO had presented an affidavit by Doctor GEHAID F« 
O'BRIEN, 53 East 66th Street, indicating that COSTELLO 
was suffering from laryngitis and post nasftl drip. The 
physician had reeemmonded a month in Hot Springs. 

9n November 29$ 1955* criminal docket number 
II4I/9 maintained in the court Clork^s Office, mi ted States 
District Court, Southern District of Now York, concerning 
FRANK COSTELLO was reviewed revealing that COSTELLO 'S 
motion for an order enlarging his bail limits had been 
entered October 26, 1955* The motion had been argued 
October 31, 1955 » AncI decision reserved by judge SU&ARKAN. 
It was noted further in those records that C0STELLO*S 
bondsman for a |50,000 bail, which had been posted juno 
19| 1951|-> was reflected as Manufacturers casualty Company, 
116 jOhn Street, Now York, now York. 

The "Now York Daily Nows" on Docombor 9$ 19$$, 
reflected that COSTELLO had boon denied permission to 
visit Hot Springs, Arkansas. The article rof looted 
further that COSTELLO had refused to be examined by a 



oourt appointed physician unless such examination took 
place in the offices of COSTELLO'S personal doctor. 
The article indicated that the oourt stated "m the 
light of COST£LLO*S refusal to present himself at the 
office of Doctor WILLIAM B. AILES tor examiaationy the 
motion is denied". 

The "New York Daily News" of December 28, 
1955» reflected that COSTELLO was ordered by the Federal 
court to answer questions concerning his activiltos in 
the early 1920 <8. The article reflected that COSTELLO 
was under questicming as part of pre-trial denaturalization 
proceedings against him and had balked at discussing 
occupations and old friends In the five years prior 
to 1925. 

Assistuit xmited States Attorney ALFRED P. 
O'HARA advised Federal judge LAWRENCE E. WALSH that he 
was Interested in knowing whether or not COSTELLO was 
engaged in bootlegging in the period between 1920, and 
1925. O.^HARA charged that COSTELLO Illegally and fraud- 
ulently obtained naturalization in 1925* in that he 
swore to good moral oharacter in the five years before 
then when he had in fact dealt in liquor and gambling 
and evaded federal and state tax. 

The article noted that COSTELLO had claimed 
the Fifth Axnandment Indicating that answering these 
questions would be self-incrimination. The article 
Indicated that judge WALSH ordered COSTELLO to answer 
certain questions and the article noted further that 
about a year ago COSTELLO had been fined f300 for refusing 
to answer questions concerning his activities in this 
same period. It also Indicated in the article that the 
united states Supreme Court had rejected COSTELLO *S 
appeal from the previous contempt finding. 

The »Kew York Dally Haws" of January $, 1956, 
reflected that FRANK COSTELLO had complied with Federal 
Court orders to answer questions concerning his activities 


•3- 


during 1920 « to 1925» but had balked tamporarlly when 
Assistant united States Attozoiey O^HARA. began questioning 
him concerning his activities after 1925. The article 
Indloata^t that after noon tijyte luncheon with his attomlfs, 
GEORpafWOLP and ALEXAHDERj^feKS ». COSTELLO went back 
Into Iftie pre-trial ezamlilAtlon room and testified until 
ktlS pm. The article indicated that COSTELLO *S attomles 
had informed the press that COSTELLO had "answered every- 
thing*** 

The *»New York Times" of March 6, 1956* reflected 
that en March $, 19^6, the united states supreme Court ' 
upheld the conviction of FRiSK COSTELLO on his Income 
tax evasion charges. The article reflected that Justice 
EUQO L. BLACK delivered the seven to nothing decision ^ 
and that justices TOM. C. CLARK and JOHN M. HARLAN dis- 
qualified themselves. 


4-750 (Rev. 4-17-85) 


FEDERAL BUREAU OF INVESTIGATION 
FOlPA DELETED PAGE INFORMATION SHEET 


Pageis) withheld entirely at this locatitm in ifae file. One or oiore of the following statements, where 

indjptfted, explain this deletion. 


IB Delete 


Deleted under exemption(8) ^ j °° *'®8regable 

material available for release to you, ' 

Q Infonnation pertained only to a third party with no reference to you ot the sulqect of your request 

Q Infotmatirai pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the t«leasability of this information following our consultation with the other agency(ies). 

Page(8) withheld for the following ieason(s): 


D F«your 



'he following number is to be used tm reference regarding tfaesa pages: / ^ . 


\ DELETED PAGE(S) \ 
I^NO DUPLICATION FEE < 
FOR THIS PAGE 


j. DEPARTMENT OF JUSTICE 

|M0NICATI6NS SECTION 


WASH/i3 FROM NY \ ik 

d;/<$ector urgent 


7-35 PM 



rRAN!e£i)STj5LL<§. WAS, CI IF TOP HOODLUM COVERAGE, TOR 
CHIEF^DEP,yTY IJS M^IISHAL THOMAS FARLEY, SDNY, ADVISED THAT COSTELLO 
SURRENXJ^ED^Tf^OUR PM FIVE FOURTEEN FIFTTSIX FOR COMMENCEMENT OF 
FIVE Vl^R^^Coi TAX EVASION SENTENCE. c^ 


KELLY 


PLS HOLD 


50 MAI 


RECORDED-11 

so MAY 16 1956 





J COMMUHlCRTJCUiSECUOl 


U R C £ N T 


ATTENTI^- ^"ST. DIRECTOR A, ROSEN 


'ro BHm INTO ^»mY »kposit.box .Y sowm »t n«sT hatioh, 

BANK HOUWOOD^rU., IN »AME 07 HIS «n WREm B. COSTELLO, 
" 'h UN I BOX llNCE nmTHHEE AH. PETITIOH .lU. CAU 

rEHXHAHCE IN ATTEHPT .«^.X.«HEmXCHT THOUSAH..0UA.S ™ 
TAXES 0»ED TO. TEAR M^^^6b™e. PATA BEINC mNISHE. TOE I« 


END 


Office M ^ fum 


\ 


UNITE) 


DIRECTOR, FBI 

SAC, NEW YORK {9*^-*19 22) 


TO 

subject: F^^9<^0,^,.--^,^^^^^ 


: GOVERNMENT 

DATB:5/2V56 



Temnent InfonaatlCHi contained In referenced letters 
furnished tbiuSA ALFRED P. JtHARA, SDNY^vlew ^J' 
InterestB In COSTELLO, bothmsause of COSTEII.OVB l-ajj^^^*** 
ivaSnS ec^cSirand because of deportation preceedines ^ ; 
^ pending against flOSTELLO. . " - . %r - 

' *• iJn 5A/56 ASAC E. J* HC CABE nas advised by USA 

WILLIAMS, SDNt, that US Treasury Agpnts were malntalnlng^a 
- physical surveillance on COSTELLO.,^ ^^"^"^ ^ j,' ' 

After COSTELLO lost several appeals on Ws tax ^ - 
- evasion conviction, his $50,000 ball o^^^SnSS^'^fef tS* * 
he was ordered by the US District Court to surrender 60 the 
US Itershal, SDNY, by 4:00 PM on 5/1V56 for commencement of 
his five year sentence. 

Chief Deputy US Marshal THOMAS FARLEY, SDNY,' advised 
on 5/1V56 that COSTELLO had reported at 4z©0 PM that date^ 
and was in custody for commencement of his sentence. 
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Office Mm\ ^ )^ • uNiTEE 
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pVERNMENT 



DIRECTOR, FBI 

SAC, MIAMI (62-2356) 


May 2d, 1956 



^InasBuSk as 'the 
siirrendered on May 14, 195 


gi^ss has reported 



^ , to the USM at «ew Iprk City, r'^^.X.^r 

to serve a five year term -for Federal Income Tax fevasionj j v-b^^^ 
no action is being talcen on this TOtter. ; ^ ' ^^J^f^J; ; :;'7tV"' 

^ ' ' AUSa/-e/ DAVID ROSEH, Miami, Florida, advised on 'Z*^ x'*- 
May 177'i956, .that"^ on that date he fiUd a petition in VSDC,-v^=^;: 1 
Miami, Florida, to permit the Internal Revenue Service tp " 
break into a safety deposit box aiaintaijaed by ^pST£LtO at 
the First National Bank, Hollywood, Florida, In the name ot'-mm. 


his wife , IJ^TTA BVCOSTELLO. 


The Internal Revenue Service has had a lien on 
the box since 1953 and the petition called for the entry in 
an attempt to satisfy $9^,000.00 Federal taxes owed by the 
-subject for the year "194>»—— — - - — 

On May 22, 1956. Mr. ROSEN advised that a hearing 
has been set for June 6, 1956, for the bank to show cause vA^^^ 
why C03TELL0,Vs boi should not be drilled. This matter s|i8 ' f-^ 
being followed, to d^t^ermine whether thev^ox^ contains Anything 
of possible Bureau interest, ^ 




Bux^u -f 
ew^ork \ 
(62-235^) 
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DATE: 20, 

y SACKAHT (te-«358) 

SUBJECT: HUOT^TiLLo, «M. B''';^rrvr^'^. 1% ':^c;rT,T r-r^.-^ 


On 7A3/56, l««i«t«rt Ihdtad States Att 
) ROSHI, KUml, Florlto, •^^/fi^ 

Itbat aa order nae entered 6/6/50 i r7-r_ 

Beveane Service to enter a safety deport ^oaL_ 
Id 1^ the epbject in the name of Ma »We, :i^piB. 
U at the Writ Hatlonal Mc, Horgiiood^no^ f 
'^^itlM hai h*«n Hied in Ihiited States Blatewt oo«r«* - • 
SmaI^ 5A7^,^5"rting p«ids?i«i^fte IBS to break into 
.th# boK* . . .-'-y, - r- 

Ifr. BC6EH advised that iih«a the boac was entered en '\ 
7/3/56, it vas tcmd to contain $1,002.00, consisting of t« 
Kw bilS ttio tl bills. It also contained a certificate 
Sf deSS? J?e789, reflecting that *25,0OO had J^I*^. 
in theCom ficchange Bmk, Heir Toric, H. T. Ho detail* regard- 
5i this deposit, such as the ns» of the depositor «p 
idMitit7 of theeoount the dsposit i«a8 sale to, nere know to 
Ifr. BC6BI. ,; 
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Office M • UNITED S: GOVERNMENT 

TO t Mr* A* Ros^^/ DAiBt September iV, 1956 

MP. I»ri( 
o 

imUK COSTELLO 
lEPORTAIION ASD BEK<LTnElALIZ&TI(H7 
IfiOCEBDIlIGS 

ASAC Ed McCabe, New Tork City, stated tbat 
It has been learned from Jofan 0*fiara of tlie Civil 
Division of the I&ilted States Attorney's Office of 
the Southern District of Hev Xork that the denaturallzatl( 
case vlll proceed on September 2^-, aEaln8t Frank Costello* 
The Dhlted States Attorney's orifice is looking tovards 
eventual possible deportation of Costello* 

McCabe said that there Is a posslblUty tbat the 
Federal Judge and the Uhlted States Attorney's Office nay 
possibly request the FBI to conduct a checlf of its indices 
concerning the 300 members of the jury panel from vhlch ^ • 
the jury vlll be selected In this ease* McCabe said thaj; 
ordinarily in a denaturalization proceeding of /- 
this kind a jury isaot used, however , the Judge contemplate* 
calling a jury in this particular instance for utilization 
in an advisory capacity* 

MeCabe said that he vas calling the Bureau in viev 
of Bureau's known Interest in matters concerning Costello 
even though the denaturalisatlon proceedings are not a 
result of any Bureau investigative effort and since he 
wanted to alert the Bureau for a possible check of the 
jury panel* fhe Vew York Division has been instructed that 
in event any requests of this type are received from the 
l?:^:8fiAttomey's Of flee the IT, S. Attorney should be Informed 
^hiiit his request maist be addressed to the Department In 
Washington sinee all requests for Bureau assistance in 
ydxj eheeks mmst be made of the Bureau by the Department. 
The Hew Tork Division was instructed to advise the Bureau In 
the event any such request is received. 
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PECOHDED-11 .0 SEP 2, ,956- 

EX-UI — 


Offii 


i 

ce Memo ^ 


Wl • UNITED STA^ 


,1: 


DIRECTOR, FBI 

SkC, NEIf YORK (92-1^19 sub 22) 

^ 

PRAMK^OSTELLO, vas .-^ 
FBI #963217 

ailP * 
\mOB EOODLtJM COVERAGE 


yVERNMENT 


C'-'l 

^ / 7 

copies of a memorandiutt prepared by this office concwh- 
captioned subject* 


Re Hew York le^^er to Bureau, March 26, 1956* , \: 
Enclosed for the information of the Bureau ar^^ 


two 

ing captioned subject. 

This memorandum is a result of a review of references /-' 
and investigation conducted concerning COSTELLO subsequent 
to referenced letter* ■ 

Copies of this memorandum are being designated for —- 
the Albany, Little Rock, Miami, Newark and Kew Orleans Offices 
because of the interest they may have in captioned subject* s 
activities*. 



/g?- Bureau (Encs.2)H35CLO^; 
1 - Albany (Encs.l) 
1 - Little Rock (Encs, 
1 - Miami (Encs.l) 
1 « Newark <Ehcs.l) 

1 - New Orleans (Encs.lJ 

2 * Hew^t>rk (9I|.-1»19 •ub 22) • 


RBWRDED-24 ^:^7^ 
INDEXED- 24 ocTXi^ss 


60 0CT151956 


11^ 
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GBTERAL INVESTIGATIVE IHTELLIGBNCB FILE 


PRAHK GOSTELLO - TOP HOODLUM COVERAGE 

FRAME C03TELL0, was: /• Septaniber 30, 1956 

Franeasedj ^ostagl la, FipaoliLjSaaraplOy— - Hew York, Hew York 
^anaeseo^av er lo iM||||g||p^J|J||^ ^ 

~ ^in5ha5be-r9S6217 '~' ^ 

The following infonnation concerning PRANK 
GOSTELLO is a result of a review of information pertaining 
to the subject and of investigation conducted eoneerning 
the subject subsequent to March, 1956: 

BACBjEOTOD 

FRANK GOSTELLO was sentenced Miarch 17, 1955, in 
the Southern District of Hew York to three five-year sen- 
tences, to run concurrently, for evasion of Inowae Tax for 
the years 19i|-7 through 192^9* 

COSTELIX) is presently incarcerated at Federal 
Detention Headquarters, New York City, awaiting trial on 
denaturalisation and deportation proceedings* 

GOSTELLO* 8 regular residence is 115 Central Park 
West, Hew York,. City, and he also maintains a summer home at 
Sands Point, Long Island, Hew Jorlc* 
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On Mary 1, 1956* United States Attorney PAUL W, 
WILLIAMS, Southern District of Mew York, advised4B/«E, J« 
McCABE that Treasxiry agents were maintaining a physical sur- 
veillance on FRANK COSTELLO to insure that he would not 
attempt to leave the country. 

The "New York Daily News," for May 8, 1956, re- 
flected that on May 7, 1956, Federal Judge JOHN P.X, McGOHEJT 
ordered COSTELLO to surrender by 5:00 P.M., May ll|., 1955, 
to begin serving his five year sentence for Income tax evasion. 

The article noted that COS!PELLO had offered to re- 
move himself permanently to his native Italy if "Uncle Sam 
would suspend or listen his sentence and not force liim to 
stand denaturalization proceedings." 

McGOHET also, denied COSTELLO an additional thirty 
days to wind up his affairs. The article noted that COSTELLO 


0 


was suffering from cancer, namely "Melanomo of the left temple 
as well as from a duodenal ulceiV* This information was brought 
to the Court's attention throt^h the affidavit of Doctor 
GERALD P. 0»BRIEN of 58 East 66th Street, New York City. Accord- 
ing to Doctor O'BRIEN melanoma is "notoriously one of the most 
malignant and fatal forms of cancer*" The Court held that the 
Bureau of Prisons medical facilities were capable of handling 
COSTELLO»s illness* 

On May 1956, Chief Deputy United States Ma: 
THOMAS FA RLEY. Southern District of New York advised SA W 

f that COSTELLO had surrendered at l\.iOO P.M. on-, that 
for commencement <f a five year income tax evasion sentence* 

The "New York Daily News," on May I6, 1956, reflected 
that on May 15, 1956, COSTELLO, through his attorney had filed 
a motion in Federal Court to have his five year sentence set 
aside on the grounds ther term exceeded the one-year maximum 
prescribed by Congress for tax evasion* 

The "New York Herald Tribune" of August 23, 1956, 
reflected that Judge JOHN P.X. McGjOHEY ruled that COSTELLO* s 
motion was without basis and denied the motion. 

On May 17, 1956, the Miami Office advised that 
Assistant United States Attorney E. DAVID ROSEN had advised 
that he was filing a petition in United States District Court, 
Miami, Florida, 'to permit the 'Internal :. Revenue Service 
to break into the ^safety deposit box maintained by COSTELLO 
at the First National Bank, Hollywood, Florida, in the name 
of his wife, LORETTA B. COSTELLO. ROSEN advised that lien has 
been on the box since 1953 » and the petition will call for 
entrance in attempt to verify #98,000*00 in Federal taxex due 
for the year of 19l|3* 

By letter dated May 28, 195^, the Miarjii office 
advised that a hearing had been set for Jime 6, 1956, for 
the bank to show case why C0STELL0»s safety deposit box 
shoiad not be opened. By letter dated July 2i|., 1956, the 
Miami Office advised that on Jvflj 13, 19^6^Aa8iat&n^In^^6dJ^^ *^ 
States Attorney E. DAVID ROSEN advised ^mK^/ltl^f^KtKKm 
that an order was given, Jtane 6, 1956, authorizing the Internal 
Revenue Service to enter the iftfety fieposit box* 
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Mr, ROSEN advised that the box was enterd on July 
3, 1956, and was fo\ind to contain ijl,002.00 of ten one hvindred 
tfollarebills and two, one dollar bills. It also contained 
a certificate of dejposit, nmber I8789 reflected a deposit had 
been made in the Corn Exchange .Bank, New York City, - No details 
regarding ^ittiis depots! t, such as name of the depositor or the 
identity oj the accpimt were taibwn to Mr. ROSEN. ; ; 

"^Ihe "New York Daily Mirror" of May 22, I956, reflecte 
that a motion to dismiss denatviralization proceedings against 
COSTELLO had been denied by Federal Judge EDl'.'ARD DIMOCK. 

Ttie "New York Daily Nev;s" on May 30, 1956, reflected 
an article indicating that the United States Court of Appeals 
refused to prohibit COSTELLO 's trial and cbnaturalization 
proceedings.' 

The "New York Herald Tribune" on June 7, 1956, 
reflected that Federal Judge EIX*IUND L. PALMIERI granted an 
adjournment of his denaturalization proceedings trial until 
September 4, 1956. This adjournment was granted in order 
that COSTELLO might change attorney's. 

Ihe "New York Times" of August 21, I956, reveals that 
COSTELLO on August 20, I956, filed a petition in Federal Court 
for a one month postponement of his denaturalization trial, 
and stated that he had an active coronary decease. 

COSTELLO 's attorney EDV^ARD BENNETT WILLIAI>1S of ' 
Washington, stated that Doctor EUGENE FIERRO, the present 
physician at the Federal House of Detention, had reconunended 
that COSTELLO be forthwith hospitalized. 

On August 25, 1956, the "New York Times" reflected 
that on August 24, 1936, Federal Judge EDt-IUND L. PALI'-IIERI 
had granted COSTELLO and adjournment of denaturalization case 
until September 24, I956. 
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^fficis MemorJ^ndum • united stax^s government 


is 


DDHECTCR, FBI 
SAC, imj YCRK (9k'kl9'22) 

JPRAIJK 


TOP H00DL1 


OSTELLO, was*.,;^.;. 
G.I.l^F.j.' 



'*\."Re :Hy letter 'to Bvjreau 9/30/56>. ^V', '/ ' I 

Enclosed for "the information of^ the Bureau are 
copies of a memorandum prepared hy this .office c once; 
captioned subject. • _ . ' ^s' ' 

This memorandum is the result of a review of references' 
and investigation conducted concerning COSTELtO subsequem 
to referenced letter. > . 

Copies of this memorandum are being designated for th« 
Albany, Little Rock, Miami, Newark and New Orleans Offices ' 
because of "interest they may have in cpationed subject 's^ 
activities. " 
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Bm-eau {EIxCS. 2) 
Albany (ENG. 1) 

- Little Rock (EIIC. 

- Miami (ElIC. l) 

- Newark tENC. 1) 
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New Qpieans (EITC. 1} 
New York {9li--lp.9-22) 
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GEIISRAL IlTVESTIGATr/E Il'ITELLIC-Ei'TGE FUW 
FRMa COSTEELO > TOP HOQDW COVERAGE 


March Ik, 1957 
llev; York, Hew York 


pram: COS^ILLO, i-j&si /jt^ 
, Franc esc <yCo3ta ^l la, Ptj 
Franc age (!|gS ay.gjilojiil 

j'TamfeZ-das tello. Fran] 
•" THTllTSnrer 936217 " 
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The following inf omation concerning PRAIJK 
COSTELLO is a result of a reviexr of information pertaining 
to the subject and of investigation conducted concerning 
the sTibject subsequent to Septenber, 19^6: 

BACKGROUin) 

FRAinC COSTELLO vxas sentenced March 17, 1955# in 
the Southern District of Hevx York, to three five-year 
sentences, to run concurrently, for 'evasion of Incorae 
Tax for the years 19^7 through 19l^.9. 

COSTELLO was released from the Federal 
Detention Headquarters, March 11, 1957, on $25,000,00 
bail pandins an appeal to the tfciited States Supr&ae Court, 

• COSTELLO' s regular residence is ll5 Central 
Park West, ITew York City, and he also maintains a* 
suraraer heme at Sands Point, Long Island, ITew York, 

CREIHiAL ACTIVITTBS 

The "New York Daily News" of September 26, 1956, 
reflected that COSTELLO, while mdergoing denaturalization 
proceedings in tl^e Southern District of New York , raised 
two objections yo the proceedings through his lavjyer 
SDVJAHD BEin7S5*4^7TLrjIAtIS, Former Counsel to Sena^w 
JOSEPH R. HC CfeTHY: 


I, That the government affidavit .in . . 

support of denatixralizatlon proceedings 
was "polluted beyond salvation by the 
illicit use" of wire tap information, 

II, That the government invaded COSTELLG's 
constitutional right to refuse to 
testify against himself by trying to 
call him as a prosecution v;itness, WILLIAI^TS 
made the point that while a denaturalization 
suit is a civil action, the United States 
Supreme Court has held that loss of citizenship 
is second only to loss of life in 
severity of pvaaishraent. This ruling, 
WILLIAIOS Baid, justified resort to 
the Fifth Amendment, even in a civil 
action. 


Judge EDI-IUl© L. PAIi'IIERI indicated that he was 
willing to hear the government's case over the first 
objection subject tb a later ruling but put the trial 
over until 10:30 M, September 26, 1956, imtil he 
could look up the lavj on the second point. 

The "iTew York Daily Hews"', of September 2?, 1956, 
reflects that on September 26, 1956, Judge PAMalERI 
overruled COSTELLO»s objection to testifying against 
himself, a.t which time COSTELLO was called to the s tand. 

The article reflects that COSTELLO supported 
himself in apparent weakness against the clerk's desk 
and pleaded dramatically that he could not take the 
witness stand because of "terrific pain," 

Judge PAKIIERI promptly summoned a heart 
specialist who failed to bear out the contention of ^ 
COSTEELO, • 


The "New ^ork Daily News" oC September 28, 1956, 
indicates that on the previous day. Judge PAI^^IIHRI 
repeatedly upheld objections by COSTEELO during the 
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evidence being submitted by. the governpient on the 
basis that this evidence was obtained .from the use of 
vjiretaps. It was rioted that this evidence pertaine.d 
to C03:?EEL0»s bootlegging activities in 1925, and 
Assistant Tfiilted States Attorney AI^RED P. 0»EARA 
protested vigorously that the government had no 
Imowledge that evidence on COSTEIiO's piarported bootlegging 
indictment in 192^ steranied frm wiretap Inf orraatJLon. 

The "Hew York Journal American" of September 
28, 1956, reflects that Judge PAn-!IERI on that date 
dismissed the government's denaturalization proceedings, 
against COSTELLO without prejudice. , 

PAIillEP.I stated that he took this action 
becav.se the government's case rested on documents 
containing references to wiretaps. 


On September 28, 1956, Assistant Un ited 
State^Attorney ARTEUR H. CHRISTY advised SA 
■■■m that Judge PALL^IIERI's ruling was in 
opinion erroneous inasmuch as the purported wiretap activity 
b|id taken place in 1925, long prior to 'the present 
laws on the use of vriretap information. . 

He stated that PAI2IIERI therefore was 
ruling inadmis sable at this date evidence which was legally 
obtained in 1925 end would have been admissable in 
1925. He stated he felt that the ISiited States 
Attorney's Office wo\jld probably appeal PAIl^IIERI's 
decision. 

• The "Hevj York Herald Tribune" of December 
l8, 1956, reflects that COiSTSLLO filed a new appeal 
in tlhited States District Court in an attempt to get 
his 1951]- eonviction f or incoeae tax evasion set aside 
on the basis that alleged viiretapS were the basis 
of evidence presented against him. 

On March \, 19^7, ARH^ghaT^f: TTri^-f-|^ <^taf.Pa IsT C ^ 

Attorney ARTHUR H. CHl'iISTY advised SAVi^BMHHIHP ^/ 

that he is hanfflling COSTELLO' s current appeal to 
set aside his Incoae tai: evasion. 
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He advised that the Supreme Co\art of the 
United States has granted cert ioari and that the .- > 
hearing woiild be schediiled for March, 1957. 

■ CHRISTY advised that COSTELLO's argument 
is based on the fact that Hew York State and the 
Federal Government both had i)tihlic hearings, at which 
time GOSTELLO and other hoodliias were called as 
witnesses. , ■ 

CHRISTY identified the federal hearings as 
the Congressional Savestigation of which Senator 
KEPATJVER was chairman, and that the ^^evt York State 
hearing was one held by the ^^ew York State Anti-Crime 
Commission, 

CHRISTY stated that it is COSTELLO's contention 
that much of the evidence produced, in these two 
hearings, as well as the line of questioning of 
GOSTELLO himself was predicated on wiretap information 

available to the two committees, 

GOSTELLO contends that the government * s 
ta:: case as to his earnings and expenditures is- ' 
based in part upon evidence set forth at the two 
hearings. It vjas COSTELLO's contention that since the 
evidence iCLtlmatly.T goes back to vriretap information, 
it is incompetent In Federal Court and that his 
conviction should be reversed. 

CHRISTY advised that it Is his belief that 
COSTELLO's line of argument is coaapletely untenable. 


0 


# 



' The "liew York World. Telegrara and Sun" of 
^ J January 28, 19^7» reflected that the Ttaited States 

Supreme Court had r^anted C03TELL0 a hearing on his 
1*' ^ appeal in which he contends his incotae tai sentence 

■ was illegal since he was sentenced under the wrong 

section of the code. 

The "Hew ^ork Journal American" of March 11, 1957# 
reflected that COSTELLO had been ordered released on bail 
by the Tftiited States Supreme Court, pending his appeal 
on the above point. The court set bail at 025,000,00 
and ordered that bail be perfected before the IJhited' 
States District Court, Southern District of New York, 

The "New York Daily News" 'of March 12, 1957, 
reflects that COSTEELO made |25,000,00 bail the previous 
day and was released from custody. 


5 


# 


Office 



imdum • UNITED STATCS GOVERNMENT 


DATE: 5-3-57 


F, L. Price 

O 


Time of Calls: 
U:60p.m, (6-2-57) 
12:15 a.ixL* - 

suBjacT: FRANK COSTELLO 

MISCELLANEOUS - INFORMATION CONCERNING 


New York Office, called to advise 

that informatioa has been received that Frank Costello had been shot in the 
ear. near-Ws reiside nce, 115 Ce ntral Park West, New York City, at about L 
^11:00 p.m. 5-2-57.^mi|^aid Costello i s presently at Roosevelt Hospital 
^Cm 9xidi his ^ndition is believed not too serious, ^mmisaid that Incjuiry was 
befng made by the New York Office and the Bureau would be immediately 
furnlshe'd further details. 


tiollooaan 

47c 


At 12:15a^mJHHBBBIMni||^ New York Office, called 

\o advise that Si^iMBII^^^^ywas at th e Roosevelt Hospital where New York 
Police officers were questioning CosteUo. flHHBP-^^i^^d Costello had' 
been, dining at the Monsignore Restaurant, 61 East 55th Street.^ 


1 10:45 1 


, Inataxicabi 


Costello left the restaurant s 
J and proceeded directly to Costello* s residence. As Costello was 
i lobby of Ms residence he was fired upon by an unknown Individual ^ 
I resulting in damage to. Us ear. Costello* s Injury is not serious. 

^KtUt determined from Costello that Costello is not now a 

I [ in any Government proceeding nor is he presently under subpoena In 4ny 

I I Government proceedings. There Is no Indication of any Bureau Interest In 
1 1 instant shooting of Costello. 

New York letter 3-14-57, (BufUe 62-76543-97) regarding Frank CosteUo, 
notorious hoodlum, reflects Costello was sentenced 3-17-55, in the Southern * 
District of New York to three five-year sentences to run concurrently, for 
evasion of income tax for the years 1947-19.49. Costello was released from 
Federal Detention Headquarters 3-11-57, on $25,000 bail pending an appeal 
to the U. S. Supreme Court. Costello^ s appeal is based on Costello^ s conten- 
tion that his 1954 conviction for Income tax evasion was based on wire tap 


evidence and thus inconqtetent. 
cc: 1 - Mr. Nichols '* 


BjECORDED^g Ql^2L2J^^'9^ 


. MAY 8 1957 


EX 105 


Memorandum tp Mr. Rosen 


ACTION; 

(SAtflHHHl^was instructed that New York Office should 
conduct no further inquiry in this matter, liowever, liaison with the New 
York City Police Department should be continued and the Bureau informed 
of any further deyelppments. 

Mr. Nichols was informed of the shooting of Costello in view of 
possible press inquiry. 



-a- 
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Mt«tti« Itet IM tai Ml toM »«TftMdiiy Um MlfM ul waatmm 
If Mr. Boovtr oo«MMtli«OotUllo«ttkMrtaliaelMlMteII«iT<fM. 


• toad proMcatlOi «l * OUtrtat AttefMjr. It lidleatod ttai Umf* wm» toat - 
iadle«tlMi of ntttr wM* «m «C M naeklM bat tiMH ippT—Uy ttMr« had 
tow so MenI ymwaiHi Mitfllr la llMit wtm aad IkomM tt «lgM tev^rT^. 
I ter tto FMwai QovvrsMM to tato MM mUm to UifH^row* /V 
iA M« «C atot MdUMs tedl bM k^i^a. 


/ a MA> 

raaarka* I thlak «• aboato / 
AiM oC a^rlslaai latoUMb 


m —I wrwUto aU tfnXkMm WH a rmttl m twa t r i l i g tfct >wt tow r Mk il n w 
lOtodtau— Uttoailfj. UMifcwtBliM^art <iitofw»wttf •toftm 
tut tttU — d 1 — tfc litforMiiM— mi Kf^HiC naaiNr — ■owda wHi 
iMpMt to n or too itf tht top raekitom aiid iModfauui ao ttot «• CM f»t a 
ytetiM o( viMliMr It ali^ M paMftto for tto imaa to tato acCtoa asMfslat 
ItoMlMlvkMa, vMeliavrMlly totoiirfMbf ttoBwMBMtoljraaacoaiVtoto 
MiilidlvlMlcaMMs. 

TMaaitoaaMittoritortJfaaatwi K O M p t attarttoiiiMfcaTtow . 
to iMiMtlK nyfoptWo rifBiM ititlwi tor > aawo o< aatiai to to tolawi fcy 
tot lat OM. I totolt M M 4o«*t to toto aoma Diyartanatal oCttciai toatltote 
■Mk ftprocadan vfliaa too OofarlMBl ato altlMMy atton^ 
MSlfBad to to ta¥aatlfaftlM ««k to toto ftoM totoii ftapailf ato«U to toaa 
kftoatoMto. 

Yaiytralyfaara, 


CLYDE TQUOM 
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Mem^ndt 



Um • UNITED STj 


GOVERNMENT 


OATB: 6/3/57 


FRANK ^OSTELLO 
IKFORMATIOK CONCERMIIIG 


With respect to the Director's observations in the 
attached memorandum dated 5/29/57, there are enclosed a 
memorandum to ttr. Olney and a memorandum to the Commissioner, 
Internal Revenue Service. 


The Director inquired as to whether the Attorney 
General *s memorandum was seen prior to the prejparation of the' . 
memorandum dated 5/29/57. The Attorney General's memorandum 
had been received in the diviuion and it was being analyzed 
and a reply was being prepared. It is respectfully pointed out 
that a first draft of the memorandum was prepared recommending ^ 
]that we furnish the information to the Internal Revenue Service. /^y 
(and to Ur. Olney. However, simultaneous therewith a newspaper /^"'^ 
clipping was located indicating that this matter was being 
investigated by the Internal Revenue Service and the essence 
of the information was mentioned in the newspaper clipping. 

I Since this was a matter of public record and inasmuch as the 
Internal Revenue Service was investigating Costello's activities, 
the recommendation of the first draft of the memorandum was 
changed to recommend not sending the information to llr. Olney 
or the Internal Revenue Searvice in view of the newspaper clipping 
which was attached to the memorandum of 5/29/57. 

It is regretted that the memoranda were not attached 
to pur memorandum of 5/29/57 for dissemination inasmuch as such 
dissemination would be in keeping with the terms of the Attorney 
General's memorandum as to what type of information should be 
furnished to the Department. This .should have been don e. 

In the future-, we will make certain that information 
of this type will be furnished to the Criminal Division and, 
where indicated, to the interested Federal agency. 

«£C0RDED-3Z . 


SECOmiEHDATIOH: 


If approved, the enclosed memoranda will be ^en-y^'td 


/^W. Olney and to the Coouifissioner, 

iV 

. ^ \ Enclosures 

7 - ^ 


lSr« Nichols 


iternal Revenue S^ gyiq e, 


ler. Internal Rev^ 



mdum 


• UNITED STAlISS GOVERNMENT 


TO J Mr. Rosen 


P. L. 


Price 2 

0 

FRANK COSTELLO 
INFORMATION CONCERNING 


OATB: May 29, 1957 


/ 


PatsoBS _ 
' • Tornm — 


With reference to the Information which was discussed at 
Camp Qavld on May 2^- and 25% 1957) concerning the shooting of 
underworld figure Pbrank Costello, the following Is submitted: 

P^ank Costello, New York underworld figure, was fired u) 
by an unidentified Individual in New York City on the night of- 
May 2, 1957* Although he allegedly saw his assailant, he refused 
to identify this' person for the police and even refused to furnish 
Information to a New York grand jury. Becauiie of his refusal to 
cooperate. -hie received a thirty-day contempt sentence in New York 
State,. At ~the time of the attack, he allegedly had on his person 
a piece of 'paper bearing some names and figures which were 

(considered clues to the identity of the attacker. All of these 
facts received national publicity in the dally press. 




HemoraQdum to Mr. Bosen 


BE: 


FRANK COSTELLO 
INFOBMATION CONCERNING 



There is attached a newspaper article from the "New York 
World Telegram and San" dated 5/8/57, which reflects the substance 
of Under-sheriff Bell*s information. The article relates that the 
Internal Revenue Service is presently investigating this matter. 
Inasmuch as the Internal Revenue Service is cognizant of this natter a 
the facts are a matter of press coverage r there does not appear to be 
minate this 1" 
linal Division 


any reason to disseminate this information to the Internal Revenue^* 


irvlce 
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h lie. ib> 4s i 
lo'.t FranK Cos. i 
Ly showed how. ! 


mlgbt'Hot Ik a toro^to 
Ttt=*tor .. 20. 'yezxi- hfe's 

[."Edgar Hoovers-Hated 

fobster'^parade-^t. he's a 
nn£l'-ittW!v|iem''to ii .<^rtain 
scQon otKewTorit'* youth. 
J^Sieg^lote th at fiaokle Boy - ' 
?ftven ."ftough IM' AlPy. list ' | 
toig^^n earth hi » — • ' 
.f -ThQr lo'.-* 

, *nd they s , 

I they jDved WS~f sle?^ 
ay when FranMe Boy su sped 
ft a itrry .from Hiker's I land 
Mson after xesiding'there for 
$ 4ays^ -Yoiingsters In ibhie 
ans «nd .«ipp^-Jsckets uid 
irecMed smiles gave him a 

fitt gave'the'ldds^ big, broad 
mUe and even shook a few 
iindi^ iFhe kids gota kick out 
t it> just as we ancients did 
*en .we ;got a tshance to meet 
i:Teal hsi^i not: « phony lUft 

#»^«^-;^^ . »> 1 

TtM^ seemed to leel sonv 
Por-F3rtmkie Boy ana sad aboti 
^e things that iiave been ha] 
Ipening to "^lim. - Why, .-son 
jnobster - tried .to 3dU him and 
iKhen Frankie refused to iell 
Pie 4»ps' or srand • jurymen 
^ho might Mve -winged him 
ahey, locked him up In a cell 
^thout so much as a portable 

& Yesterday things returned to 
&iormaL A Supreme >Sourt 
3udge ruled he was entitled to 
^ail pending appeal of his con- 
iVlction for contempt, which" is 
*l fancy -way . of saying . that 
iYankie's lawyers— and he 
seps them by the rcores like 
Ipigeons -on a roof —will Taive 
i dme'to maneuver. 

!'8 at liberty .TOW in 
bail and free once more 
go to the barber 
ry ^y Jor iun^lamp 
^^ents and massages 
'Ichange silk chlrts the 
'jhotel ■ 


isAFrludae only exchange 
l|w .words with the Jcids. 
,nid he didn't have time t( 
, Ktw he came -up the Jiard 
tyu^ bootleg booze and gaipbling 
t«nd racketeering ' syndicates 
and buying political power as 
^jrou buy camiy bars, or ipari- 
juana dgarets if .you're h^.. 

He might have told «ome «f 
those Wonderful Etories about 
Xdod fdends. likie'iOiarles 
Jujclftr) Lud^ino, who waa)ut 
-Into prison and deported. "~ 

He mlghl have tol<l;how his 
dear inend AT Capo»>6 .gave a 
jlinner f« a man ^le liatedone 
rttight taia Chicagd iotel 
^''»ft«r all th» tmm: «Pee 
Mr.^pone cent for* basel 
b^atthecuestol' 



protebly wU^fe ^port^^l 
by HoUywoof /On-the. widest 
possible «refcn (In. tl6od-redj 
and Made) and ilimmy Cagney, 
or Edward G. RoWnson inay) 
play FraaUe. -^z:- 

Costello would, natonlly; in^ 
the sound ta-ack.for'who eould 
ite him swying 'St refuse. 
- dear to* <ri«jH- 
ihiveM tip iMrl's 
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Offici 


SUBJECT: 


*e l^ismdrandunf • united^ates government 


MR. L. V. BOARDMAN 
A. 1^SEn|L^ 

FRANK COBTELLO , 
MISCELLANEOUS INFORMATION CONdERNING 


DATB: 7/8/57 
Call: 4:50 p.m. 


Tolson - 
Nichols . 
iBoordflM? 
Balfflont . 
Mohr_ 


ASAC Simon, New Yoik, called saying that at 2:05 p. m. , 
^iUiams, iI,_^,_jyiora^j;j^ Southern IMstrict of New York, c alled 
the 6fCice and indicated there' was a sfiifyTn'f&e'^Journai Amerii^ about! 
Frank Costello. & was to the effect that iiilien Costello was shot at 

i recently, some n^ibs in his possession which were obtained by the 
District Attorney^ ofiiee, referred to a former Lieutenant of the guards^ 
at the FedendJiQuse^of JPetention where Costello was confined for 16 moi" 
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trXfi, 


U. V DEPKRTIIICNT or JUSTICE 

CtMMUNIUTKMS ICATMN 
JUL ^ 1957 


URGENT 7-»47 SCR 
TO BIKE^dR 9 ^ 
nOH NEW YORK 2P 


FRANK^OSTELLO.INFO CONCERNINC. KE NY CALL TO BUREAU SEVEN. 



f .r a 


SEVEN. ARTICLE NY JOURNAL AMERICAN SEVEN-EICHT-FIFTYSEVEN STATES THAT 
AMONG ITEMS FOUND BY NYCPD IN POSSESSION OF FRANK COSTELLO AT TIME 0^ 
HIS SHOOTING rm-TVO^FIFTY SEVEN VAS NAME AND UNLISTED TELEPHONE^ N^HB 
OF A FORMER LIEUTENANT OF GUARDS AT THE FEDERAL HOUSE OF DETENTION, ^NY 
S^F. pSHfNSKI. ARTICLE STATES LT, OSHINSKI, TELEPHONE NBR, HOLLIS FIV 
SEVEN FOtlft EIGHT SEVEN RETIRED FROM FEDERAL SERVICE. APRIL ONE. FIFTY 
SEVEN AFX|RTtf£NTY FOUR YEARS OF SERVICE AND VAS IN CHARGE OF GUARDS 
AT THE FEDERAL ROUSE OF DETENTION VHILE COSTELLO VAS AN INMATE VHILE / 
SERVING A FIVE YEAR SENTENCE ON A FEDERAL INCOME TAX CHARGE* OSHINSXI 
TOLD JOURNAL AMERICAN REPORTER HE HAD NO IDEA HOV COSTELLO GOT HIS NA( 
AND UNLISTED PHONE NUMBER, THAT HE ONLY HAD ROUTINE CONTACT VITH COST! 
AND DID NO MORE FOR COSTELLO THAN ANY OTHER PRISONER. VHEN REPORTER 
ADVISED OSHINSKI THAT HE COULD NOT GET OSHINSKI-S UNLISTED PHONE NUHBI 
OSHINSKI STATED COSTELLO COULD ONLY HAVE GOTTEN THE NUMBER FROM THE PI 


mp page; one 


T JUL 19 1957 


— tig- ■'°<»b'J 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEII£RAL BDKEAU OF INVESTIGATION 


WASHiireToir 25. d. c 


Nev York, New York 
July 19, 1957 


FRANK COS^LLO, with aliases: 
^Francesco ^ostaglia ,^ Frank 

Francesco'^^feiaveido. M stS^ ^^^ _ 
cZSaverlQ, Frank '^tello W>^- 
FBI #936217 ^ 


573 


Background 

Collier's magazine of April 12, 1947, reflects 
that when he was married and when he was arrested in New 
York City, as well as during his examination by a United 
States Attorney in 1935, Costello claimed he had been bom 
in New York City, exact date not given. However, according 
to this magazine, in his petition for final naturalization, 
Costello said be was born January 26, 1891, at Cosenza, Italy. 
It is reported that Costello stated on February 15, 1947, that 
he was born January 26, 1896, in Calabria, Italy. In the 
"New York News'! of June 25, 1944, it is stated Costello was 
born in Calabria, Italy, in 1893. This newspaper indicates 
his mother's maiden name was Saverlo and his father's name 
was Stello or Castellano. 

Costello has stated as a matter of record that he 
was bom January 26, 1893, in Calabria, Italy. 

In Collier's magazine of April 12, 1947, it is 
reflected that in his petition for final naturalization 
papers, Costello said he had embarked from Naples, Italy, 
on March 1, 1895, and had arrived in the United States on 
April 2, 1895. This magazine further indicates Costello 
was granted his citizenship papers on September 10, 1925. 
Costello filed his declaration of intention on March 26, 
1923, and he gave bis residence as 234 East 108th Street, New 
York City. 


■id 






This magazine article further shows that at 
the time of his arrest on March 12,1915, in New York City, 
Costello said he was a steamf itter by occupation and that . 
he had lived at 222 East 108th Street, New York City, for - 
twenty-three years. The "New York News" of June 25> 19^4, , 
indicates it was pointed out in court at this time that 
Costello had not worked at the above mentioned occupation for 
a couple of years, having been engaged in the operation of 
a saloon. 
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The records of the County Register's Office, 
New York County, reflect that on May 23, IW* the properties 
known as 79-89 Wall Street, 148-152 Pearl Street and Il4-l6 
Water Street, New York City, were purchased by the 79 Wall 
Street Corporation, a real estate holding company with an 
office at 30 Broad Street, New York City and the record 
reflected Costello was President and his wife, Loretta B. 
Costello, Vice President and Secretary. This property is 
assessed at |512,000.00 and was pxirchased subject to a 
mortgage of $249,483.00. 

The records of the Secretary of State's Office, 
State of New York, reflect a certificate of Incorporation for 
the 79 Wall Street Corporation was filed on April 21, 1944,. 
with the Secretary of State by Blanche Wolf, 30 Broad Street; 
Harry Shapiro, 26l Broadway and George Wolf, 30 Broad Street; 
a.11 New York City, who were listed as directors. Blanche 
Woif is reported to be the daughter of George Wolf, who is 
said to be Costello 's present attorney. 

Collier's magazine of April 12, 1947* indicates 
Costello pays $3,600.00 a year rent for an apartment at 115 
Central Park West, New York City. Costello has stated this as 
his residence, having lived there since 1937. Costello has 
stated he has had the following previous residences: 

1931 to 1937 - 241 Central Park West 

New York City 
1930 to 1931 - 65 Central Park West 

New York City 
1927 to 1930 - 585 West End Avenue 

New York City 
Prior to 1937 - Bayside, Long Island, 
New York 

The "New York Herald Tribune" of June 22, 1944, 
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Various accounts in New York City newspapers 
reported the following information: 


On August 23, 1943* the Democratic Judicial 
Convention of the First Judicial District, comprising the 
cotinties of the Bronx and New York, nominated Magistrate 
Thomas A. Aurelio as one of their candidates for Justice 
of the Supreme Co\irt in that district. On the following day, 
the Republican Judicial Convention for that district made 
a similar nomination of Magistrate Aurelio. Pour days later. 
District Attorney Frank S, Hogan of New York County publicly 
disclosed that on the morning after Magistrate Aurelio 
received the Democratic nomination, he telephoned to Frank 
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Costello on Costello's private imllsted telephone. The 
principal part of the conversation was as follows : 

Aurelio: Good morning, Ift»ancesco, how 

are you^ jftnd thanks for 
everything, - - 

Costello: Congratulations J It went over 

perfect. When I tell you some- 
thing is in the bag, you can 
rest assured. 


Costello: 


It was perfect. Right now I 
want to assure you of my loyalty 
for all you have done. It is 
undying. 

I know. I'll see you soon. 


Aurelio subsequently admitted the above conversati' 
but claimed he did not know that Costello was engaged in illegal 
activities. Following the revelation that the Democratic 
nomination of Aurelio had been procured by Costello, the 
committee on vacancies of both the Democratic and the 
Republican Parties declared the . nomination vacant and 
attempted to nominate other candidates for the office. Aurelio 
then appealed to the courts, which upheld his legal right to 
remaiin on thelallot, and in November, 19^3# Aurelio was 
elected to the position of Justice of the Supreme Court. 

During the course of unsuccessful disbarment 
proceedings instituted against Aurelio, Costello admitted 
he had helped Aurelio win the Democratic nomination for the 
Supreme Court, and also that he had assisted Michael J, 
Kennedy to win the leadership of Tammany, 

Various accounts in New York City newspapers, 
during the year 19^4, reported that Costello and Joe Adonis 
ran the "Big Hall", a gambling establishment in Cliff side 
Park, New Jersey, \mtil the day before it was raided by 
representatives from the Bergen County, New Jersey Prosecutor's 
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The "New York Herald Tribune" under dates of 
June 19, 1944, and June 21, 19^4, and the "New York Mirror" 
of June 24, 1944, reflect that on June 14, 1944, Edward Waters, 
a taxicab driver, turned over to the New York City Police 
Department the sum of $27,200.00, which had been left in his 
cab by a passenger he had driven from the New York Hotel to 
the Sherry Netherland Hotel in New York City a short time - 
prior to: 'Ms finding of the money. On Jixne 17, 1944, Costello 
appeared at the New York City Police Department and laid claim 
to this money, and he was identified by the taxicab driver 
as the man who had left the money in his cab. Costello at 
this time, called himself a real estate operator and said 
he was carrying the cash to close a deal. The New York 
City Police Department refused to return the money on the 
grounds that he had not proved the fvinds were obtained 
legally. Newspaper accounts stated that the svaa of $27,200.00 
represented the receipts for a day from bookmakers employed 
by Costello to take bets at the Aqueduct Race Track in New 
York City. Costello filed suit in the Supreme Court of the 
State of New York to recover this money, but the government 
entered a claim for the amount to apply on approximately 
436,000.00 in back taxes owed by Costello. Costello did 
finally secure the return of this money throtigh court action. 

The "New York Times" of February 24, 1945, 
reflected that on February 23, 1945, Police Commissioner 
Lewis J. Valentine of New York City named Frank Costello 
as one of the three individuals in control of bigtime gambling 
in New York City, the other two being Joe Adonis and Frank 
Erickson. 

According to various newspaper accounts in New 
York City newspapers, Frank Costello sponsored a dinner at the 
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Copacabana Night Club, New York City, on Jaimary 24, 19^9* 
This dinnei* was for the benefit of the Salvation Army* 
Costello had been appointed a Vice-chairman of the Men's 
^vision of a fond raising campaign of the Salvation Artny. 
It was reported in these newspapers that Costello and his 
attomey, George Wolf, announced that one hundred and 
fifty persons each contributed $100.00 to attend this dinner* 
It was disclosed by the Salvation Army in adv&nce of the 
dinner. Reporters and photographers were prevented from 
entering the dining room at the Cppacabana Night Club to see 
who was attending the dinner; however, George Wolf gave 
out a partial list of guests. 

Among ttie officials present at this dinner, 
according to the niswspaper accounts, were Hugo Roberts, the 
Borough President of Manhattan, and leader of Tammany Hall; 
Supreme Coxirt Justice Thomas Aurelio; Supreme Court Justice 
Morris Eder; Supreme Court Justice Algernon I. Nova; Supreme 
Court Justice Anthony J. n GBbvanna; Supreme Court Justice 
Samuel Di Falco; County Judge Thomas Downs; Special Sessions 
Justice Joseph V. Loscalzo; City Court Justice Louis J. 
Capozzbll; Commissioner of Elections Carmine G. De Saplo; 
General Sessions Judge Frank X. Mancuso; Clarence Neal; 
Bepresentatlve Arthur iQein, of the 19th Manhattan District; 
and James E. Branlgan, President of the National Democratic 
Club. 

Newspaper accounts also reflected that there 
were in attendance at this dinner members of the underworld 
from Chicago, Illinois; Cleveland, Ohio; Newark, New Jersey; 
and New York City. Among those specifically known to have 
attended the dinner were Philip Kastei', Costello 's partner in 
New Orleans, Louisiana; Frank Erickson, the outstanding New 
York City gambler; and Vlto Genovese, an outstanding New 
York City racketeer. 
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Various newspapers report that the activities 
of Frank Costello In Nassau County » New York, are centered 
about the Roosevelt Raceway at Westbury, New York. The 
races are run by the Long Island Trotting Association and 
the Old Country Trotting Association. A prominent 
figure in the latter association is George Ncrrton Levy, 
attorney for Costello in Nassau County. The newspapers 
reported further that Costello* s noney financed the Old 
Country Trotting Association and that Levy is the go- 
between. 



On August 23« 1950, in the New York Press, 
Costello announced through his attorney, George Wolf, the 
sale of three buildings in the Wall Street ax«a, a thirteen- 
story office building at 79 Wall Street, and two four-story 
business buildings located at 87 Wall Street and ll4 Wall 
Stz>eet, for a sun of approximately $500,000. According to 
Wolf*s statement to the press, Costello was the president 
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of the 79 Wall Str^t Corporation, and his wife, Loretta 
Costello, Was vice-president, and he further explained that 
instant sale represented all of Costello^s real estate 
holdings In New York City. ' 



The "World Telegram and Sun" newspaper, on 
March 15, 1951* Identified Joseph Schoenbaum as having been 
a Treasury man for twenty-five years, and indicated that when 
his relationship with Costello became Icnown to the Treasury 
Department, he was called before the Intelligence Unit to face 
charges which concerned themselves generally with "consorting 
with criminals and others of ill repute." When quest inned 
concerning his activities with Costello, Schoenbaum refused 
to answer oany questioned 'and shortly thereafter resigned from 
the Treasury Department. 

On March 31, 1951 the Senate without debate 
voted contempt citations against Prank Costello, Joe Adonis 
and Prank Erlckson, who had appeared before the Kefauver 
Committee when It was in session in New York City. 

On September 10, 1951* Federal Judge Thomas 
P. Morphy, Southern District of New York, schedul^ddtrials 
for Frank Costello, Joe Adonis and Frank Erlckson on November 
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On March 13, 1951* Costello testified and 
gave his home address as 113 Central Park West. However^ 
immediately after answering 'ftie question as to his residence^ 
his attorney, George Wolf, received permission to read a 
prepared statement. 

After the reading of the statement, Costello 
admitted that JiAien he was a boy, he was sometimes known by 
his mother's maiden name, "Saverio", and that he might have 
used that name in later life. He admitted that in 1915 he 
was arrested in New York State for possession of a revolver, 
and that he probably used the name Frank Saverio at that time. 
Costello then advised that he was unable to recall whether or 
not he had used any other names. 

Halley thereupon produced an application 
for nattiralization on which Costello used the name Francisco 
Cdstaglla. 

Costello advised that he was at the present 
time in the real estate business. However, he stated he 
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did not believe he was in the liquor business at the time 

he executed his application for naturalization. He testified 
that individuals by the names of Sausser and Frank Gk>ss 
had witnessed his naturalization application; however^ 
denied that either of these two individuals were at that 
time engaged in bootlegging. He stated that he had later 
bought liquor which. was smuggled into the United States 
from Canada^ and that he had sold it Illegally and that he 
had purchased this liquor from a man named Harry Sausser. 
However, he denied that this Harry Sausser was in any way- 
connected with the Sausser who witnessed his naturalization 
application. Costello testified that he was engaged in buying 
liquor imported from Canada in approximately 1927* 1928 or 
1929. However, he felt quite certain that it could not have been 
as early as 1922 or 1923. He stated that to the best of his 
recollection he did not think it was any earlier than I927. 

Chief Counsel Rudolph Halley pointed out that * 
Costello 's first declaration of naturalization was made in 
1923, and that the date of the filing of these papers was 
May 1, 1925* Harry Sausser, whose name appeared on his 
naturalization papers, gave his employment as being in the 
real estate business in Huntington, Long Island, and Rpank 
Goss, vitio also witnessed his naturalization papers, listed 
his business as being real estate. 

Senator Tobey then remarked that if in fact there 
were a conspiracy between the parties involved to break the 
laws, and if at a later date Costello were made a citizen, 
there would be a good possibility of deporting Costello, 
since he had falsified the records. 

Costello then admitted that he had been indicted 
in 1925 for conspiracy to smuggle liquor into the United 
States, Mr. Halley established that Goss and Sausser were 
among 62 co-defendants and that the case against Costello 
was later dismissed by the late Federal Judge Francis A. 
Wins low. 

It was then brought out that Costello was 
admitted to citizenship on September 10, 1925* Costello denied 
that he ever engaged in the business of selling, purchasing 
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transporting or processing alcoholic beverages within the 
United States prior to that time, Costello admitted that he 
had been a bootlegger for some time and that he had operated 
from an office located at 405 Lexington Avenue, New York Clty> 

Mr Halley then read from a statement of 
interroigation of Costello In 1947 before the New York Sttite 
Llgpior Authority, in which he testified thiit he had been 
engsiged in bootlegging from 1923 to 1926. Costello admitted 
that he had made this statement; however, stated that after 
thinking it over, to the best of his recollection, he had 
never engaged in the bootlegging business prior to 1926'or 
1927.. 

Costello also denied that at the time he 
became a citizen and swore to uphold the Constitution of the 
United State?* he was violating any of the laws of the 
United States. Costello then refused to answer a direct 
question as to his current financial position on the grounds 
that It might incriminate him. He was asked specifically 
as to his net worth and refused to answer the question. 

Costello named the following associates with 
whom he was connected in the Louisiana Mint Company in New 
Orleans. He described thlscompany as being a slot machine 
conipany and his associates were as follows; Fhll Kastel, 
New Orleans, part owner; Charles Murphy, lawyer and certified 
public accountant who acted for Costello in New Orleans; 
Fred Rickerford, part owner; Dudley Qeigerman, manager, 

Costello then stated that he had been invited 
to go into the slot machine business in New Orleans in 
1935 by the late Governor Huey Long. He stated that Long 
had approached him to make a survey of New Orleans and 
determine hovr many locations could be had, since Long wanted 
to pass legislation permitting slot machines so that the 
state could obtain revenue for an old age pension. Costello 
admitted th&t the use of slot machines at that time in 
Louisiana was illegal. Costello then stated that he was 
"retired" from the slot machine business in New Orleans. 
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Costello further testified that Hill Kastel, 
Richarclford and Carlos Marcella were all in partnership in 
the ownership and management of the Beverly Country Club in 
New Orleans. He said that he held a twenty per cent interest.; 
He refused to answer the question as to whether or not the . . 
Beverly Club had a gambling casino attached to it. 

Halley then read from another Senate Sub- 
Committee 's records before which Costello had testified in 
April, 1950, at which time Costello stated in answer to the 
same question, that the Beverly Country Club "just to make 
it clear; roulette and dice" were nlayed there. He at that 
time testified that he received |l8,000 in salary in 1950 
from the club. 

When confronted with his former testimony, 
Costello stated that his duties with the club were merely to 
solicit different acts to appear at the club, and act as a 
good will nan. 

Costello testified that in 1950, he sold the 
79 Wall Street Corporation, at v^ich time he realized a net 
profit of Jll9, 756.42. He also admitted that during 1950, his 
total income was $168,357*23* plus $4,500 salary from the 
Beverly Club. Costello then testified that in connection with 
another business deal he at two times borrowed $25,000 from 
Frank Erickson. 

Costello admitted that he was acquainted with 
V. H. Gallagher, Oiairman of l^e Board of the Pennsylvania 
Exchange Bank, but denied any knowledge of the fact that 
Gallagher had made a $100,000 loan to Srickson. 

Costello then admitted that he had received 
$60,000 from George Morton Levy for assisting in getting the 
bookmakers out of Roosevelt Raceway. He stated that the 
only thing he did to earn this money was to spread propiaganda 
around that bookmakers would be arrested if they appesui^d 
at the park. 

Costello then admitted that he was friendly 
with Willie Moretti, a Uek- Jersey gambler, and admitted that 
M6rettl had telephoned him 130 times In 1943 while Moretti 
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was reeuperatixig from an Illness in California. 

At the close of the sesslonoon this date« Senator 
O'Connor pointed out that Costello had answered many 
questions throughout the ds^ and had only refused to 
answer the question as to his net worth. He pointed out 
that Oostello and his attorney should consider this fact, 
since it would be necessary to propose a citation for 
eonteaqpt unless Costello saw fit to answer that question on 
the following day. 

Costello continued his testimony on March . 
Ik, and at first denied detailed knowledge of the slot 
machine business conducted in Louisiana by "Candy fhil , 
K&stel", at which tine phief Counsel Halley read to him wire- 
tap recordings that showed that Costello was setting a price 
on the machines. 

Salley then asked Costello whether or not he 
had heard of an individual named James McLaughlin, to which 
Costello replied he had never heard of anyone by that name. 
Costello then denied that Irving Sherman had introduced James 
NcLaiighlin, who worked for the telephone coiiq;>any, to him. 
He also denied that McLaughlin had checked his telephone 
wires at his request and stated he had never given anyone 
a contract to check his wix^s. Costello also denied having 
given anyone any money to check his telephone wires. 

Costello admitted that :he at one time addorsed 
a note for $325*000 for Phil Rastel, in order to assist him 
in obtaining the Hhitely Distributorship in this country. 
Costello denied that he had ever received anything for 
endorsing this note from Kastel/ 

At that point Mr. Halley brougUb out testimony 
which Costello in 1939« had given to a Treasury Agent. At 
that time Costello stated that he had an interest in the 
Whitely Distillery. 


Costello advised that he had a bank account 
of $90,000 to $100,000, but stated that he did not have an 
opportunity to check his bank account recently and that he 
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had received his bank etatement. 

On January 5» 1932j Oostello went on trial 
In the Southern District but the ^ury could not reach a 
verdict and retrial was set for January 18^ 1932. He was 
found guilty and sentenced to eighteen months andr* fined 
$5,000 by Judge Byan. 

The "Ifew York World Telegraa and Sun", on 
September 10, 1932, Indicated that Attorney General James F. 
NcGranery had decided to Institute denaturalization proceedings 
against Costello. Utie article further Indicated that de- 
naturalization proceedings would be based on the fact that 
Costello concealed the fact that under the alias of Frank 
Saverlo, he had been convicted of carrying a concealed weapon, 
and had been sentended to a year In jail. The article farther 
continued that If Costello obtained his citizenship under 
false pretences, his citizenship should be . Immediately 
revoked and he should be deported. 

The "New York Journal American" newspaper, 
on September 30, 1932, qaoted Senator Williams of Delaware 
as saying that he had written a letter to Attorney General 
McGranery, requesting that any Justice Department case of 
denaturalization against Costello be held In abeyance until 
the Government was certain that all of his tax assessments 
had been collected, and that he was no longer a necessary 
witness at trials which may come up In the future concerning 
former key Government officials. 

Senator John J. Williams of Delaware 
recently charsed that Costello had an unpaid charge account 
with the Ibtemal Revenue Bureau and that Dandy fhll Kastel, 
Costello 's chief lieutenant In New Orleans, had written up 
as imcollectable the sum of $313,13^.00 for a period of 
fifteen years by the Internal Revenue Bureau. The Senator 
disclosed his Louisiana holdings on slot machines and SMke 
boxes, his gambling enterprises and his real estate 
holdings. 
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According to the New York Tress on April S3* 
1953* Costello pleaded not guilty to an indictment charging 
he evaded more than $73*000 income taxes. Costello 
had been brought by car from Milan to Ifew York. Judge 
John V. Clancy set $5*000.00 ball and he Was remanded 
to the Federal House of Detention In Mbw York pending . 
Costello* 8 plea to remain In a New York Jail claiming he 
should have been incarcerated In "ccmmion Jail." Federal 
Judge Sylvester Ryan denied his plea on May 27* and 
Costello was retuxned to Hilanj Michigan. 

It is noted that upon Costello being 
sentenced he was first sent to Lewisburg Federal fenitentiary, 
later transferred to Atlanta Federal Fenitentiary for security 
reasons and finally transferred to the Federal Correctional 
Institute at Milan* Michigan. 
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The NeK Tork Dally Ifews of Octolser 30, 1953» 
reflected that Costello was released from Milan, Michigan 
Federal Correctional Institute on October 29* 1953. 

In Max?ch, 1952, while Costello was Incarcerated 
as Indicated, a Federal Grand Jury In the Southern 
District of New York, returned a four count Indictment 
charging Costello with the evasion of $73,437.00 In Income 
taxes daring the years 19^6, 19*7, 19*8 and 19*9. , 

The Income tax case against Costello was 
opened In the Southern District of New Tork on April 6, 195*. 
On May 13, 195** a Jury returned a rerdlet of guilty with 
regard to three of the four counts of the Indictment against 
Costello* 

On May 17, 1^*, Costello appeared before the 
Honorable Judge John P. X. McOohey and received a sentence 
of five years plus a |10, 000.00 fine on each of the three counts 
of the Indictment. The sentences were ordered to run 
concurrently and his total fine was $30,000.00 and Judge McOohey 
assessed against Costello the cost of the prosecution. Costello 
on that same date was remanded to the custody of the United 
States Marshal^ \mt subsequently was released on $50,000.00 
ball. 

After appealing his conviction to the United 
States Supreme Court and losing that appeal, Costello 
surrendered to the t&ilted States Marshal, Southern District 
of Ifew York, on May 1*, 1956, to commence serving his 
five year sentence. 
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In Septeabep, 1956, a denaturalization 
proceeding was brought against Costello In the Southern . 
District of New York before the Honorable Judge Edmund 
L, Paimlerl. The New York Dally News of September 28, 1956, 
reflected that on the previous day. Judge Paimlerl 
repeatedly upheld objections on behalf of Costello during 
the evidence being submitted by the Government on the 
basis that this evidence was obtained from the use of wire 
taps. 

It is noted that this evidence pertained to 
Costello* s bootlegging activities In 1925, and Assistant 
United States Attorney Alfred P. O'Hara protested vigorously 
that the Government had no knowledge that evidence in 
Costello* s bootlegging indictment in 1925 stemmed fj?om 
wire taps. 

The New York Journal American of September 
28, 1956, reflected that Judge Paimlerl on that date 
dismissed the Government's denaturalization proceedings 
against Costello, without prejudlcej stated that he took 
this action because the Oovemment's case rested on documents 
containing references to wire taps. 

The New York Journal American of Ifarch 11, 
1957, reflected that Costello had been ordered released on 
ball by the United States Supreme Court pending an appeal 
to the United States Supreme Court in which Costello 
contended that his income tax sentence was Illegal since 
he was sentenced under the wrong section of the Federal Code. 
The court set ball at ^25,000.00. 
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«e« York Dal^^^'Jg'^e^l^^^^s 

The New 5ork I^ly "^e prevliis 

renected that at |SS^*|iU'iS^>t struo^ 

?tKht ear. Exairdnation, however, snow^ ^^^^ ^ 

at 115 Central Park West. , . 

The Hew Voj. Po^ on Y95|'/olft4irMen 

=t':Ste''SoSlur«rs iSce^ng emergency treatment. 

The article remted^^^.'^-Siors'^ the 

ESfStlfSSn-— """" 
„ „ „. „ Art-^^S": 

Grass Casino Win as of 4/26/57 ■ Vi4byb.0U- 

?aslno win less markers ^2844.00 62846 


Seat wlns_ 
Markers 


• ■ ' "" ' 600.00 

Mike @ $150 per week . — 400.00 

Sake 1 ilOO per week . . • 400.00 

c ' ■ 100.00 

Arthur ktarray bancer^ 
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Notre Dame aiee Cltab ticket s 1 25.00 

City of Hope tickets bought by Hlclcey . 

Colahan from tabl e 26.00 

_ , ■ . 1651.00 


L : 30000.00 Ave. slots 26l8— 

H = 9000.00 Ave.(illegible) l8ll4-« 

20732 


The New Tork Vorld Telegram on Bfey 23* 
1957* inflected that on the previous day a Supreme Court 
Judge ruled that Costello was entitled to bail pending his. 
appeal for contempt. Costello has served 15 days of the 
30 day sentence and was released on May 22, 1957. 

The New York Post of June 12, 1957, contained * 
an article reflecting that William Sinnott, a member of 
the Nevada Qaunlng Control Board, stated that the mysterious 
memorandxim about gross casino wins found in Costello 's 
pocket referred to the winnings for a 24 day period ending 
April 26, 1957, at the multi-million dollar Tropicana Motel, 
Las Vagas, Nevada. Sinnott stated that the evidence uncovered 
by the State Gaming Board and two investigators for the New 
York District Attorney's Office "primarly indicates" that - 
"Costello" operating through a front man or men, has a 
financial Interest in the Tropicana", 

The New York Times of May 28, 1957, reflected 
that the U.S. Supreme Court 'affirmed the sentence received by 
Costello In an income tax case. 

The New York Times on June 15, 1957 » reflected 
that at a hearing before Federal Judge McOohey to set 
aside income tax evasion convictions, Edward Bennett Williams, 
Attorney for Costello, contended that the Government's 
evidence used to convict Costello was obtained by the use 
of wire taps. The Government contended that no Federal agent 
had pairtlcipated in any wire taps. In view of the fact that 
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Edward Bennett Williams represented a client vho was to 
cone to trial the following Monday at Washington, D. C. , 
Judge licGohey ruled that the Cos te 116 hearing would go 
over to the fall term during which time C!ostello continues 
on $25,000.00 bail. 

Description 
Costello: 


The following is a description of Frank 


Name 
Aliases 


Age 

Height 

Weight 

Build 

Hair 

Eyes 

Complexion 
Residences 


Citizen 
Uarital Statua 


Frank Costello 
Francisco Costaglia, Frank 
Saverio, Francesco Saver io, 
iBHHHHSHHpBp Frank 
Cas telle, Frank Stello 
Born 1893, Calabria, Italy 
5'7" 

170 pounds 
Medium 

Dark Chestnut 
Dark Brown 
Medium 

115 Central Park West 

New York, New York (city address) 

Barkers Point Road 

Sands Point j Long Island 

(country address) 

Naturalized 

Married 
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Contributor 
of I 
Fingerprints 


Federal Deten- 
tion Head- 
quarters 
New York 
New York 

United States 
Marshal 
New York 
New York 


United States 
Marshal 
New York 
New York 

Federal Deten- 
tion Head- 
quarters 
New York City 
New York 


United States 
Penitentiary 
Lewis burg 
Pennsylvania 


United States 
Penitentiary 
Atlanta 
Georgia 


Nane 
and 
Number 


Arrested 
or 

Received 


Charge Disposition 

As Frank Costello Manhattan May 31, 1935, conspiracy 
(Federal case) Deputy United States Marshal (per 
information received from New York, New York). 

Frank Costello 10/9/39 conspired to 10/10/39 
{$^28331 evade payment ' bail 

of taxes 


Frank Costello 
#C-23-463 


Frank Costello 
#C-1760-51 . 


Frank Costello 
ji%4136 


Frank Costello 
#20125 


Frank Costello 
#72866 


10/9/39 


District of 
Louisiana 

7/25/51 contempt 


evading payment released 
of taxes and on bail 
Section 1014 10/10/39 
to Southern complain 
dismissed 
11/8/39 

pending 


8/15/52 


8/22/52 


refusing to 
answer 
Senate 
Committee 


refusing to 

answer certain 

questions 

before Senate 

Sub-Committee 

Investigating 

crime 


1 year 

6 months 

8/22/52 

United 

States 

Penitentie 

Lewisburg 

1 year 
6 months 
10/9/52 
trans f err 
to At Ian t 


10/10/52 
in trans 
fer from 
United 
States 
Penitentiary 
Northeast 


investigation 
crime contempt 
before Senate 
Sub-Committee 


18 months 


- 29 - 


o 


Contributor 
of 

Fingerprints 

Federal 
Correctional 
Institution 
Milan Michigan 


Name 
and 
Number 

Frank Costello 
#16433 


Arrested 

or 
Received 


Charge 


12/26/52 contempt Senate 18 months 
- - - ■ - 10/29/53 


transferr- Sub-Committee 
ed from 
Atlanta " 


released ot 
minimum 
expiration 
on charge c 
contempt 
. (Before 
Senate Sub- 
Committee 
Investigatj 
Crime) 


Dauphin County 
Prison 
Harrisburg - 
Pennsylvania 

Federal 
Detention 
Headquarters 
NY, NY 


Frank Costello 
#DC.PD-5585 


Frank Costello 
#H-2884 


4/21/53 


5/17/54 


In transit 


Evasion of 

Income 

taxes 


5 yrs Fine 
$30,000.00 
Com 


Federal 
Detention 
Headquarters 
New York City 
New York 

Workhouse 
Rikers Island 
New York 


Frank Costello 
#H-2884 


Frank Costello 
#452483 


5/14/56 


5/8/57 


Evasion 

Income 

Taxes 


Contempt 
Court 


5 years 


30 days 


* Frank Costello New York, New York, May 6, 1908, 
assault and robbery; May 8, 1908 discharged 

* Frank Saverlo,New York, New York, March 12, 1915 
revolver; April 5, 1915, Penitentiary 

* Frank Costello # — United States Marshal New York, 
New York, April 8, 1952, contempt of congress; 
April 8, 1952, fined $1,000 each on counts 1, 3, 
4, 5 and 8; sentenced 6 months on counts 5, 6, 7, 
to run concurrently; 1 year on counts 8, 9, 10 
and 11 to run concurrently and to be served after 
actual completion of the 6 months on counts 5, 6, 
and 7; 30 days each on counts 1, 3 and 4 to be 
served concurrently with counts 5, 6 and 7; fined 
$100 on counts 6, 7, 9, 10 and 11, but remitted. 

#16433 10/29/53 rel on Min. Exp. 
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DESCRIPTION: 
Race: Caucas 
Sex: Male 
Height: 68 H 
Weight! 165 
Hair: Grey 
.Eyes: Hazel 
Complexion: Ru 
Build: Medium 
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GENOVESE 2/li» WA 

1ST AD 2ND LD GENOVESE WASHN 055A XXX BARBERSHOP, < 
GENOVESE SERVED THE EARLY YEARS OF HIS SENTENCE AT THE FEDERAL 
PENITENTIARY IN ATLANTA, BUT LIKE ALL MEMBERS OF THE MAFIA VAS 
SHIFTED FREQUENTLY WITHIN THE FEDERAL PRISON SYSTEMS TO PREVENT HIM 
FRCK BUILDING A POWER BASE. 

STILL, GENOVESE WAS SAID TO HAVE MAINTAINED CONTROL OF HIS 
NEW YORK DIVISION — CALLED A "COS A NOSTRA FAMILY" — AND THE 
ENTIRE ORGANIZATION FROM BEHIND PRISON BARS, 

HE WAS TRANSFERED FROM ATLANTA TO LEAVENWORTH, KAN, AND SPENT 
PART OF tS6S AT THE SPRINGFIELD CENTER FOR TREATMENT OF A URINARY 
TRACT INFECTION, 
I UNIDENTIFIED MEMBERS OF HIS FAMILY WERE AT HIS BEDSIDE WHEN 
»HE LAY IN A COMMA THROUGHOUT THURSDAY, 

1 GENOVESE 'S REPUTED HEIRS TO THE NEW YORK -FAMILY" ARE GERARDO 
•JERRY" CATENA OF NEWARK, N,J,, AND TOMMY EBOLI, ALSO KNOWN AS 
TOMMY RYAN, OF NEW YORK CITY, ' ' ; 

GENOVESE, CALLED "KING OF THE RACKETEERS" BY FORMER GOV, THOMAS 
E. DEWEY OF NEW YORK, SUCCEEDED CHARLES "LUCKY"' LUCIANO, WAS DEPORTED 
TO HIS NATIVE ITALY HfTER SERVING TIME FOR WHITE SLAVER^ --COMPULSORY 
PROSTITUTION, 

I GENOVESE WAS SENTENCED APRIL 17, 1559, IN U,S. DISTRICT COURT ' 
IN NEW YORK ALONG WITH 14 OTHERS Ii5dICTe6 IN AN INTERNATIONAL 


WASHINGTON CAPITAL NEWS SERVICE 
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IN 1560, THE SENATE SELECT COMMITTEE ON IMPROPER ACTIVITIES IN 
LABOR OR MANAGEMENT REPORTED CENOVESE HAD AMASSED A FORTUNE OF $30 
MILLION. A FEDERAL PRISONER MAY CONSERVE HIS FORTUNE OR PUT IT IN 

I TRUST DURING HIS INCARCERATION, 

CENOVESE AND CATENA WERE IDENTIFIED BY IMPRISONED INFORMER 
JOSEPH VALACHI AS TWO OF THE 12 "COMMISSIONERS" WHO RUN ORGANIZED 
CRIME OPERATIONS IN THE UNITED STATES FOR THE COS A NOSTRA, OF 
THE 12, FIVE WERE FROM NEW YORK WHERE CENOVESE WAS THE MOST POWERFUL. 

I VALACHI. NOW IN LA TUNA, TEX. PRISON. TURNED INFORMER AFTER 
KILLING A FELLOW INMATE AT THE FEDERAL feNITCNTIARY IN ATLANTA IN- 

Il962. VALACHI SAID THE MAN HAD BEEN DESIGNATED BY CENOVESE TO KILL 

IHIM. 

SEN, JOHN L. MCCLELLAN, CHAIRMAN OF THE SENATE INVESTIGATING 
COMMITTEE, REPORTED IN 1960 THAT CENOVESE "ACTIVELY COLLABORATED 
WITH THE ITALIAN GOVERNMENT" AFTER RECEIVING HIS U. S. CITIZENSHIP 
AND WHILE THE UNITED STATES WAS AT WAR WITH ITALY IN WORLD WAR II. 

THE MCCLELLAN COMMITTEE WAS TOLD THAT CENOVESE FLED THIS COUNTRY 
TO ESCAPE ARREST ON A MURDER INDICTMENT SHORTLY AFTER HE WAS 
NATURALIZED IN 1936, WHILE IN ITALY, HE WORKED AS AN UNOFFICIAL 
ADVISER TO THE AMERICAN MILITARY GOVERNMENT BUT ALSO SUPPORTED 
PREMIER BENITO MUSSOLINI AND THE FASCIST PARTY. HE WAS RETURNED 
HERE AFTER THE WAR BUT NEVER STOOD TRIAL ON THE MURDER INDICTMENT. 

CENOVESE WAS BORN NOV, 21, 1S97, IN RESIGLIANO, ITALY. HE 
ENTERED THE UNITED STATES AS A PERMANENT RESIDENT MAY 23, 1913 AT 
NEW YORK CITY AND WAS NATURALIZED NOV. 25, 1936 IN U. S. DISTRICT 
COURT THERE 

THE GOVERNMENT PETITIONED TO TAKE AWAY HIS CITIZENSHIP IN 1952 
AFTER FBI FILES SHOWED HE HAD FAILED TO DISCLOSE SEVERAL ARRESTS 
EETWEEN 1917 AND THE DATE OF HIS NATURALIZATION, THIS WAS DEEMED 
NOT TO BE A DEPORTABLE OFFENSE AND HE WAS ALLOWED TO REMAIN AFTER 
HIS CITIZENSHIP WAS REVOKED ON AUG. 16, 1955. 

IF HE HAD LIVED TO SERVE OUT HIS 15-YEAR SENTENCE, HE WOULD 
HAVE BEEN AUTOMATICALLY DEPORTED FOR A CRIME OF MORAL TURPITUDE. 

CENOVESE 'S INTEREST WAS SAID TO INCLUDE UNION LABOR, WATERFRONT 
ACTIVITIES — COMPLETE CONTROL OF THE NEW YORK CITY PORT AREA — 
HORSE RACING, IMPORT-EXPORT LINES, NEON SIGNS. PAPER AND WASTE PAPER, 
REAL ESTATE. 'restaurants AND BARS AMD STEEL STRAPPING. ' 
INCLUDES PREVIOUS 

IN 3Rd'pGH ABOVE READ ITl APALACHIN STED AS SENT 
JJtPATAOAES.. 


UNITED STATES COVER 

Memorandum 


Mr. PeLoAcb 


FROM : J. H. Gale 

O 

SUBJECT. FRANK COSTELLO 



DATE: February 14, 1969 


In reporting the death of La Cosa Nostra leader, 
Vito Genovese today, the "United Press International" mentioned 
Frank Costello^ the La Cosa Nostra leader deposed by Genoves^,as 
having been deported. In connection vlth this report, the 
Director inquired as to whether or not Costello had been deported. 

Costello was ordered deported by the Immigration and [j 
Naturalization Service (INS) in 1961, and the order of deportambn 
was upheld successively. by the Board of Immigration Appeals and/ 
the United States Court of Appeals, 2nd Circuit, but these /fk 
decisions wiere reversed by the United States Supreme Court on l^'V^ 
February 17, 1964. This resulted in the cancel lation of the f/ 
deporta tion order. — — 

■i Cofttello continues residence in an apartment at 115 
ICentral Park West, New York City, with a summer residence at 
15 Barkers Point Road, Sands Point, Long Island. New York. 



^^1 


ACTION ; 

For information as to the present status and location 
of Frank CoAtello.. ' " i.cC 



6 FEB 18 1969 


, j^C^ jcOPY SENT TO MS. TOLSON 


